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September 02, 2022
BSE Limited National Stock Exchange of India Limited
P J Towers, Exchange Plaza,
Dalal Street, Fort, Bandra Kurla Complex,
Mumbai - 400 001. Bandra (E),

Mumbai - 400 051

Sub: Intimation under Regulation 50 (2) and Regulation 53 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015

Dear Sir/ Madam,

This is to inform you that the 25th Annual General Meeting (AGM) of the Company for FY
2021-22 will be held on Friday, September 16, 2022, at 03.30 P.M (1ST) at Edelweiss House,
off C.S.T. Road, Kalina, Mumbai - 400098.

Please find enclosed Annual Report of the Company for the Financial Year 2021-22 along with
the Notice of the 25th AGM.

You are requested to take above on record.

Thanking you.
Yours faithfully,

For Edelweiss Retail Finance Limited

Digitally signed by
JIGNESH JIGNESH MANHAR

MANHAR GAGLANI
GAGLANI s 20220002 160251

Jignesh Gaglani
Company Secretary

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B’, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Mabharashtra; @ +91 22 4272 2200
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NOTICE OF THE 25™ ANNUAL GENERAL MEETING

NOTICE is hereby given that the 25" Annual General Meeting of the Members of
Edelweiss Retail Finance Limited (“the Company”) will be held on Friday, September 16,
2022 at 3.30pm (IST) at the at Edelweiss House, Off. CST Road, Kalina, Mumbai - 400098
to transact the following business: -

ORDINARY BUSINESS

1. To consider and adopt the Audited Financial Statements of the Company for the financial
year ended March 31, 2022, together with the Reports of the Board and the Auditors
thereon.

2. To appoint a Director in place of Ms. Shilpa Gattani (DIN: 05124763), who retires by
rotation and, being eligible, offers herself for re-appointment.

3. Toappoint M/s. G. D. Apte & Co., Chartered Accountant as the Statutory Auditor of the
Company to hold office for a period of 2 (Two) consecutive Financial Years from the
conclusion of the 25th Annual General Meeting of the Company until the conclusion of
the 27th Annual General Meeting of the Company and to authorize the Board of Directors
(including Audit Committee of Board) of the Company to fix their remuneration.

To consider and, if thought fit, to pass, with or without modification/s, the following
resolution as Ordinary Resolution:

“RESOLVED THAT further to the resolution passed by the members at their Extra
Ordinary General Meeting held on November 3, 2021 and pursuant to the provisions of
Sections 139 and all other applicable provisions, if any, of the Companies Act, 2013, read
with the Companies (Audit and Auditors) Rules , 2014, the RBI notification RBI/2021-
22/25, Ref.No.DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021, and any
other law for the time being in force (including any statutory modification or amendment
thereto or re-enactment thereof), M/s. G. D. Apte & Co. (Firm Registration No. 100515W),
be and are hereby appointed as Statutory Auditors of the Company to hold office from the
conclusion of this Annual General Meeting till the conclusion of 27th Annual General
Meeting of the Company, at such remuneration plus service tax, out-of-pocket, travelling
expenses, etc. as may be mutually agreed upon by the Board of Directors (including Audit
Committee of Board) and M/s. G.D. Apte & Co.”
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SPECIAL BUSINESS:

4. Issue of Non-Convertible Debentures

To consider and, if thought fit, to pass, with or without modification/(s), the following
resolution as Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 42, 71 and other applicable
provisions, if any, of the Companies Act, 2013 as amended from time to time (the Act), the
Companies (Prospectus and Allotment of Securities) Rules, 2014 as amended from time to
time, the Companies (Share Capital and Debentures) Rules, 2014 as amended from time
to time (the Rules), SEBI (Issue and Listing of Non- Convertible Securities) Regulations,
2021, and the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, and other applicable SEBI Rules and Regulations, as
amended from time to time and pursuant to the provisions of relevant Reserve Bank of
India (RBI) Directions and further subject to the provisions of any other applicable
statutes, Regulations, if any, including any statutory modification(s) or re-enactment
thereof, and the provisions of the Memorandum & Articles of Association of the Company
and subject to the approvals, consents, permissions, exemptions and /or sanction of the
appropriate authorities, institutions or bodies, as may be necessary and subject to such
conditions, as may be prescribed by any of them while granting any such approval,
consent, permission, exemption or sanction, approval of the Members be and is hereby
accorded to the Board of Directors of the Company (hereinafter referred to as ‘the Board’
which term shall be deemed to include any Committee which the Board may have
constituted or hereinafter constitute to exercise its powers including the powers conferred
by this Resolution) to issue, offer and allot secured, unsecured perpetual, Non-Convertible
Debentures, Market Linked Debentures (“the Debentures”) including but not limited to
Subordinate Debentures which may or may not be classified as being additional Tier I or
Tier II capital under the provisions of the RBI Master Direction, on private placement
basis, listed and/ or unlisted, aggregating to Rs. 1000 crores (Rupees One Thousand Crores
only), during a period of one year from October 1, 2022 to September 30, 2023, to the
eligible investors, on a private placement basis, in one or more tranches, on such terms
and conditions as the Board may deem fit and wherever necessary, in consultation with
lead manager(s), financial advisor(s), underwriter(s), legal advisor(s) and/or any other
agency(ies) which the Board may deem fit and appropriate, however at any given point
of time the aggregate limit of funds raised/ to be raised by the Company, including issue
of Debentures shall not exceed the overall borrowing limits of the Company as amended,
from time to time.

RESOLVED FURTHER THAT subject to and in accordance with the provisions of the Act,
the Board of Directors of the Company (which term includes any Committee constituted
by the Board) be and is hereby authorised on behalf of the Company to do all such acts,

deeds, matters and things as it may, in its absolute discretion, deem necessary including
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delegation of powers extended unto the Board herein, and with further powers on behalf
of the Company to settle questions, difficulties or doubts that may arise in this regard,
without requiring the Board to secure any further consent or approval of the members of
the Company.”

For and on behalf of the Board of Directors
Edelweiss Retail Finance Limited

Sd/-
Jignesh Gaglani
Company Secretary
Membership No: ACS 43583
Place: Mumbai
Date: May 6, 2022

Registered Office:

Tower 3, Wing B, Kohinoor City Mall, Kohinoor
Kirol Road, Kurla (W), Mumbai - 400 070

CIN: U67120MH1997PLC285490
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Notes:

1. A Member entitled to attend and vote at the Annual General Meeting ("fAGM’)
may appoint a proxy to attend and vote on his behalf. A proxy need not be a
Member of the Company. Proxies, in order to be effective, must be received by
the Company at its registered office not less than forty-eight hours before the
commencement of the AGM. The Corporate Members are required to send to
the Company a certified copy of the Board Resolution, pursuant to Section 113
of the Companies Act, 2013, authorizing their representatives to attend and
vote at the AGM. Proxy form is annexed to this Notice;

2. The Explanatory Statement pursuant to Section 102 of the Companies Act,
2013, in respect of the special business is annexed hereto and forms part of the
notice.

3. Corporate Members intending to send their Authorized Representative to
attend the Meeting are requested to send a duly certified copy of the Board
Resolution authorizing their representative to attend and vote at the General
Meeting.

4. Members / Proxies should fill in the attendance slip for attending the Meeting.

5. Inline with MCA Circulars and SEBI circulars dated May 12, 2020 and January
15, 2021, the Notice calling the AGM along with the Annual Report for FY 2021-
22 is being sent through electronic mode to those Members whose email
addresses are registered with the Company /Depositories. Members may note
that the Notice and the Annual Report will also be available on the website of
the Company at https:/ /www.edelweissretailfin.com/

6. Additional information of Director(s) seeking re-appointment/appointment at
the ensuing AGM, as required under Clause 1.2.5 of Secretarial Standard on
General Meetings issued by the Institute of Company Secretaries of India (“SS-
2”), is annexed to the Notice. (Annexure 1)

7. All documents referred to in the accompanying Notice and Explanatory
Statement are open and available for inspection at the Registered Office of the
Company on all working days between 11:00 a.m. and 1:00 p.m., up to the date
of this Meeting. The aforesaid documents will also be available for inspection
at the General Meeting.

8. The route map showing directions to reach the venue of the General meeting
is annexed.
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EXPLANATORY STATEMENT TO AGENDA ITEMS

Item No. 3:-

The Reserve Bank of India (“RBI”) issued a Notification RBI/2021-22/25 Ref. No. DoS.
CD.ARG/SEC.01/08.91.001/2021-22 dated 27th April 2021, inter-alia, have stipulated that the
maximum tenure of Statutory Auditor shall be limited to a continuous period of 3 (three) years
only. The above requirement and condition is made applicable from financial year 2021-22.

The Members of the Company in its Extra-Ordinary General Meeting held on November 3,
2021 approved the appointment of M/s. G. D. Apte & Co. (Firm Registration No.: 100515W)
to hold the office till the conclusion of 25th Annual General Meeting to be held in year 2022
and for a further period of two (2) years, from the conclusion of the 25th Annual General
Meeting till the conclusion of the 27th Annual General Meeting of the Company to be held in
year 2024.

Accordingly, the Company is required to appoint M/s. G. D. Apte & Co. to hold office for a
further period of two years from the conclusion of this Annual General Meeting (251" AGM)
till the conclusion of 27th AGM of the Company.

The Board recommends for approval by the Members the Resolution as set out at
Item No. 3 of the Notice as Ordinary Resolution.

None of the Directors, Key Managerial Personnel of the Company and their relatives are, in
any way, concerned or interested, financially or otherwise, in the Resolution, as set out at Item
No. 3 of the Notice.

Item No. 4:-

The Members of the Company had at the Annual General Meeting held on September 24,
2021, by way of a Special Resolution, authorised the Board of Directors of the Company
(which term includes any Committee of the Board to exercise its powers including the powers
conferred by the Resolution) to issue, offer and allot secured, unsecured perpetual, Non-
Convertible Debentures, Market Linked Debentures (“the Debentures”) including but not
limited to Subordinate Debentures which may or may not be classified as being additional
Tier I or Tier II capital under the provisions of the RBI Master Direction, on private placement
basis, listed and/or unlisted, aggregating to Rs. 1000 crores (Rupees One Thousand Crores
only),to the eligible investors, on a private placement basis, in one or more tranches, on such
terms and conditions as the Board may deem fit and wherever necessary, in consultation with
lead manager(s), financial advisor(s), underwriter(s), legal advisor(s) and/or any other
agency(ies) which the Board may deem fit and appropriate and the said approval would
remain valid till September 30, 2022.
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In order to meet its further growth requirements, the Company proposes to continue to issue,
offer and allot Debentures namely secured, unsecured Non-Convertible Debentures, Market
Linked Debentures (“the Debentures”) including but not limited to Subordinate Bonds,
perpetual debt instrument which may or may not be classified as being additional Tier I or
Tier II Capital under the provisions of the RBI Master Direction, on private placement basis in
one or more tranches, to the eligible investors in accordance with the provisions of Sections
42 and 71 and all other applicable provisions, if any, of the Companies Act, 2013 as amended
from time to time (the Act), the Companies (Prospectus and Allotment of Securities) Rules,
2014 as amended from time to time, the Companies (Share Capital and Debentures) Rules,
2014 as amended from time to time (the Rules), and pursuant to the provisions of the SEBI
(Issue and Listing of Non-Convertible Securities) Regulations, 2021 as amended from time to
time and other applicable SEBI Rules and Regulations, as amended from time to time and
subject to the relevant provisions of the Reserve Bank of India (RBI) Directions, Rules and
Regulations, up to an amount not exceeding Rs. 1,000 Crores (Rupees One Thousand Crores
only). The NCDs may be issued at par or at a premium and may be listed on the Stock
Exchange(s), on such other terms and conditions as the Board or the Committee may
determine. Towards that, the Company hereby seeks approval of the Members by way of a
Special Resolution.

The said approval would be valid for a period of one year from October 1, 2022, to September
30, 2023. There is no change in limit to issue NCDs from the last approval of the shareholders
accorded at the Annual General Meeting held on September 24, 2021.

The disclosures as required under Section 42 of the Companies Act, 2013 as amended from
time to time (the Act) and Rule 14 of the Companies (Prospectus and Allotment of Securities)
Rules, 2014 as amended from time to time (the Rules) are as under:

a) Particulars of offer including date of passing the Board Resolution:

Resolution for issue of NCDs on a Private Placement Basis for a value not exceeding
Rs. 1000 Crores, in one or more tranches, had been passed by the Board at its meeting
held on May 06, 2022. The Board shall determine specific terms and conditions of the
offer at the time of issuance of respective series/ tranche of the Debentures.

b) Kind of Securities offered and the price at which security is being offered:

Issue Price of the Debentures shall be determined at the time of issue of respective
series/ tranche of the Debentures and each tranche may be issued at par or premium
or discount depending upon the market scenario and various other factors impacting
the price of the Debentures in general.

c) Basis or justification for the price (including premium, if any) at which the offer or
invitation is being made:
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Not Applicable.
d) Name and address of valuer who performed valuation:
Not Applicable.
e) Amount which the company intends to raise by way of such securities:

Amount aggregating upto Rs. 1000 Crores (Rupees One Thousand Crores only) in one
or more tranches.

f) Material terms of raising such securities, proposed time schedule, purpose or
objects of offer, contribution being made by the promoters or Director either as part
of offer or separately in furtherance of objects; principal terms of assets charged as
securities:

The Board or the Committee which the Board may have constituted or hereinafter
constitute to exercise its powers including the powers conferred by this Resolution
shall determine the terms and conditions of the offer at the time of issuance of
respective series/tranche of Debentures.

The Special Resolution set out herein shall remain in force for the period of one year
commencing from October 1, 2022 to September 30, 2023.

The Board recommends the passing of the Special Resolution set out in item no. 4 of
the Notice.

None of the Directors, Key Managerial personnel of the Company and/or any of their
relatives have any particular interest or concern in this item of business except to the
extent of the securities, if any, which are/may be held/subscribed by them.

For and on behalf of the Board of Directors
Edelweiss Retail Finance Limited
Sd/-
Jignesh Gaglani
Company Secretary
Membership No: ACS 43583
Place: Mumbai
Date: May 6, 2022

Registered Office:

Tower 3, Wing B, Kohinoor City Mall, Kohinoor
Kirol Road, Kurla (W), Mumbai - 400 070

CIN: U67120MH1997PLC285490
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Details of Directors as on 31st March 2022, seeking appointment / re-appointment at the
25th Annual General Meeting of the Company pursuant to Secretarial Standard on General
Meetings (SS-2)

Particulars Ms. Shilpa Gattani

Age 44 years

Date of first | February 06, 2020

appointment

Experience in | Ms. Shilpa Gattani has over 16 years of professional work
functional area experience. She has been with Edelweiss since 2005 and is

instrumental in starting the fixed income desk at Edelweiss. She
has been leading this department since the last 6 years and has
institutionalized the business to greater heights. Before being the
head of Treasury Management business she was Head of
Resources at Edelweiss Group wherein she was responsible for
fund raising in the money market and Asset Liability
Management. Over the period of last 10 years, she has built strong
relationships with fund houses, banks and other financial
institutions. Prior to this, Shilpa was company secretary for the
Edelweiss Group and responsible for governance and secretarial
functions. Shilpa is a member of Institute of Company Secretaries
of India and has done her Masters in Business Administration.

Qualifications Member of Institute of Company Secretaries of India and Master’s
in Business Administration.

Terms and | Liable to retire by rotation.

conditions of

Appointment/ Re-
appointment

Remuneration to be | Nil
paid and
Remuneration last
drawn

No. of Board | 4
Meetings attended

during the year

Relationship ~ with | None
other Directors and
Key Managerial
Personnel

No of shares held in | Nil
the Company
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Directorship in other | Edelweiss Housing Finance Limited

companies
Membership/ Name of | Name of | Position
Chairmanship of | | Company Committee (Member/Chairman)
Committees of other | | Edelweiss Audit Committee | Member
public limited | | Housing Finance | Asset Liability | Member
companies. Limited Management
Committee
Stakeholders Member
Relationship
Committee
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ATTENDANCE SLIP

(To be handed over at the entrance of the meeting hall)

Full name of the Members attending (in block letters) :

Name of the Proxy:

(To be filled in, if the proxy form has been duly deposited with the Company)
I hereby record my presence at the 25t Annual General Meeting of the Company to be

held on Friday, September 16, 2022 at 3:30 pm at Edelweiss House, Off. CST Road,
Kalina, Mumbai - 400098

No. of Shares held :

DP ID/Client ID No. :

Regd. Folio No. :

Member’s/Proxy’s Signature :

e Only Member/Proxy holder can attend the Meeting.
e Member/Proxy holder should bring his/her copy of the Notice and/or Annual
Report for reference at the Meeting.

Signed this day of , 2022

Edelweiss Retail Finance Limited
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PROXY FORM
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

Name of the Members(s):

Registered address:
E-mail Id:
Folio No. / Client ID No.: DP ID No.
I/ We, being the member(s) holding Equity Shares of the above named Company
hereby appoint:
1. Name: Email Id:

Address:

Signature: or failing him/her
2. Name: Email Id:

Address:

Signature: or failing him/her
3. Name: Email Id:

Address:

Signature:

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the
25t Annual General Meeting of the Company to be held on Friday, September 16, 2022 at
3:30 pm at Edelweiss House, Off. CST Road, Kalina, Mumbai - 400098 Registered office of
the Company and at any adjournment thereof in respect of such resolution as indicated
below:

Sr. No. Particulars of Motion

1. Adoption of the Audited Financial Statements of the Company for the financial
year ended March 31, 2022, together with the Reports of the Board and the
Auditors thereon

2. Re-appointment of Ms. Shilpa Gattani as a Director who retires by rotation
and, being eligible, offers herself for re-appointment

3. Appointment of M/s. G.D. Apte & Co., Chartered Accountant as the Statutory
Auditor of the Company

4. Issue of Non-Convertible Debentures on private placement

Edelweiss Retail Finance Limited
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Signed this day of 2022
Signature of shareholder Affix
Signature of Proxy holder(s) Revenue

Stamp
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Note:

1. This Form in order to be effective should be duly completed and deposited at the
Registered Office of the Company at Edelweiss House, Off. CST Road, Kalina,
Mumbai - 400098 not less than 48 hours before the commencement of the Meeting.

2. A member entitled to attend and vote is entitled to appoint proxy to attend and
vote instead of himself.
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ROAD MAP FOR THE VENUE OF THE GENERAL MEETING OF EDELWEISS RETAIL
FINANCE LIMITED

AGM Venue
Edelweiss House, Off. CST Road,
Kalina, Mumbai - 400098

Route map for the venue of the meeting
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BOARD’S REPORT

To the Members of
Edelweiss Retail Finance Limited,

The Directors hereby present their 25t Annual Report on the business, operations and the

state of affairs of the Company together with the Audited Financial Statements for the year

ended March 31, 2022 : -
Financial Highlights
(R in millions)
Particulars 2021 - 22 2020-21

Total Income 1,799.07 2,500.73
Total Expenditure 1,545.07 2,171.13
Profit before tax 254.00 329.60
Provision for tax (including Deferred Tax) 69.32 61.05
Profit after tax 184.69 268.55
Add: Profit and Loss account balance brought forward from
previous year 959.86 47541
Other Comprehensive Income (0.39) 0.32
Transition impact of Ind AS 116 (net of tax) - -
Profit available for appropriation 1144.16 744.28
Appropriations
- Transfer to special reserve under Section 45-IC of the
Reserve Bank of India Act, 1934 (36.94) (53.72)
- Transfer to/from Debenture Redemption Reserve 269.30
- Deemed distribution during the year -

- Reversal of ESOPs charges on cancellation 3.73 -
Surplus carried to Balance Sheet 1,110.95 959.86
Net worth (Net worth = Equity share capital + other equity 4970.20 4736.70
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Information on the state of affairs of the Company

Information on the operational and financial performance, among others, is given in the
Management Discussion and Analysis Report which is attached as “Annexure 1” to this
Report and that same is in accordance with the provisions of the RBI Master Direction No.
DNBR. PD. 008/03.10.119/2016-17 dated September 1, 2016, as amended from time to time.
During the year there was no change in nature of Business of the Company.

Major events during the year

a. Application for merger of the Company with ECL Finance Limited

The Company has filed an application under Section 230 to 232 of the Companies Act, 2013
before the National Company Law Tribunal (“NCLT”) Mumbai Bench on March 26, 2019 for
merger of the Company with ECL Finance Limited. Further, in view of the affidavits of all
Equity shareholders of the Company, the requirement of Shareholders’ meeting for
considering and/or approving the amalgamation has been dispensed by NCLT Mumbai
Bench vide its order dated August 16, 2019. Also, the Bench has directed the Company to send
notices to all its secured/ unsecured creditors (which are due and payable as on June 30, 2019)
in the manner mentioned in the said order. Further, on March 25, 2019, our Company applied
for approval from the Reserve Bank of India in relation to the merger of the Company with
ECL Finance Limited, which was approved by the RBI on September 27, 2019.

b. Change of place where the Books of Accounts are maintained

Your Company has changed its address where Book of accounts are to be maintained from
‘Edelweiss House, Off C.S.T. Road, Kalina, Mumbai - 400098 to its Registered office i.e.
Tower 3, Wing ‘B’, Kohinoor City Mall, Kohinoor City, Kirol Road, Kurla (west), Mumbai -
400070 (Kohinoor House) which is within the local limits of the same city.

Reserves and Surplus

The details of the Reserves and Surplus are given in the Financial Statement attached
herewith.

Share Capital

During the year, there was no change in the Authorised Share Capital, Issued Share Capital,
Subscribed Share Capital and Paid up Share capital of the Company. As at March 31, 2022, the
Authorised Share Capital and Paid up Share Capital of the Company stands at Rs. 500.00
million and Rs. 429.50 million respectively

Dividend
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With a view to conserve the resource of the Company the Directors are not recommending
any Dividend for the year ended March 31, 2022.

Finance & Credit Ratings

During the year, your Company neither issued any securities nor borrowed any long term
funds, as the Company has sufficient liquidity/availability of resources in line with the Asset
Liability Management requirements.

The Company enjoys credit rating from various Rating Agencies. The details of the credit
ratings are furnished in the Notes to the Financial Statements.

Subsidiaries, Joint Ventures and Associate Company:

Your Company does not have any Subsidiary or Associate Company, nor has it entered into
any Joint Venture Agreement under the provisions of the Companies Act, 2013.

Our network of offices

We operate through a wide network of 39 offices as of March 31, 2022 spread across 17 States
and 1 Union Territory. The reach of our branches allows us to service our existing customers
and attract new customers. We service multiple products through each of our offices, which
reduces operating costs and improves total sales. Our spread out office network reduces our
reliance on any one region in India and allows us to apply best practices developed in one
region to other regions. Our geographic diversification also mitigates some of the regional,
climatic and cyclical risks, such as heavy monsoons or droughts.

Loans, Investments and Guarantees

The Company is engaged in the business of providing loans and making investments. During
the year, the Company did not give any guarantee. Further, the provisions of Section 186 of
the Companies Act, 2013 pertaining to giving of loans, guarantees or providing security in
connection with loan and acquisition of securities of any body-corporate are not applicable to
the Company.

Related Party Transactions

All the Related Party Transactions (RPT) entered by the Company during the year were in the
ordinary course of business and on arm’s length. There were no significant material
transactions entered into by the Company with any Related Party during the year. Thus, the
disclosure as per section 134(3)(h) of the Companies Act, 2013, in the prescribed Form AOC-2
is not applicable to the Company. All the Related Party Transactions as required under Indian
Accounting Standard (“Ind AS”) -24 are reported in the Notes to the financial statement.
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The Company has formulated Related Party Transactions Policy, which is uploaded on the
website  of the Company, at https://www.edelweissretailfin.com/corporate-

governance/ ?Investor %20Relations

Material changes and commitments, if any, affecting the financial position of the
compan

No material changes and commitments affecting the financial position of the Company have
occurred between the end of the Financial Year of the Company to which the Financial
Statement relates (i.e. March 31, 2022) and the date of the report.

Annual Return

In accordance with the provisions of Section 92 of the Companies Act, 2013 and the Rules
framed thereunder, the copy of the Annual Return would be made available on the website
of the Company at https:/ /www.edelweissretailfin.com within the prescribed timelines.

Directors and Key Managerial Personnel

i) Directors

In accordance with the provisions of Section 149 of the Companies Act, 2013, the
Independent Directors have given a declaration that they meet the criteria of
independence as provided in the said section. Accordingly, the Company confirms
that in the opinion of the Board of Directors, the Independent Directors fulfil the
conditions specified in Section 149(6) of the Companies Act, 2013 and that the
Independent Directors are independent of the management.

ii) Non-Independent Directors

The Board of your Company has 2 (two) Non-Executive Directors as on date of this
Report

iii) Changes in Directors

a) Dr. Vinod Juneja (DIN: 00044311) appointed w.e.f May 15, 2021 as Additional
(Independent) Director and regularised in the 24t Annual General Meeting held
on September 24, 2021.

b) Mr. Deepak Mundra (DIN: 06733120) resigned as Non-executive Director of the
Company with effect from October 13, 2021.

¢) Ms. Shilpa Gattani (DIN: 05124763) retires by rotation at the forthcoming Annual
General Meeting (AGM) and, being eligible, offers herself for re-appointment.
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iv) Key Managerial Personnel
During the year and until the date of this report, there were following changes in the
Key Managerial Personnel of the Company:

Sr. | Name of the KMP Nature of Change Effective Date
No
1 Mr. Amit Pandey Resigned as Company Secretary | June 7, 2021
' (CS)
5 Mr. Jignesh Gaglani Appointed as Company | August 4, 2021
] Secretary (CS)
3 Mr. Shailendra Dhupiya Resigned as Chief Financial | February 28,
' Officer (CFO) 2022

Number of Board Meetings held

During the financial year 2021-22, the Board met 4 (four) times on June 10, 2021, August 4,
2021, October 28, 2021 and January 28, 2022 respectively.

The number of meetings attended by the members of the Board are as follows :

Member Category Meetings held# | Meetings attended

Ms. Shilpa Gattani Non-Executive 4 4
Director

Mr. Phanindranath Non-Executive 4 4

Kakarla Director

Mr. Sunil Independent Director 4 4

Phatarphekar

Mr. Vinod Juneja Independent Director 4 4

Mr. Deepak Mundra* | Non- Executive Director 4* 0*

*Mr. Deepak Mundra ceased to be Director w.e.f October 13, 2021

Remuneration Policy and Criteria for making payment to Non-Executive Director

The Company has formulated a Remuneration Policy (“Policy”) as per the provisions of
Section 178 of the Companies Act, 2013. During the year, there were no changes or
amendments to the Remuneration Policy of the Company. The said Policy is placed on the
website of the Company at https://www.edelweissretailfin.com/corporate-

governance/ ?Other %20Policies.

Evaluation of the Performance of the Board

The Board has formulated a Board Evaluation Policy (the Policy) for evaluating the
performance of the Board, Chairman, Directors and its Committees of Board. Based on the
same, the performance was evaluated for the Financial Year ended March 31, 2022.
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The Policy inter alia provides the criteria for performance evaluation such as Board
effectiveness, quality of discussion, contribution at the meetings, business acumen, strategic
thinking, time commitment, relationship with the stakeholders, corporate governance
practices, contribution of the Committees to the Board in discharging its functions, etc.

Internal Control System

The internal controls at Edelweiss are commensurate with the business requirements, its scale
of operation and applicable statutes to ensure orderly and efficient conduct of business. These
controls have been designed to ensure reasonable assurance with regard to maintaining
proper accounting controls, substantiation of financial statements and adherence to IND AS
requirements, safeguarding of resources, prevention and detection of frauds and errors,
ensuring operating effectiveness, reliability of financial reporting, compliance with applicable
regulations and relevant matters covered in the Explanation provided under Section 134 (5)
(e) of the Companies Act 2013.

The Internal Control Framework of Edelweiss follows the below assurance practices to
strengthen overall control:

* COSO framework is implemented by considering the control environment, periodic risk
assessment, performing control activity, timely communication to management and
monitoring the control activities on a continuous basis.

* Assurance on process efficiency by defining relevant, adequate scope of internal audit, pro-
actively preparing for regulatory review, remediating through preventive and corrective steps
for identified risk events.

* Reliability of internal controls aligned to risks identified in Risk Control Self-Assessment
(RCSA) is monitored through process and internal financial control review.

* Adequate documentation in the form of policies and SOPs (Standard Operating Procedures)
enhances the control mechanism.

Internal Financial Controls

The internal financial controls adopted by the Company are in accordance with the criteria
established under the Internal Control - Integrated Framework (2013) issued by the
Committee of Sponsoring Organisations of the Treadway Commission. Based on its internal
evaluation and as confirmed by the Statutory Auditors of the Company, the management
team believes that adequate internal financial controls exist in relation to its Financial
Statements.
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Risk Management

Risk management is an integral part of the Company’s business strategy. It maintains a robust
risk management framework/policy to identify, assess, manage, prioritize, monitor and
report risks.

The Risk Management Committee oversees the risk management framework of the Company
through regular and proactive intervention by senior management personnel. The Company
adopts a conservative and forward-looking risk management practices while lending. The risk
framework ensures that the Company underwrites to prudent risk standards, focuses on its
target segment and delivers sustainable profitability. The senior management is responsible
for ensuring that appropriate methodology, processes and systems are in place for
monitoring, identifying and reviewing the risks associated with the business of the Company,
with due support and guidance from the Risk Management Team. The company leverages
analytics to design relevant application level scorecards and also ensures dashboards for
effective dynamic portfolio monitoring.

During the year, the Risk Management Committee met Four (4) times i.e. on July 06, 2021,
August 9, 2021, November 22, 2021 and February 08, 2022. The constitution and the number
of meetings attended by the Members of the Committee during the year under review is given

below:
Member Category | Designation Meetings held | Meetings
attended

Mr. Mehernosh Tata | Member Chief Executive 4 4
Officer

Mr. Shailendra Member Chief Financial 4 4

Dhupiya Officer

Ms. Shilpa Gattani Member Non-Executive 4 3
Director

Mr. Nirav Kamdar* Member Risk Head 4* 1*

Mr. Deepak Member Non-Executive 44 1#

Mundra# Director

Mr. Sandeep Member SVP - Finance 4% 1$

Agrawal$

*Mr. Nirav Kamdar ceased to be member w.e.f August 04, 2021
#Mr. Deepak Mundra ceased to be member w.e.f. October 13, 2021.
$Mr. Sandeep Agrawal appointed w.e.f. February 8, 2022

Audit Committee

In accordance with the provisions of Section 177 of the Companies Act, 2013, (the Act), the
Board of the Company has constituted an Audit Committee. The said Committee carries out
such functions as are statutorily prescribed under the extant applicable laws and other
incidental and ancillary matters related thereto. During the year ended March 31, 2022, the
Audit Committee met Four (4) times i.e. on June 10, 2021, August 4, 2021, October 28, 2021
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Member Category | Designation Meetings held | Meetings
attended
Mr. Sunil | Member | Independent Director 4 4
Phatarphekar
Dr. Vinod Juneja Member | Independent Director 4 4
Ms. Shilpa Gattani Member | Non- Executive 4 4
Director

Dr. Vinod Juneja appointed w.e.f. May 15, 2021.

There were no instances wherein any recommendation of the Audit Committee was not
accepted by the Board.

Nomination and Remuneration Committee

In accordance with the provisions of Section 178 of the Companies Act, 2013, (the Act), the
Board of Directors has constituted a Nomination and Remuneration Committee (NRC). The
said Committee carries out such functions as are statutorily prescribed under the extant
applicable laws and other incidental and ancillary matters related thereto. During the year
ended March 31, 2022, the Nomination & Remuneration Committee met 1 (One) time i.e. on
June 10, 2021. The constitution and the meeting attended by the Members of the NRC during
the year is given below:

Member Category Designation Meetings | Meetings
held attended
Mr. Sunil Member Independent 1 1
Phatarphekar Director
Dr. Vinod Juneja* Member Independent 1 1
Director
Ms. Shilpa Gattani Member Non- Executive 1 1
Director

"Dr. Vinod Juneja appointed w.e.f. May 15, 2022

Corporate Social Responsibility Committee

In accordance with the provisions of Section 135 of the Companies Act, 2013 (the Act), the
Board has constituted a Corporate Social Responsibility Committee. The said Committee
carries out such functions as are statutorily prescribed under the extant applicable laws and
other incidental and ancillary matters related thereto. During the year ended March 31, 2022,
the Corporate Social Responsibility Committee met once on May 21, 2021. The constitution
and meeting attended by the Members of the CSR Committee during the year is given below:
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Member Category Designation Meetings Meetings
held attended
Mr. Sunil Member Independent Director 1 1
Phatarphekar
Dr. Vinod Juneja* Member Independent Director 1 1
Ms. Shilpa Gattani Member Non-Executive 1 1
Director

*Dr. Vinod Juneja appointed w.e.f. May 15, 2021.

The CSR Policy of the Company is available on the website of the Company i.e.
https:/ /www.edelweissretailfin.com/corporate-governance/?Other %20Policies. During the

year, the CSR Policy was amended to align the same in accordance with the amendments
in the CSR provisions of the Companies Act, 2013 and Rules made thereunder. Further,
report on the CSR activities for the FY 2021-22 is annexed as Annexure II

Stakeholders Relationship Committee

In accordance with the provisions of Section 178 of the Act, the Board of Directors of the
Company have constituted a Stakeholders Relationship Committee (‘SRC Committee’). The
said Committee carries out such functions as are statutorily prescribed under the extant
applicable laws and other incidental and ancillary matters related thereto. During the year
ended March 31, 2022, the Stakeholders Relationship Committee met once on May 21, 2021.
The constitution and the number of meetings attended by the Members of the SRC Committee
during the year is given below:

Member Category | Designation Meetings Meetings
held attended

Ms. Shilpa Gattani Member | Non- Executive 1 1
Director

Mr. Phanindranath Member | Non- Executive 1 1

Kakarla Director

Mr. Mehernosh Tata Member | Chief Executive 1 1
Officer

Statutory Auditors

In accordance with the provisions of Section 139 of the Companies Act, 2013 and the
Rules framed thereunder (the Act) and RBI circular ("Circular") dated 27th April 2021 on
the Guidelines for appointment of Statutory Central Auditors (SCAs)/Statutory
Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including
HFCs), Members of the Company at their 24t Annual General Meeting held on September
24,2021 had appointed M/s. G D Apte & Co., as the Statutory Auditor of the Company
from the conclusion of 24th Annual General Meeting of the Company till the conclusion
of 27th Annual General Meeting of the Company. The Circular amongst other
restrictions inter- alia stipulates appointment of Statutory Auditors for a continuous
period of 3 years and thereafter, reappointment in the same entity would not be eligible
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for six years (two tenures). Since, S. R. Batliboi & Co. LLP had already completed audit
for a continuous period of three years and were ineligible to continue as Statutory Auditors,
the Company, as a necessary step to comply with the aforesaid circular, appointed M/s. G.
D. Apte & Co. as Statutory Auditors, in place of S. R. Batliboi & Co. LLP. The said auditors
shall hold the office till the conclusion of 25t» Annual General Meeting to be held in the year
2022 and for a further period of two (2) years, from the conclusion of the 25th Annual
General Meeting till the conclusion of the 27th Annual General Meeting of the Company to
be held in the year 2024.

The Statutory Audit Report does not contain any qualifications, reservations and
adverse remarks.

Internal Auditor

The Board had appointed M/s. M.M. Nissim & Co. as the Internal Auditors for the financial
year ended March 31, 2022.

Secretarial Audit

The Board had appointed M/s. Manish Ghia & Associates, Company Secretaries, as
Secretarial Auditor of the Company for the financial year ended March 31, 2022. A report
issued by the Secretarial Auditors is annexed as Annexure III. The Secretarial Audit Report
does not contain any qualifications, reservations and adverse remarks.

Prevention of Sexual harassment of Women at Workplace

The Company prohibits any form of sexual harassment and any such incidence is immediately
investigated and appropriate action is taken in the matter against the offending employee(s)
based on the nature and the seriousness of the offence. The Company has in place, a corporate
policy on Prevention, Prohibition and Redressal of Sexual Harassment of Women at
Workplace (the ‘Policy’) and matters connected therewith or incidental thereto covering all
the aspects as contained under the ‘The Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013". The Company also has in a place an
Internal Committee constituted under Sexual Harassment Prevention Act and Rules made
thereunder to look into all complaints of sexual harassment made by an Aggrieved Person
provided the sexual harassment has taken place at workplace or in the course of official duties.
There was no complaint filed during the financial year and no complaint was pending at the
end of the financial year.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings / Outgo
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A. Conservation of energy

i) Steps taken or impact on conservation of energy:
The operations of your Company are not energy-intensive. However, adequate

measures have been initiated for conservation of energy:

e Quarterly /Periodic maintenance of Air Conditioners are carried out for better
performance and to control power consumption across branches.

e Electrical Planned Preventive Maintenance is performed at the branches to
ensure that the health of the Electrical set-up is maintained which in turn
conserves energy.

e changed the HVAC schedule running operation which reduces the
unnecessary running of Air conditioner.

if) the steps taken by the Company for utilising alternate source of energy - though
the operations of the Company are not energy intensive, the Company shall
explore alternative source of energy, as and when the necessity arises.

iii) the capital investment on energy conservation equipment - Nil

B. Technology absorption

i) The efforts made towards technology absorption:

The following efforts have been taken towards technology absorption:

a) The Company is continually working towards streamlining & optimizing the
business workflows via technology absorption for most of the business functions
& operations of the Company;

b) Majority of legacy applications have been, either consolidated, or
decommissioned; & have been replaced with digital workflows & modern
technology solutions;

c) Engineering of better technology solutions & elimination of fragmented
applications, legacy applications, or applications functioning in silos; a
continuous process; shall continue in-parallel; so that there are no outages & zero
business continuity risks;

d) The Company is continually working towards digitization & digitalization across
various business verticals;

e) The Company has adopted a cloud-first approach, for all of its existing & future
applications; with a keen intent of optimizing technology spends & embracing
cutting-edge tech stack.
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f)  Your Company operate in a highly automated environment and make use of the
latest technologies to support various operations. It has in place a governance
framework, information security practices and a business continuity plan to
mitigate information technology-related risks. It is also guided by the
Information Security Policy and Cyber Security Policy laid down by RBI Master
Direction - Information Technology Framework for the NBFC Sector alongside
your company also guided by an independent assurance team within Internal
Audit which provides assurance on the management of information technology-
related risks. In addition, employees mandatorily and periodically undergo
information security training and sensitisation exercises.

The benefits derived like product improvement, cost reduction, product
development or import substitution:

~—

Reduction of data-loss during customer onboarding;

Consolidation of digital assets, storage & speedy retrieval;

Various product enhancements; and

Cost & resource optimization of ownership & upkeep of multiple
applications relating to manpower, infrastructure, support and maintenance.

soze

ii) In case of imported technology (imported during the last three years reckoned from
the beginning of the financial yvear) - Not Applicable

iii) The expenditure incurred on Research and Development:

a. The Company does not have a dedicated R&D division.

b. The Company has been adopting cutting edge technology stack (low-code /
no-code development platform, etc.) and unconventional models for solution
engineering; for fastest go-to-market product deliveries.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

There were no foreign exchange earnings and outgo during the year.
Secretarial Standards

The Company has complied with the applicable provisions of the Secretarial Standards issued
by the Institute of Company Secretaries of India. The Company has devised proper systems
to ensure the same and that such systems are adequate and operating effectively.

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B’, Kohinoor City Mall, Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200
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Other Disclosure

¢ No disclosure is required in respect of the details relating to the issue of Equity Shares
with differential rights as to dividend, voting or otherwise as well as sweat equity
shares, as the Company has not issued such types of Shares during the period under
review.

e In terms of Section 148 of the Companies Act, 2013 there was no requirement of
maintenance of cost records by the Company.

e There were no significant or material order passed by any regulator or court or tribunal
which would impact the status of the Company as a going concern and the company’s
operations in future.

e Further, no fraud was reported by the Auditors under sub-section (12) of section 143
during the year.

Public Deposits

The Company neither held any public deposits at the beginning of the year nor has it accepted
any public deposits during the year.

Whistle Blower Policy/Vigil Mechanism

Pursuant to Section 177 of the Companies Act, 2013 the Company has in place a whistle
blower policy for establishing a vigil mechanism for Directors and employees to report
instances of unethical and/ or improper conduct and to take suitable steps to investigate
and correct the same. Directors, employees, vendors, customers or any person having
dealings with the Company may report non-compliance of the policy to the noticed
persons. The copy of the policy is available on
https:/ /www.edelweissretailfin.com/ corporate-governance/ ?Other %20Policies.

The Directors and management personnel maintain confidentiality of such reporting and
ensure that the whistle blowers are not subjected to any discrimination. No person was denied
access to the Audit Committee during the year. The Audit Committee of the Board of Directors
of the Company oversees the vigil mechanism.

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B’, Kohinoor City Mall, Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com



http://www.edelweissretailfin.com/
https://www.edelweissretailfin.com/corporate-governance/?Other%20Policies

@Edelweiss

Ideas create, values protect

Opinion of the Board with regard to integrity, expertise and experience (including the
proficiency) of the independent directors appointed during the year

Dr. Vinod Juneja (DIN: 00044311) appointed w.e.f May 15, 2021 as Additional (Independent)
Director and regularised in the 24t Annual General Meeting held on September 24, 2021. In
the opinion of the Board, all the Independent Directors meets the standards of the Company
with regard to integrity, expertise and experience (including the proficiency). Further their
name has been included in the data bank created by IICA in terms of the Companies
(Appointment and Qualification of Directors) Fifth Amendment Rules, 2019 dated October 22,
2019.

Particulars of Emplovees

In terms of provisions of Section 197 of the Companies Act, 2013 read with Rule 5 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, the
details of remuneration and compensation of the employees are to be set out as an Annexure
IV to the Board’s Report.

In terms of provisions of Section 136 of the Companies Act, 2013, any member interested in
obtaining a copy of information under Rule 5(2) of the aforesaid rules, may write to the
Company Secretary of the Company at the Registered Office address.

Proceedings under the Insolvency and Bankruptcy Code, 2016 (31 of 2016)

In terms of Rule 8 sub-rule (5) of the Companies (Accounts) Rules, 2014, there was no
application made or any proceeding pending under the Insolvency and Bankruptcy Code,
2016 (31 of 2016) during the year.

Directors’ Responsibility Statement

Pursuant to Section 134 of the Companies Act, 2013 (the Act), your Directors confirm that:-

(@) in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material
departures, if any;

(ii) they had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a

Edelweiss Retail Finance Limited
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true and fair view of the state of affairs of the Company as at March 31, 2022 and
of the profit of the Company for the financial year ended on that date;

(iif)  proper and sufficient care had been taken for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

(iv)  the annual accounts have been prepared on a going concern basis;

v) internal financial controls have been laid down and the same are adequate and
were operating effectively; and

(vi)  we have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

Debenture Trustee:

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R. Kamani Marg, Ballard Estate,
Mumbai- 400 001, Maharashtra, India
Tel: +91 22 4080 7000;

Fax: +91 22 6631 1776/40807080
E-mail: itsl@idbitrustee.com

Website: www.idbitrustee.com
Contact Person: Mr. Naresh Sachwani
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ANNEXURE I
MANAGEMENT DISCUSSION & ANALYSIS REPORT



The last two years have been difficult for the world
economy on account of the COVID-19 pandemic.
Repeated waves of infection, supply-chain
disruptions and more recently, inflation have created
particularly challenging times.

Right when the global economy seemed to be at the
cusp of witnessing recovery after leaving the worst of
the COVID-19 pandemic behind, the Russia-Ukraine
crisis escalated. Understandably, the crisis has
clouded India’s growth outlook as well. However, the
results of the government’s growth-enhancing
policies and schemes (such as production-linked
incentives and government’s push toward self-
reliance) and increased infrastructure spending will
lead to a stronger multiplier effect on jobs and
income, higher productivity, and more efficiency - all
leading to accelerated economic growth.

The fiscal support given to the economy by the
Central Government as well as the health response
caused the fiscal deficit and government debt to rise
in 2020-21. However, there has been a strong
rebound in government revenue receipts which has
gone up by 67.2% Y-o-Y during April to November,
2021.

Further, RBI continued to remain supportive of
growth. RBI launched a suite of regulatory measures
that included a loan moratorium, asset classification
standstill, easing of working capital financing and
deferment of interest, increasing of group exposure
norms, restructuring of advances to micro, small, and
medium enterprises (mMSMEs) and reduction of the
liquidity coverage ratio (LCR) requirements, to
mention the main initiatives.

Going ahead, while the economy is recovering,
inflation is expected to skyrocket in the next few
quarters of FY 2022-23 because of higher food and
fuel prices and negative terms of trade. The next few
months will be critical for India’s economy as the
government and the RBI work at balancing the stress

on inflation, currency, external accounts, and fiscal
deficit.

Overall Outlook

While the economy was on a mending path from the
COVID-19 pandemic, Russia’s invasion of Ukraine,
inflationary pressures, etc. has upended the global
economic outlook. The good news is, India has
endured the pandemic for over two years and has
come out of it more resilient.

Commercial Credit Markets
Banking Industry

With the start of 2022, the Indian economy is
gradually picking up momentum and is expected to
grow at 6.5 percent in fiscal 2022-23. The pace of
bank credit growth hit 9.6% in FY22, up from 5.6% in
FY21. The banks’ asset quality are expected to
improve with non-performing loan (NPL) ratios to
decline due to recoveries or write-offs of legacy
problem loans while the formation of new NPLs will
be stable as the economy recovers. The loan growth
will help banks push NPL ratios down by expanding
the overall pool of loans. Capitalization, funding and
liquidity will be stable and support loan growth.

The onset of the pandemic led to a global shift in the
way businesses and industries operate. Similarly, the
financial industry also quickly transformed overnight,
ramping up their digital infrastructure to ensure
corporate and retail customers have 24/7 access to
banking services.

Credit continues to be driven by retail lending. On the
wholesale side, part of the growth is due to the shift
from money markets to loans and surge in
commodities like oil has increased the demand for
working capital.

NBFC Industry



With the increased pace of vaccinations and the
broadening revival of the economy, the NBFC sector
is expected to remain buoyant. The financial system
is maturing from a bank-dominated space to a hybrid
system wherein non-bank intermediaries are gaining
prominence.

Last two years have been challenging, but this year
the industry is looking at a revival in a post-pandemic
era and the revival will gather further momentum
next fiscal. Most NBFCs have also invested good
amounts in the technology infrastructure. So even if
there is a lockdown, disruption in the business will be
lower than what it was earlier.

Housing finance companies would be the strongest
corner of the NBFC population, with sharp balance
sheet growth. The performance of asset financiers
may be mixed, while gold loan lenders may
consolidate after several quarters of robust growth.
NBFCs are likely to post higher credit growth and
improvement in asset quality in Q4 FY22 after seeing
muted demand and rise in slippages due to Covid-19
led disruptions for multiple quarters.

Normalised collection efficiency will lead to higher
recoveries and upgrades and higher credit growth
shall further improve lenders headline gross non-
performing asset figures.

Retail Finance

India has one of the lowest credit penetration among
larger economies and retail credit presents a large
growth opportunity driven by long term trends of
democratisation of credit, rising household incomes
and increased consumption. The asset under
management (AUM) of NBFC (Retail) is expected to
grow 8-10 percent in fiscal 2023.

In addition to retail mortgages, the other scalable
area which has been a focus of all banks and NBFCs is
SME finance owing to the government guaranteed
scheme. This segment, though is an attractive offer
for borrowers due to its lending cap, will pose
challenges for lenders given constant business

disruptions due to external uncertainties.
Inopportune use of the ECLGS scheme without
assessment of long-term customer viability has the
potential to compound up the size of the problem for
certain SME loans. Within the retail segment,
personal credit, microfinance and gold loans are likely
to be the primary growth drivers as other asset
segments-vehicle finance and business credits are still
facing headwinds because of supply constraints and
asset quality concerns.

Edelweiss Retail Finance Limited (ERFL) was formerly
known as Affluent Dealcom Private Limited (ADL)
which was incorporated on February 18, 1997. It was
an NBFC registered with the Reserve Bank of India
bearing Registration number 05.03052 authorised to
commence/carry on the business of a non-banking
financial institution subject to the conditions given in
the Certificate. The Company was acquired by
Edelcap Securities Limited (ESL) and was converted
into a public limited company with the name changed
to “Affluent Dealcom Limited” on receipt of a fresh
certificate of incorporation consequent to change in
status on January 1, 2014 from the Registrar of
Companies, West Bengal. Subsequently the
Company’s name was changed to “Edelweiss Retail
Finance Limited” pursuant to fresh certificate of
Incorporation dated January 6, 2014.

Subsequently, ERFL obtained a Certificate of
Registration dated October 14, 2014 bearing
Registration no. B-05.03052 issued by the Reserve
Bank of India under section 45IA of the Reserve Bank
of India Act, 1934, to commence/carry on the
business of a non banking financial institution without
accepting public deposits subject to the conditions
mentioned in the Certificate of Registration.

The registered office of the Company was shifted
from the state of West Bengal to Maharashtra
pursuant to Certificate of Registration of Regional
Director order for Change of State dated September
2, 2016 and fresh Certificate of Registration dated
January 4, 2017 bearing Registration no. B-13.02149



has been issued by the Reserve Bank of India,
Mumbai.

It is a systemically important NBFC (NBFC — ND —Sl).

We are part of the Edelweiss Group which is one of
India’s prominent financial services organization
having businesses organized around the following
business groups:

e Credit business including Retail Credit and
Corporate Credit

e Wealth Management including Wealth
Management and Capital Markets

e Asset Management including private
markets and public markets

e Asset Reconstruction, and

e Insurance including Life and General
Insurance

Edelweiss was founded in November 1995 with an
aspiration to building a quality organization which
would be guided by our values and beliefs and to
create something for the long-haul. 25 years later,
Edelweiss is one of India’s largest diversified financial
services firms, helping over 1.6 million customers
across the country accomplish their dreams and
aspirations.

Today, ERFL is a Rs. 11 billion asset base company
with presence in SME Finance, Loan against Property,
Wholesale Loans and Construction Finance, allowing
it to address a considerable part of the financial needs
of its customers.

FINANCIAL PERFORMANCE WITH RESPECT TO
OPERATIONAL PERFORMANCE

With the Indian economy getting back onto a growth
trajectory, credit disbursal numbers are on the rise
again. Our strong business fundamentals have
enabled us to withstand the headwinds faced by
NBFC industry in the previous year. ERFL focused on
Direct Assignment and Securitization as an effective
way to be asset light and diversify sources of
liabilities. At the same time, we devoted the year to

improving productivity of our employees, deploying
technology to enable our employees to cater to all the
needs of the clients while working from home and
ensuring quality of credit and customers. Various
initiatives were undertaken during the vyear for
building efficiencies.

Further, structural interventions like process changes,
analytics and technology adoption will aid in cost
optimization and improved productivity. Several
employee engagement initiatives also were
undertaken with special focus on talent management.

A summary of our FY22 financial highlights is as
under:

e Total Revenue: Rs. 1799.08 million
(Rs.2500.73 million for FY21)

e Profit after Tax: Rs. 184.69 million
(Rs.268.55 million for FY21)

e Networth:Rs. 4,970.23 million (Rs. 4,736.62
million at the end of FY21)

e Return on Equity 3.70% (5.66% for FY21)

e EPS (Basic and Diluted) Rs.4.30 (Rs. 6.26 for
FY21) (FV Rs.10 per share)

e Book Value per Share Rs.118.51 (Rs.114.07
for FY21) (FV Rs.10 per share) compared to
Rs.9,545.45 million at the end of FY21, down
29.5%.

Fund Based Revenue

Our fund-based businesses earned revenue of
Rs.1601.55 million for FY22 (Rs. 2,237.63 million for
FY21). Out of this, interest income was Rs.1,550.26
million (Rs. 2,182.99 million for FY21). Thus, almost all
of the fund-based revenue comprises of interest
earnings.

Agency Fee & Commission

Our agency fee & commission revenue was Rs.51.29
million for the year, compared to Rs. 54.64 million in
FY21, down 6.1%.



Net Revenue

For NBFCs, like banking industry, the concept of Net
Revenue (net of interest cost) is another way of
analyzing performance. This is because interest cost,
as with all Banks and large NBFCs/HFCs, should reflect
above the expenses line. On a net revenue basis, our
Agency fee & commission for FY22 was Rs.51.29
million (Rs.54.64 million for FY21) and Fund based net
revenue, i.e. revenue net of interest cost, was
Rs.722.95 million (Rs.833.85 million for FY21). Thus,
the total net revenue for FY22 was Rs.971.77 million
(Rs. 943.16 million for FY21).

Our total costs for FY22 was Rs.1,545.07 million (Rs.
2,171.13 million in FY21), down 28.8%. Within our
total costs, operating expenses accounted for
Rs.619.54 million in FY22 (Rs. 345.32 million for FY21)
and credit costs accounted for Rs.(117.50) million in
FY22 (Rs. 354.61 million for FY21). Our employee
expenses increased from Rs.122.08 million in FY21 to
Rs.215.72 million in FY22. As regards interest expense
which decreased from Rs. 1349.14 million in FY21 to
Rs.827.31 million in FY22, our borrowings at the end
of FY22 were Rs.6,731.90 million compared to
Rs.9,545.45 million at the end of FY21, down 29.5%.

Our Profit after Tax for FY22 was Rs.184.69 million
compared to Rs.268.55 million for FY21.

Analysis of Profitability

The company has posted profit after tax of Rs. 184.69
million for FY22 which is lower from profit after tax
for FY21 due to lower credit cost during FY22 partially
offset by lower net interest income in FY22.

Balance Sheet Gearing

We believe that a strong balance sheet imparts
unique ability to our company to be able to meet
demands of our clients and be able to raise debt
capital whenever required. ERFL has a total net worth
of Rs.4,970.23 million as at the end of FY22 compared
to Rs. 4, 736.62 million at the end of FY21. Amount of
debt on the Balance Sheet as on March 31, 2022 was

Rs. 6,731.90 million (Rs. 9,545.44 million as on March
31, 2021), a Gearing Ratio of 1.35 times for FY22,
(2.02 times FY21). The comfortable leverage allows us
enough headroom to continue to grow and invest in
business. The gross Balance Sheet size at the end of
FY22 was Rs. 12,642.62 million compared to Rs.
15,184.83 million at the end of FY21.

As per the SEBI Listing Obligations and Disclosure
Requirements (LODR), we give below additional
information in respect of financial parameters that
are applicable to our company:

1. Details of significant changes (i.e. change of
25% or more as compared to the
immediately previous financial year) in key
financial ratios, along with detailed
explanations therefore, including:

(a) Debt Equity Ratio 1.35 for FY22 compared to 2.02
for FY21; representing reduction in Debt by 29.5%.
This was due to lower borrowings on account of
increased focus on risk management rather than
chasing asset growth.

(b) Return of equity 3.70% for FY22, compared to
5.66% for FY21. Decrease is mainly due to lower profit
after tax during FY22.

BUSINESS PERFORMANCE
HIGHLIGHTS

Brief highlights of our business performance in FY22
are as under:

Credit business of ERFL broadly offers SME Finance,
Loan against Property, Wholesale Loans and
Construction Finance. These products provide us with
the intended diversification in our business thereby
reducing the concentration risk. Retail segment loans



also provide the desired potential for scaling up in a
vast underpenetrated market like India.

Total credit book of ERFL stands at Rs. 10,719.17
million at the end of this year compared to Rs.
12,548.63 million at the end of previous year, down
17.1%.

The composition of Gross Credit Book is as under:
(Rs. In million)

Product/ As on March | As on March
Segment 31, 2022 31,2021
Loan against 2083.42 2,849.14
Property
SME Loans 2912.01 3,628.20
Construction 0.62 132.66
Finance
Wholesale loans 5,723.12 5,938.63
Total Loan Book 10,719.17 12,548.63

Our Net Interest Margin (NIM) on the average credit
book for FY22 is 6.2%.

Asset Quality

As a result of strict adherence to conservative credit
appraisal, constant collateral monitoring and best-in
class risk management, ERFL has over the vyears
managed to control its asset quality satisfactorily.
However this year is an exception due pandemic
induced lockdown & consequential economic stress.
Further NPA resolution & recovery process got
delayed due to honorable Supreme court stay order
on declaration of NPA. Consequently our Gross NPAs
were at 2.3% and Net NPAs at 1.8% at the end of FY22
compared to Gross NPAs at 12.4% and Net NPAs at
10.2% at the end of FY21. Our specific provision cover
Ratio as per the expected credit loss model as on
March 31, 2022 was 21.3% compared to 17.9% as at
the end of FY21.

Changing Liabilities Profile in Sync with Asset Profile

ERFL has over the period reducing dependence on
group borrowings, diversify its sources of long term
borrowing thereby bringing down dependence on
short term borrowings. Out of total borrowings of
Rs.6,731.90 million at the end of FY22 (Rs. 9,545.45
million at the end of FY21), Rs. 2,955.03 million of
borrowing at the end of FY22 having maturity beyond
one year. We maintain a matched ALM as we keep
aligning maturity profile of our assets and liabilities
with changing balance sheet profile.

Capital Adequacy Ratio

As per the Non-Banking Financial Companies
Prudential Norms stipulated by Reserve Bank, all
NBFCs—ND-SI are required to maintain a minimum
Capital to Risk-weighted Assets Ratio (“CRAR”) of
15%. ERFL’s CRAR as on March 31, 2022 was 36.9%
(39.9% as on March 31, 2021) with a Tier | Ratio of
24.4% (26.7% as on March 31, 2021)

Financial services in India continue to offer massive
and scalable opportunities for companies like our
company. The long-term growth story of India
remains intact:

e Increasing Financial literacy in the country,
Democratisation of credit, Movement of
household savings to investments and Rise in
Demat accounts, rising entrepreneurship culture
will present growth opportunities for a company
like ours.

e  MSME’s are the backbone of the Indian economy
and provide significantly to the GDP. The
government and RBI both have provided huge
incentives and opportunities for their growth.
During the pandemic, various schemes and
measures were taken to provide protection to
them. Going ahead MSME’s will continue to be
an integral part of the economy and will provide



considerable/substantial opportunities to
finance them for companies like ours.

e Rapid Digitalization and Improving Technological
infrastructures among both, the MSME’s and
Finance sector will enhance the overall credit
disbursal system.

e The monsoon is predicted to be normal which
will boost farm sentiments and improve overall
prospects of the economy.

While the economy is gradually coming out of the
shadows of the pandemic, following threats cannot
be ruled out and these, if they materialize, could
reverse the current revival of the economy including
NBFC sector in India:

e Another COVID wave may reverse recovery of
macro-economy, domestically as well as globally.

o If the current challenges for NBFCs to source
liabilities do not resolve soon, growth will continue
to be a challenge for the sector.

e Any abnormal surge in oil prices or weak monsoon
or further delay in revival of capex cycle can also
inhibit growth.

e |f the Russia- Ukraine war escalates, it can lead to
disruptions in the global economies.

e Disruptions in the global supply chain and increase
in central bank rates can lead to slower economic
growth

While the GDP growth forecast for FY23 is robust and
the Indian economy is now steadily recovering from
the pandemic. Our confidence in the long-term India
story continues to remain intact and growth
opportunities will come back sooner than later.
However, threats as outlined above can derail the
current momentum of the economy. Companies that
can demonstrate strong improvement in asset quality
with the COVID subsiding and normalization
materializing in collection and business momentum.

As we look forward, we will continue to focus on
culture, people, nurturing and scaling our business. At
the same time, we will also see some new paradigms

of focus — process and institutionalization and tech-
oriented thinking.

Going forward, our business will leverage data and
technology even more intensely along with an asset
light model to build a strong and profitable book.

As the economy gains traction gradually, we are well-
placed to take advantage of this India growth cycle.
With strong capitalization, tailwinds from the
economy and the inherent strength of our business,
we are looking at an exciting and fulfilling journey
ahead.

ENTERPRISE GROUPS

The business of our company is controlled and
supported by a core of Enterprise Groups that provide
consistent quality and rigour to key process functions.
While our company itself is responsible and equipped
with management of enterprise functions, it also
draws upon the support from and expertise available
at the Edelweiss Group level. Various steps taken by
us to improve efficacy of Enterprise functions are
detailed below.

Governance is at the heart of everything we do and it
transcends beyond compliance extending to ethics
and values as well because we believe that well
governed organisations tend to last longer.
Governance to us means Trust covering Ethics &
Integrity, Legitimacy encompassing Transparency,
Authenticity and Fairness, Accountability including
Decision making, responsiveness, Competence
highlighting Simplicity, and above all Respect for
letter and spirit of law.

Our Board plays vital role in ensuring highest
Governance level within the company by setting
tone from top throughout the fabric of our
organisation. They set higher standards on ethics,
integrity, transparency and fairness leading us to
build good framework for conduct, behaviour and
process oversights at all levels.



In order to promote good governance culture, we
have self-defined rules for good behaviour and
conduct at individual as well as at entity levels
covering issues of Conflict of Interest, Insider Trading,
dealing with sensitive information etc. Learning from
the recent past, we are refining some of practices to
facilitate smooth functioning while working from
home through use of technology ensuring that best in
class compliance standards are met always.

Risk management is integral part of business at
Edelweiss. The good risk management practices of
the Group have facilitated navigating through
environmentally turbulent times. Respect for Risk is
central to every business decision at Edelweiss.
Simple questions are to be answered before every
decision, i.e., "Is it worth it?” and "Can we afford it?”.
This principle-based approach has stood well in
protecting the organisation from vagaries of external
world.

While we have been managing various risks, a need
for holistic approach to risk management led us to
embrace the Enterprise Risk Management (ERM)
framework. This framework has helped us
strategically benchmark our practices across different
business lines to the best-in-class levels. We have also
put in place an in-house “Eleven-risk framework” to
formalize the process of Assess, Avoid, Manage and
Mitigate risks across business verticals in a
continuous manner. The objective of the ERM
framework is to look at the risks from all perspectives,
not just credit or financial risks and ensure that key
risks are adequately and timely addressed.

Business Risk Market Risk

Fraud Risk

Operational Risk

Technology Risk

The risk governance structure at Edelweiss
Group/ERFL includes Board, Audit Committee Risk
Management Committee, Credit Committee, Asset
Liability Management Committee and IT Strategy
Committee.

We use the “Three Lines of Defence” model to protect
us from the various risks. The first line of defence
comprises of the primary users — the business and the
enterprise teams, whose responsibility is to ensure
that the risks are identified, assessed, managed and
mitigated. They have the primary accountability of
the various risks. The second line of defence provide
the risk oversight and is primarily comprised of our
risk management and compliance functions. The risk
management function also ensures that there is a
right culture of risk appreciation and management in
the organization, while defining the risk boundaries
and ensuring protection against the extreme risks.
The third line of defence comprises of our Internal
Audit function and various board appointed
committees.

Risk Culture is of paramount importance to Edelweiss
Group. We have taken multiple initiatives to further
improve and strengthen the Risk Culture through the
organisation.  Appropriate risk  behaviour s
recognized and applauded through specific reward
and recognition programs.

Last 2 years, the whole world has faced a tail risk
event of COVID-19 Pandemic. Coupled with national
lockdown, this event necessitated unique approaches



to mitigate different types of risk. Our advance
preparation along with technology enablement in
utmost agility ensured that almost all our critical staff
could work from home seamlessly for business
continuity and serving customer deliverables. In the
short term, we were focused towards fighting the
battle against COVID-19 and work was happening on
different fronts for ensuring that we adapt to the New
Normal going forward, as expeditiously as possible.
We are using all our learnings from the pandemic to
manage various types of emerging and newer risks in
our business.

We have the business risk team within our company
which ensures implementation of risk philosophy and
practices of Edelweiss Group. Our risk team also
ensures that necessary action is taken to make certain
that identified risks are adequately addressed.

Key Risks

ERFL deals in multiple asset classes and client
segments. Thus, we are exposed to various risks that
can be broadly classified as credit risk, market risk,
operational risk and fraud risk.

Credit Risk

The credit risk framework of ERFL ensures prior and
periodic comprehensive assessment of every client,
counterparty and collateral. Exposure limits are
sanctioned to counterparties based on their credit
worthiness. Credit risk monitoring mechanism
ensures that exposure to clients is diversified and
remains within stipulated limits. Careful selection of
quality and quantum of collateral is key for a client
limit. Effective credit risk management has enabled us
to steer through the current environmental stress
conditions without any major impact.

Liquidity and Market Risk

ERFL faces the usual market risks on the liabilities as
well as assets side. In order to monitor such market
risks, a comprehensive set of reports and limits has
been put in place. The risk framework ensures that
the risks are monitored, and necessary timely action

is taken for every single instance of breach, in case
they occur.

Additionally, the asset liability mismatch and
collateral margins are regularly assessed. Liquidity
requirements are closely monitored, and necessary
care is taken to maintain sufficient liquidity cushion
for maturing liabilities and for any unforeseen
requirements. We also ensure diversification in
source of borrowing to reduce dependence on a
single source. We also pro-actively modify our
liabilities profile in sync with the changing assets
profile to ensure that we do not carry any material
asset liability mismatch.

Regulatory Risk

ERFL is exposed to various changes in laws and
regulations by the bodies governing the ERFL or by
the Government. Realignment with the changed
regulatory framework regularly is the key in
mitigating this risk.

Operational Risk

Operational risk framework of ERFL is designed to
balance and check operational risk at key
manifestation points. In addition to defining new
processes, we constantly review all critical processes
to proactively identify weak controls and strengthen
the same.

All of the above will also help us in ensuring our
compliance with Companies Act 2013 requirement of
“adequate internal financial controls system and
operating effectiveness of such controls”.

Fraud Risk

Business environment, increasing complexities and
sophistication of technology makes us vulnerable to
both internal & external fraud risks. At Edelweiss
Group level we have defined and implemented an
anti-fraud framework which lays emphasis on
proactive reporting & early detection of incidents
which is also followed by us. Trainings & campaigns
ensure that our employees are cognizant of this risk.
More specifically, for ERFL, due diligence on
borrower’s income, KYC and title reports is carried



out strictly as per laid down policy to ensure frauds
are avoided.

Our paranoia about risk management has helped us
to steer though environmental stress in recent times
without a major impact.

Edelweiss Group has institutionalized a strong
compliance culture across all the business entities
recognising that transparency and trust amongst all
its stakeholders can be achieved only through this.
We believe compliance is the cornerstone of good
corporate citizenship.

The internal controls at Edelweiss are commensurate
with the business requirements, its scale of operation
and applicable statutes to ensure orderly and
efficient conduct of business. These controls have
been designed to ensure reasonable assurance with
regard to maintaining proper accounting controls,
substantiation of financial statements and adherence
to IND AS requirements, safeguarding of resources,
prevention and detection of frauds and errors,
ensuring operating effectiveness, reliability of
financial reporting, compliance with applicable
regulations and relevant matters covered under
section 134 (5) (e) of the Companies Act 2013.

Internal Audit

Internal Auditors follow Standards on Internal Audit
along with guidelines issued by regulators and ensure
compliance with section 138 of the Companies Act
2013, read with Rule 13 of the Companies (Accounts)
Rules, 2014, as amended and notified from time to
time. The Internal Audit function operates under the
supervision of the Audit Committee of the Board.
The internal audits are carried out by external
professionals who provide independent view and
assurance by assessing the adequacy and
effectiveness of internal control, compliance to
internal and external guidelines and risk management
practices. Internal Audit reports are reviewed by the
Audit Committee of the Board.

The year has been full of learning experiences, and
our people displayed resilience and unwavering
commitment. We narrowed down our strategic
priorities for the year; be it ensuring people’s safety,
conscious investment in knowledge, perspective and
skill building, leveraging technology and data,
exploring innovative solutions, building cost &
process efficiencies or higher engagement with our
internal and external stakeholders. As we
implemented our priorities, being authentic and agile
was most important. We believe keeping our people
updated and informed along the way had a positive
impact on employee morale, resulting in highly
engaged teams.

Our people are our greatest strength, and we are
committed to creating a workforce that reflects our
culture and values. Attracting, developing, and
retaining talent that bring a variety of experiences
and perspectives, is a step forward towards building
this culture. People with rich experiences are drawn
together by a common vision, with the aim to
positively impact growth and development.

Post attracting the right talent, our next priority is to
prepare them for their next role and our robust
training and development calendar ensures our
teams have everything they need to achieve their
career aspirations. SPARK is our learning platform
that aims to instill the art of learning via leadership
stories while Project Siksha is a holistic immersion
plan, a walkthrough of product offering, and all the
information needed for the entire sales and credit
frontline team to originate and process Secured
Lending cases. In addition to these, business specific
trainings and knowledge and experience workshops
are conducted regularly on the Learning Hub
platform. Experiential Learning Groups are focused
on training the next generation of leaders, while
internal job movements, bridged the gap between
our people and their aspirations

Developments on the HR front in FY22 are
summarized below:



e The headcount as on March 31, 2022 (the
end of the FY22) was ~145.

e We partnered with various stakeholders in
the ecosystem to create an exhaustive
roadmap for our hiring process. The aim was
to attract freshers (graduate and post-
graduate) and talent from across competing
firms were onboarded.

e We implemented learning interventions
designed to address all stages of the
employee’s  journey -  Pre-boarding,
onboarding, and integration stage.

e Investment in digitalization & innovation —
The launch of our unified HRMS tool
DarwinBox, made our processes more
efficient for our people. The Performance
Management System was moved on to the
platform and our teams can monitor their
year-end feedback, development plans,
complete goal setting, and track progress on
a real time basis, all at the click of a button.

A robust reward and recognition program to applaud
our teams, spontaneously and over the course of the
year, has helped drive the culture of recognition. The
opus platform, is a more spontaneous recognition
program while the GEM awards recognize our people
who have gone the x-tra mile, more specific to the
SME business.

People Practices during COVID-19 Pandemic

The health and wellbeing of our people continues to
be a priority, and we organized several informative
workshops and webinars to educate our teams about
the key dos and don’ts during the pandemic. Our
Covid warrior team, constituting people across
businesses and functions, came together to provide
any support that our people required. This could be
helping with medical supplies and health
emergencies, or even just offering emotional support.

During the pandemic, our hybrid work model gave
our people the flexibility to WFH, WFO or WFF and

the use of technology made sure we stayed
connected at every stage. Staff communication
around COVID advisories, health & safety webinars,
vaccination drives and various other Covid initiatives,
provided our people with the required information to
help them and their family deal with the situation.
Our ‘We Care’ umbrella monitored individual health
through various touch points including regular phone
calls

e 11% of our workforce was impacted in the
second COVID wave

e We ensured that our employees were
engaged, and all support was provided to
fulfil their professional responsibilities.

e Proactive measures were taken to help
people stay on top of their health and
wellness. In collaboration with our health
partner, we launched the ‘Expert Speak
series’, designed to create awareness and
mindfulness about overall health and safety.
These webinars covered facts around COVID
vaccination, pre and post COVID care, the
power and healing of ayurveda, awareness
about the Omicron variant, and busting
some myths about COVID, to name a few.

e Our exclusive 24X7 teleconsultation and
counselling service made it easy for our
people and their dependents to consult a
wide range of doctors and specialists on
multiple health issues.

e The COVID special leave was introduced so
that our people could take time off for a
faster recovery process, for self and family

e  Vaccination drives were organized to cover
all our employees and their family members,
at a pan India level

There is a constant watch on the situation and with
reduction in the number of cases across India, we
transitioned completely to working from the office.
All support was extended to make this transition
seamless, be it setting up technology, any
infrastructure support, and ensuring that we followed
the safety protocols at all times.


https://myhredelweisscredit.darwinbox.in/dashboard

Leadership

In the changed context, virtual leadership emerged to
ensure that plans, decisions, information, and
accomplishments are shared to motivate team
members while sustaining connection, trust, and
engagement with team members through frequent
check-ins.

Our tiered Edelweiss Group Leadership Program in
businesses continues to build capacities to nurture
top talent in entry and mid-level. Focus on Senior
leadership cohort continues to build a strong thinking
body which acts as catalyst to shape our strategy. We
are a part of this Group Leadership Programme.

Technology resiliency
The key pillars of technology resiliency have been:

- Cloud adoption: Migrating to the cloud ensured
high availability, scalability and resiliency of our
business applications with employees being able
to securely access from anywhere, using any
device and at any time

- Unified collaboration suite: Deployment of a
unified collaboration suite helped improve the
employee productivity

- Intelligent Automation: This enabled us to
develop new experiences and deliver process
changes rapidly through low code software
development tools

- Artificial Intelligence: Leveraging advanced
Machine Learning algorithms, we have deployed
over 20 models for evaluating risks, performing
AML checks, doing customer KYC, identifying
frauds, etc. in the Group companies thereby
building efficiencies in our business

Information Security & Governance

During COVID-19 pandemic, the threat landscape
reached a critical tipping point that changed cyber
security outlook. It not only increased digitization but
also cybercrimes. To cater to this changing landscape,
we have adopted zero trust security model. This new

model requires strict identity verification for every
person and device trying to access resources on a
private corporate network, regardless of whether
they are sitting within or outside of the corporate
perimeter. We further strengthened the cyber
security posture of the organization, we migrated all
the critical internet-facing interfaces behind an
established cloud-based web application firewall to
safeguard against web application attacks as well as
distributed denial of service attacks. Further, regular
vulnerability assessment and penetration testing,
review of segregation of duties, other audit, and
compliance testing(s) have ensured that the
organization’s information assets are safe and secure.
An awareness program is conducted for all employees
using the digital channel regarding cyber security.
Employees of the organization are required to
undergo a mandatory online learning module on
information security and affirm that they have
understood and are aware of the protocols to be
followed. Regular information security related
flyers/e-mailers are also sent to all employees for
awareness and training purpose.

As a best practice, the organization will continue its
focus on the automation of security orchestration to
respond to cyber incidents through its security
operations centre (SOC).

On Information System (IS) Audit, During FY 2021-22
an (IS) audit was conducted by a CERT-in empaneled
audit firm. The areas audited were, inter alia, user
access management, patch management, business
continuity and disaster recovery, data protection and
the information security management system
framework including cyber security. The audit
revealed no major observations.

At Edelweiss, Customer Experience (CX) is regarded as
a key pillar of business success in true spirit.

With this motto in sight, we have continued to build
a culture of customer-centric business. To drive this
agenda, we have also implemented various measures
including digital upgrade. We introduced the ‘Omni-
channel’ digital platform which eases customer



access. Through these efforts, we are responding to superlative experience for all our customers,
evolving customer needs, and institutionalizing these throughout the value chain
processes across the organization, to ensure a
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Cautionary Statement
Statements made in this Annual Report may contain certain forward-looking statements, which are tentative, based

on various assumptions on the Edelweiss Group's and ERFL’s present and future business strategies and the
environment in which we operate. Actual results may differ substantially or materially from those expressed or
implied due to risks and uncertainties. These risks and uncertainties include the effect of economic and political
conditions in India and internationally, volatility in interest rates and in the securities market, new regulations and
Government policies that may impact the Company's businesses as well as the ability to implement its strategies. The
information contained herein is as of the date referenced and the Company does not undertake any obligation to
update these statements. The Company has obtained all market data and other information from sources believed
to be reliable or its internal estimates, although its accuracy or completeness cannot be guaranteed. The discussion
relating to business wise financial performance, balance sheet, asset books of the Company and industry data herein
is reclassified/regrouped based on Management estimates and may not directly correspond to published data. The
numbers have also been rounded off in the interest of easier understanding. Numbers have been re-casted, wherever

required. Prior period figures have been regrouped/reclassified wherever necessary. FY21 and FY22 numbers are as
per IndAS. All information in this discussion has been prepared solely by the company and has not been independently
verified by anyone else.
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For and on behalf of the Board of Directors
Edelweiss Retail Finance Limited

Sd/- Sd/-
Date : 06.05.2022 Phanindranath Kakarla Shilpa Gattani
Place Mumbai Director Director

DIN : 02076676 DIN: 05124763
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Annexure - 11

Annual Report on Corporate Social Responsibility (CSR) activities for the financial year 2021-22

[Pursuant to clause (0) of sub-section (3) of section 135 of the Companies Act,2013 and Rule 9 of the Companies (Corporate Social
Responsibility) Rules, 2014]

1. Brief outline on CSR Policy of the Company:
To leverage the capacity and capital to equip and enable the social sector to achieve the greatest impact on the lives of the poor in India.

2. Composition of CSR Committee as March 31, 2022:

S1. No. Name of Director |Designation / Nature of|Number of meetings of CSR| Number of meetings of CSR
Directorship Committee held during the | Committee attended during the
year year
1. Mr. Sunil Phatarphekar | Independent Director 1 1
2. *Dr. Vinod Juneja Independent Director 1 1
3. Ms. Shilpa Gattani | Non-Executive Director 1 1

*Dr. Vinod Juneja appointed w.e.f. May 15, 2021.

3. The web-link where Composition of CSR committee, CSR Policy and CSR projects approved by the board are disclosed on the website of

the Company:

https:/ /www.edelweissretailfin.com

4. Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of rule 8 of the Companies (Corporate Social
responsibility Policy) Rules, 2014, if applicable : Not Applicable

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490
Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,

Maharashtra; @ +91 22 4272 2200
www.edelweissretailfin.com
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5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the Companies (Corporate Social responsibility Policy)
Rules, 2014 and amount required for set off for the financial year, if any:

Sl. No. Financial Year Amount available for set-off from preceding [Amount required to be set-off for the
financial years (in Rs) financial year, if any (in Rs)
1 2018-19 Nil Nil
2 2019-20 Nil Nil
3 2020-21 Nil Nil
Total

6. Average net profit of the Company as per section 135(5): Rs. 345.11 million

a) Two percent of average net profit of the Company as per section 135(5): Rs. 6.90 million

b) Surplus arising out of the CSR projects or programmes or activities of the previous financial years. - Nil

d) Total CSR obligation for the financial year (7a+7b-7c): Rs. 6.90 million

8.

(
(
(c) Amount required to be set off for the financial year, if any : Nil
(
(

a) CSR amount spent or unspent for the financial year:

Amount Unspent (in Rs.)
Total Am0}1 nt Spent Total Amount transferred to Unspent CSR| Amount transferred to any fund specified under Schedule
for the Financial . . .
. Account as per section 135(6). VII as per second proviso to section 135(5).
Year. (in Rs. In
million)
Amount. Date of transfer. | Name of the Fund Amount. Date of transfer.
7.00 Nil Nil Nil Nil Nil

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490
Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,

Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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(b) Details of CSR amount spent against ongoing projects for the financial year:

o] @ ®G) @) (5) (6) (?) ®) ©) (10) (11)
Sl. |Name of|Item from |Local area|Location of the| Project | Amount | Amount | Amount Mode of Mode of
No.| the |[thelistof | (Yes/No). project. duration. | allocated | spentin | transferred | Implementation -| Implementation -
Project. | activities for the the to Unspent | Direct (Yes/No). Through
in project (in| current CSR Implementing
Schedule Rs.). |financial | Account for Agency
Vil to the State. | District. Year (in | the project Name CSR
Act. Rs.). as per . .
. Registration
Section number
135(6) (in )
Rs.).
Details provided in Annexure A
(c) Details of CSR amount spent against other than ongoing projects for the financial year:
@ 2 ©) @ ©) (6) () ©)
SI. No. [Name of the| Item from | Local area |Location of the] Amount Mode of Mode of implementation
Project the list of | (Yes/No). project. spent for theimplementation |- Through implementing
activities in project (in - Direct agency.
schedule VII State. [District. Rs.). (Yes/No). Name. CSR
to the Act. . .
registration
number.
Nil

(d) Amount spent in Administrative Overheads: Nil

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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(e) Amount spent on Impact Assessment, if applicable: Nil

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs. 7 million

(g) Excess amount for set off, if any: Nil

Edelweiss

Ideas create, values protect

O

SI. No. Particular Amount (in Rs.
million)
(i)  [ITwo percent of average net profit of the company as per section 135(5) 6.90
(ii)  [Total amount spent for the Financial Year 7.00
(iif)  [Excess amount spent for the financial year [(ii)-(i)] 0.10
(iv)  Burplus arising out of the CSR projects or programmes or activities of the previous financial years, Nil
if any
(v)  |Amount available for set off in succeeding financial years [(iii)-(iv)] Nil

9. (a) Details of Unspent CSR amount for the preceding three financial years:

SI. No. Preceding Amount Amount spent in| Amount transferred to any fund | Amount remaining to be
Financial Year. | transferred to the reporting | specified under Schedule VII as spent in succeeding
Unspent CSR [Financial Year (in per section 135(6), if any. financial years. (in Rs.
ACFount unde1: Rs. million). Name of |Amount (in| Date of million)
section 135 (6) (in
s the Fund Rs). transfer.
Rs. million)

1. 2018-19* Nil 2.50 -

2. 2019-20 Nil - -

3. 2020-21 Nil 7.86

Total Nil 10.36 -

* The Company has not incurred the prescribed CSR expenditure on a standalone basis as the same was fulfilled on an overall basis at Edelweiss group level.

Edelweiss Retail Finance Limited
Corporate Identity Number: U67120MH1997PLC285490
Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200
www.edelweissretailfin.com
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding financial year(s):

) &) ©) @ ©) (6) ?) ©®) ©
SI. No. Project ID. | Name of the | Financial Project |Total amount] Amount | Cumulative |Status of the
Project. Year in duration. |allocated for | spent on the amount spent| project -
which the the project |project in the|at the end of | Completed
project was (in Rs.). reporting reporting | /Ongoing.
commenced. Financial Financial
Year (in Rs). | Year. (in Rs.)
NIL

10. In case of creation or acquisition of capital asset, furnish the details relating to the asset so created or acquired through CSR spent in the
financial year: Nil

(asset-wise details).

a) Date of creation or acquisition of the capital asset(s).

(
(b) Amount of CSR spent for creation or acquisition of capital asset.

(c) Details of the entity or public authority or beneficiary under whose name such capital asset is registered, their address etc.
(d) Provide details of the capital asset(s) created or acquired (including complete address and location of the capital asset).

11. Specify the reason(s), if the Company has failed to spend two per cent of the average net profit as per section 135(5): Not Applicable

For and on behalf of the Board of Directors
Edelweiss Retail Finance Limited

Sd/- Sd/-

Shilpa Gattani Sunil Phatarphekar
Mumbai Director Chairman CSR Committee
May 6, 2022 DIN: 05124763 DIN: 00005164

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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Annexure A

1 2 3 4 5 6 7 8 9 10 11
S. Name of Item Local Location of project Projec | Amount | Amount | Amoun | Mode of Mode of
N | CSR project from Area t allocated | spentin t impleme implementation
o. Listof | (Yes/ durati | for the the transfer | ntation - through
activities | No) on project current red to Direct implementation
in (in (INR) financial | unspent | (Yes/No) agency
Schedul Years) year CSR
e VIl to account
the Act for the
project
as per
State District Section Name | CSR
135(6) regist
ratio
n no.
1 The Educatio No Maharasht | Nandurbar 1 5,73,514 5,73,514 - No EdelGive CSRO
collaborates n ra Parbhani Foundation | 00005
for Satara 14
Transformin Solapur
g Education
2 | Community | Liveliho | No | Rajasthan | Jodhpur, 3 1,86,000 | 1,86,000 - No EdelGive | CSRO
led draught od Bikaner Foundation | 00005
mitigation 14
center
3 SAFAL Liveliho No Odisha Koraput, 2 45,97,700 | 45,97,700 - No EdelGive CSRO
(Sustainable od Nowrangpu Foundation | 00005
Livelihood r 14
Initiatives in

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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South
Odisha)
4 | Improving | Liveliho | No Odisha | Mayurbhanj 3 16,42,786 | 16,42,786 - No EdelGive | CSRO
adaptability od Foundation | 00005

towards 14
climate
change and
global
warming
effects
through
initiating
Climate
Smart
Agriculture
(CSA)
approach for
sustainabilit

y of tribal
communities

TOTAL 70,00,000 | 70,00,000 - -

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ‘ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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1M anish ghia & associates B 491 22 2681 5400

@ info@mgconsulting.in
COMPANY SECRETARIES (%) www.mgconsulting.in

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED MARCH 31, 2022

[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

Edelweiss Retail Finance Limited
Mumbai

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by Edelweiss Retail Finance
Limited (CIN: U67120MH1997PLC285490) and having its registered office at Tower 3,
Wing B, Kohinoor City Mall, Kohinoor City, Kirol Road, Kurla (W), Mumbai - 400070
(hereinafter called ‘the Company’). Secretarial Audit was conducted in @ manner that
provided us a reasonable basis for evaluating the corporate conducts/ statutory
compliances and expressing our opinion thereon.

Based on our verification of the company’s books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, We hereby report that in our opinion, the company has, during the audit
period covering the financial year ended on March 31, 2022 complied with the statutory
provisions listed hereunder and also that the Company has proper Board-processes and
compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other
records maintained by the Company for the financial year ended on March 31, 2022
according to the provisions of:

()  The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;
(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made

thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;

following Regulations and Guidelines prescribed under the Securities and
xchange Board of India Act, 1992 (‘SEBI Act’): -

’A(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;

Edelweiss Retail Finance Limited_Secretarial Audit Report 2021 - 22 Page 1o0f4
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(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (Not applicable to the company during the
audit period);

(d) The Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014 (applicable up to August 12, 2021); and The Securities and
Exchange Board of India (Share Based Employee Benefits and Sweat Equity)
Regulations, 2021 (applicable w.e.f. August 13, 2021) (Not applicable to the
company during the audit period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008 (applicable up to August 8, 2021); and The Securities and
Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021 (applicable w.e.f. August 9, 2021);

(f)  The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing
with client;

(8) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021 (Not applicable to the company during the audit period);

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2008 (Not applicable to the company during the audit period); and

(i)  The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (applicable in respect of Non-convertible
debentures of the company listed at stock exchanges);

(vi) The Reserve Bank of India Act, 1934 and Credit Information Companies (Regulation)
Act, 2005 and the directions, regulations issued by Reserve Bank of India thereunder
and as applicable to Non-Banking Financial Companies, being laws that are specifically
applicable to the Company based on their sector/ industry.

We have also examined compliance with the applicable clauses of the Secretarial
Standards issued by The Institute of Company Secretaries of India;

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Standards, Guidelines etc. mentioned above and in respect of laws specifically
applicable to the company based on their sector/industry, in so far as registration,
membership, submission of various returns/information or other particulars to be filed with
Reserve Bank of India.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. The changes in the
composition of the Board of Directors that took place during the period under review were
rrWut in compliance with the provisions of the Act.

uate notice is given to all directors to schedule the Board Meetings, agenda and
illed notes on agenda were sent at least seven days in advance, and a system exists for

Edelweiss Retail Finance Limited_Secretarial Audit Report 2021-22 Page 2 of 4
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seeking and obtaining further information and clarifications on the agenda items before the
meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting members’ views are captured and
recorded as part of the minutes. However, in the minutes of the meetings of Board and its
Committees, for the period under review, no dissents were noted and hence we have no
reason to believe that decisions by the Board were not approved by all the directors
present.

We further report that there are adequate systems and processes in the company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations, standards and guidelines.

We further report that during the audit period the company has:

1. obtained the approval of members under Section 42 of the Companies Act, 2013, by
passing a Special Resolution in the Annual General Meeting held on September 24, 2021
for issuance of Non-Convertible Debentures aggregating to Rs. 1,000 crores on private
placement basis in one or more tranches; and

2. shifted the place of maintenance of books of accounts of the company from ‘Edelweiss
House, Off C.S.T. Road, Kalina, Mumbai - 400098’ to ‘Tower 3, Wing ‘B’, Kohinoor City Mall,
Kohinoor City, Kirol Road, Kurla (west), Mumbai - 400070’ with effect from January 28,
2022.

This report is to be read with our letter of even date which is annexed as Annexure-A and
forms an integral part of this report.

For Manish Ghia & Associates
Company Secretaries
(Unique ID: P2006MHOO7100)\

AT
Osy\
o=

CS Mannish L. Ghia

Place: Mumbai Partner
Date: May 06, 2022 M. No. FCS 6252 C.P. No. 3531
UDIN: F0O06252D000277490 PR 822/2020
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‘Annexure A’

To,

The Members,

Edelweiss Retail Finance Limited
Mumbai

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the
Company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices, we followed provided a
reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Book
of Accounts of the Company.

4. Where ever required, we have obtained the management representation about the
compliance of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulation, standards is the responsibility of management. Our examination was limited
to the verification of procedures on the test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the
Company nor of the efficiency or effectiveness with which the management has
conducted the affairs of the Company.

7. On account of the restrictions imposed by the Government Authorities on opening of
offices, travel and movement due to Covid19 pandemic during the year under review,
we for the purpose of completion of our audit have relied on documents and papers
provided in electronic form through email/other virtual means for verification of
compliances.

For Manish Ghia & Associates
Company Secretaries
(Unique ID: P2006MHOO71003

0
Lo6»
oc h
mf/\')ﬂy“s/

CS Mannish L. Ghia

Place: Mumbai Partner
Date: May 06, 2022 M. No. FCS 6252 C.P. No. 3531

UDIN: FO06252D000277490 e PR 822/2020
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Ideas create, values protect

ANNEXURE IV

Disclosure pursuant to the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014

The ratio of the remuneration of each Director to the median employee’s remuneration and
other details in terms of sub-section 12 of Section 197 of the Companies Act, 2013 read with Rule
5(1) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014,

is as under:
No. |[Disclosure Disclosure Details
Requirement
1 Ratio of the remuneration of NA
each director to the median|
remuneration of the

employees of the Company
for the financial year

2 Percentage. increase  iNIpirectors/ KMP's  [Title 0o Increase
remuneration of each .
director, Chief Financial remuneration

Officer, Chief Executive
Officer, Company Secretary
or Manager, if any, in the
financial year

Jignesh Gaglani* Company Secretary

Mr. Mehernosh Tata [|Chief Executive 134.37%

Officer
Mr. ShailendralChief Financial 64.69%
Dhupiya** Officer

3 Percentage increase in the10.57%
median remuneration of
employees in the financial
year

4 Number of permanentEmployee on the rolls of Company as on 31st Mach 2022 is
employees on the rolls off145.
Company at the end of the
year

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ¢ B, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com
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deas create, values protect

5 Average percentile increaseThe average increase in the remuneration for employees
already made in the salariesother than the managerial personnel is 48.3% and for
of employees other than themanagerial personnel 200.6%.

managerial personnel in the|
last financial year and its
comparison  with  the
percentile increase in the
managerial remuneration|
and justification thereof and
point out if there are any]
exceptional circumstances
for increase in  the)
managerial remuneration

6 Affirmations ~ that  thelt is affirmed that the remuneration paid is as per the
remuneration is as per theRemuneration Policy of the Company.

remuneration policy of the|
Company

*Appointed w.e.f from August 4, 2021

** Resigned w.e.f from February 28, 2022

#Since the remuneration of Mr. Jignesh Gaglani is only for the part of the year / previous
year, ratio of remuneration to median and increase, is not comparable.

For and on behalf of the Board of Directors
Edelweiss Retail Finance Limited

Sd/- Sd/-
Phanindranath Kakarla Shilpa Gattani
Director Director

DIN: 02076676 DIN: 05124763

Edelweiss Retail Finance Limited

Corporate Identity Number: U67120MH1997PLC285490

Registered Office : Tower 3, Wing ¢ B’, Kohinoor City Mall , Kohinoor City, Kirol Road, Kurla (west), Mumbai — 400070,
Maharashtra; @ +91 22 4272 2200

www.edelweissretailfin.com



http://www.edelweissretailfin.com/

G. D. Apte & Co.

Chattered Accountants

i i
INDEPENUEN T AULIIUKY KEPUR{ UN STANUALUNE FINANUAL S1ATEMENTS
To

The Members of
Edelweiss Retail Finance Limited
Report on the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Edelweiss Retail Finance
Limited (“the Company”), which comprise the Balance sheet as at March 31, 2022, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of the significant accounting policies and other explanatory
information (hereinafter referred to as “Financial Statements”).

in our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”} in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the Ccmpanies
(Indian Accounting Standards) Rules, 2015, as amended, {“Ind AS”} and other accourting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022,
its profit including other comprehensive income, n1anges in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further describad 1 the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance wizh these
requirements and the Code of Ethics. We belie that the audit evidence we have ob-ained is
sufficient and appropriate to provide a basis for our opinion on standalone financial statements.

Emphasis of Matter

Attention is drawn to note no. 49(1)(j) of the Sta ment which describes the impacts of Covid-19
Pandemic on the standalone financial results as also on the business operations of the Company,
assessment thereof hv the managsement nf the Camnany hacad an ite intarnal aviarnal And
macro factors, in
modified in respe

" -
Mumbai OHice; W
Phone: +91 22 351
Pune Office: GDA huuse, riuL vu. 53. Bnusan Lolonv IKIGNT), Faug Koaa, Pune ~ 411 U3y,
Phone: +91 20 6680 7200; Email - 1



G. D. Apte & Co.

Chartered Accoantants

Our opinion IS NOt modified IN respect Of above.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we co not provide a separate opinion on these matters. We have determined the

matters described below to be the key audit matters to be communicated in our report:

SrNo  Key Audit Matter uditor’s Response

1. Impairment of financial assets as at | » Read and assessed the Company's
balance sheet date {expected credit accounting policies for impairment of
losses): financial assets and their compliance with

Ind AS 109 and the governance framework

Ind AS 109 requires the Company to approved by the Board of Directors
provide for impairment of its loan pursuant to Reserve Bank of India guidelines
receivables (designated at amortised issued on March 13, 2020.
cost and fa!r vaflue through other » Read and assessed the Companys policy
comprehansive income) using the . . .

) with respect to one-time restructuring
expecifed credit loss (ECIT) approach. offered to customers pursuant to the
ECL |r7\.falves. an  estimation  of "Resolution Framework for COVID-19-
p.roba?lllt.y—welghted loss , .on related Stress" issued by RBI on August 6,
flnan_mal-mstruments over their life, 2020 and tested the implementation of such
considering reasonable and . .

. i policy on a sample basis.
supportasle information about past
events, current conditions, and | » Evaluated the reasonableness of the
forecasts of future economic management estimates by understanding
conditions which could impact the the process of ECL estimation and related
credit quality of the Company’s loans assumptions and tested the controls around
and advances. data extraction and validation.
In the process, a significant degree of » Assessed the criteria for staging of loans
judgement has been applied by the based on their past-due status to check
management for: compliance with requirement of Inc AS 109.
) ) o Tested a sample of performing (stage 1}
* .Sta‘g|‘ng‘o.f Ioans.;(l.e. class?n‘lcatlo.n loans to assess whether any SICR or loss
”_1 ’sugmjlcan’i increase '? credl’f indicators were present requiring them to
risk”  {"SICR"} and “default be classified under higher stages.
categories);
_ Assessed the additional considerations
* Grouping O_f borrowers based 'on applied by the management for staging of
homogeneity by using loans as SICR or default categories in view of
apprepriate statistical Company’s policy on one time restructur’
technigues;

Phone: +91 22 3512 3184; Email
Pune Office: GDA House, Plot No. 5. snusarn coiony 1kignt), Paud Road, Pune —411 038,
Phone: +91 20 6680 7200; Email -
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G. D. Apte & Co.

Chartered Acconntants

e tstimation of behavioural lite; » lested the ELL  model, Including
L . assumptions and underlying computation.
¢ Determining macro-economic .
. . . . Assessed the floor/ minimum rates of
factors impacting credit quality C .
of receivables; provisioning appI}ed .by the Comp‘any ‘for
loan preducts with inadequate historicai
e Estimation of losses for loan defaults
produ.cts with no/  minimal > Tested assumptions used by the
historical defaults. . -
management in determining the overlay for
Additional considerations on macro-economic factors (including COVID-
account of COVID-19 19 pandemic).
Given the unigue nature of the | » Assessed disclosures included in the
pandemic and the extent of its financial statements in respect of expected
economic impact which depends on credit losses including the specific
future  developments  including disclosures made with r-egar-ds to the impact
of COVID-19 on ECL estimation.
governmental and regulatory
measures and the Company's
responses thereto, the actual credit
loss can be different than that being
estimated. In view of such high
degree of management’s judgement
involved in estimation of ECL,
accentuated by the COVID-19
pandemic and related events, it is a
key audit matter.
Sales / Assignment of Financial » Read and assessed the Company’s
Assets accounting policies for corrputation and
accounting of sales / assignment of loan
portfolios as per the provisions o° Ind AS
109.

> Read and assessed the contracts entered by
the Company for salefassignment to verify
the gains/ losses on the transactions.

» Verified the procedures followed by the
company  while carrying out the
sale/assignment.

Verification of confirmation and fair
valuation of Security receipts.

B R LT R PR P P R T ToT] TUWW LU
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G. D. Apte & Co.

Chartered Accountants
Information Uther than the Standalone Financial Statements and Auditor's Keport 1hereon
The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility Report,
Corporate Governance and Shareholder’s Information, but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, {changes
in equity and cash flows of the Company in accordance with IND AS and the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement
that give a true and fair view and are free from aterial misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of
process.

- - -
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G. D. Apte & Co.

Chartered Accountants

AULITOr 5 Kesponsinlities 71or tne AUQIT o1 tTne rinancial >tatements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with SAs will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, the could reasonably be expected to influence the

economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controis system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounti  policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standaione financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
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( harrered Accountants

FESUITS OT OUr WOrK; ana (1) To evaluate tne errect oT any laentitiead misstatements in the financiat
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, refated safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in -he audit of the
standalone financial statements of the current eriod and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report beci  se the adverse consequences of doing so would
reasonably be expected to outweigh the public terest benefits of such commun cation.

Other Matter

a) The audit of standalone financial results for the year ended March 31,2021 was carried out
and reported by S. R. Batliboi & Co. LLP, Chartered Accountants vide their unmodified audit
report dated June 10, 2021, whose report has been furnished to us by the management and
which has been relied upon by us for the purpose of our audit of the statements.

Report on Other Legal and Regulatory Require =2nts

I} As required by the Companies {(Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

I} As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Phone: +91 20 6680 7200; Email - 6
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Chartered Acconnrants

€) UN tNe Dasis 0T tNe WIITIEN representations received rrom tne directors as on viarcn 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

g) In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not -
in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) which are required to be
commented upon by us.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i} The Company does not have any pending litigations which would impact its financial
position;

ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses];

iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv) The management has represented t| ¢, to the best of its knowledge and belief, other
than as disclosed in the note 57(viii){ to the Special Purpose financial statements, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any other
person{s) or entity(ies), including foreign entities (“Intermediaries”}, with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

v} The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the note 57(viii){B) to the Special Purpose financial statements, no
funds have been received by the company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or indirectly, lend or

imract in nthar narcane Aar nntitine idAantifind fn Amu i annav b arcamciae bir Ae o mm laba A IE
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Vl) Basea on such audit procedures that were consigered reasonable and appropriate i
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause {a) and (b) contain any material misstatement.

vii) No dividend has been declared or paid during the year by the Company.

For G. D. Apte & Co.
Chartered Accountants
Firm 15W

Chet

Partner

Membership No: 116952
UDIN :22116952AIMWYEB786
Place :Mumbai

Date :May 06, 2022

Viumbai Oftice: Windsor, bth Hoor, Uttice No-b04, CS| Road, Kalina, Santacruz (East), Mumbal — 400098
Phone: +91 22 3512 3184; Email

Pune Office: GDA House, Plot Nu. o3, sniusari volony tragnuy, Paud Road, Pune — 411 038,
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ANNcAuRE A 11U IFE INVEFEINUENT AUUITUKY KEFUKI UN S TANUDALUNE FINANCIAL
STATEMENTS OF EDELWEISS RETAIL FINANCE LIMITED

{Referred to in paragraph | under the hez ng “Report on Other Legal and Regulatory
Requirements” of our report of even date)

a)

b)

A) The Company has maintained proper records showing full particulars including
quantitative details and location of property, plant and equipment for the year.

B} The Company has maintained proper records showing full particulars including
quantitative details and location of intangible assets.

The Company has physically verified its fixed assets during the year and no material
discrepancies were noticed on such verification.

According to the information and explanations given to us, the title deeds of immovasle
properties (other than properties where the company is the lessee and the lease
agreements are duly executed in favour of the lessee), are held in the name of the
Company.

The company has neither revalued its PPE {including Right of Use assets) nor intangiole
assets or both during the year.

As per the information and explanation provided to us, no proceedings have been initiated
or are pending against the company for holding any benami property under the Benzmi
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The Company business does not involve inventories and, accordingly, the requirements
under paragraph 3{ii} of the Order are not applicable to the Company.

According to the information and explanations given to us, the company has avai ed
working capital limits from banks on the basis of security of current assets. The quarterly
statements filed by the company are in agreement with the books of accounts.

As per the information and explanations given to us, the principal business of the company
is to give loans and hence clause iii{a) of the order is not applicable.

As per the information and explanations given to us, the investments made and loans
provided by the company, are not prejudicial to the company’s interest;

Company has not given any guarantees, security, and advances in the nature of loans.

In respect of the loans/ advances in nature of loan, granted by the company a:
business, the schedule of repayment of principal and payment of interest

Viumbai Uttice: windsor, bth Floor, UTTice No-bU4. (51 Road, Kalina, Santacruz {East), Mumbse
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Chartrered Acconntants

sUpUIdLEU DY LNE LOMPany. Having regara 1o tne volumInous nature or [oan transactions,
it is not practicable to furnish entity-wise details of amount, due date of repayment or
receipt and the extent of delay {as suggested in the Guidance Note on CARO 2020, issued
by the Institute of Chartered Accountants of India for the reporting under this clause} in
this report, in respect of loans and advances which were not repaid/paid when they are
due or were repaid/paid with a delay, in the normal course of lending business.

Further, except for those instances where there are delays or defaults in repayment of
principal and/or interest as at the balance sheet date, in respect of which the Company
has disclosed asset classification/staging of loans in note 12.2 to the standalone financial
statements in accordance with Indian Accounting (Ind AS) and the guidelines issued by the
Reserve Bank of India, the parties are repaying the principal amounts, as stipulated, and
are also regular in payment of interest, as applicable.

In respect of the loans/ advances in nature of loans, the total amount overdue for more
than ninety days (including cases classified as non-performing asset (NPA) as per RBI
guidelines} as at March 31, 2022 and the details of the number of such cases, are disclosed
in note 12.2 to the standalone financii statements. In such instances, in our opinion,
reasonable steps have been by the Company for recovery of the overdue amount of
principal and interest.

In our opinion and based on the information and explanation given to us, the company is
in the business of giving loans, hence this clause is not applicable.

According to the information and explanation given to us, the company has not granted
any loans or advances in the nature of loans either repayable on demand or without
specifying any terms or period of repayment.

iv.  According to the information and explanations given to us, there are no loans, investments,

guarantees and securities granted in respect of which provisions of section 185 and 186 of

the Companies Act 2013 are applicable and hence not commented upon.

V. In our opinion and according to the information and explanations given to us, the company

has not accepted any deposits or the amounts deemed to be deposit as per the di-ectives
issued by the Reserve Bank of India and the provisions of sections 73 to 76 of the Act and the
rules framed. Accordingly, paragraph 3(v) of the order is not applicable to the company.

vi.  The Company is not in the business of sale of any goods. Hence the provisions of ClaLse 3{vi)

of the Order are not applicable to the Company.

vii.

a)

According to the information and explan ions given to us and according to the records of
the Company examined by us, in our opinion, the Companv is generallv regular in
dej
Fur
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viil.

b)

G. D. Apte & Co.

Chartered Accountants

statutory dues, wnerever applicanie. InNe provistons relating to duly of excise, duty of
custom, sales tax, value added tax, and service tax are not applicable to the Company.
According to the information and explanations given to us, no undisputed amounts
payable in respect of aforesaid dues were outstanding as at March 31, 2022 for a period
of more than 6 months from the date they became payable.

According to the information and explanations given to us, there were no dues in respect
of Income Tax, Duty of Excise, Duty of Customs, Sales Tax, Service Tax, Goods and Service
Tax and Value Added Tax which have not been deposited on account of ary dispute.

According to the information and explanations given to us, no transactions or income, not

recorded in the books of account, have been surrendered or disclosed as income during the

year in the tax assessments under the Income Tax Act, 1961 {43 of 1961).

In our opinion and according to the information and explanation given to vs, the company
has not defaulted in repayments of dues from any lender during the year.

According to the information and explanation given to us, the company is not declared as
willful defaulter by any bank or Financial Institution or any lender.

According to the information and explanation given to us, the company has not borrowed
new term loans during the year.

According to the information and explanation given to us, the funds raised on short term
basis have not been utilized for long-term purposes.

The Company does not have any subsidiaries, associates or joint ventures and hence clause
ix(e) of the order is not applicable.

The Company does not have any subsidiaries, associates or joint ventures and hence clause
ix(f} of the order is not appiicable.

According to the information and explanations given to us and on the basis of examination
of records of the Company, the company has not raised any money by way of initial public
offer or further public offer during the year. Hence the reporting requirement under clause
3(x}(a) is not applicable to the company.

According to the information and explanations given to us and on the basis of examination
of records of the Company, the company has not made any preferential allotment or
private placement of shares or convertible debentures (fully, partially or optionally
convertik
applicabl

Mumbai Office: Windsor, bin rloor, Utfice No-oU4. LS| Koad, Kalina, santacruz (kast), Mumbai — 400098
Phone: +91 22 3512 3184; Email

Pune Office: GDA House, Plot No. s5. Bnusarn Lolonv (kignt), Paud Road, Pune — 411 038,
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Xi.

Xii,

xiii.

Xiv.

XV,

Xvi.

G. D. Apte & Co.

Chartered Accountants

a. According to the information and explanation given to us, no fraud on or by the company,
by its officers and employees has been noticed or reported during the course of our audit.

b. According to the information and explanations given to us, during the year, no reaort U/s
143(12) of the Companies Act, 2013 has been filed by secretarial auditor, predecessor
auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies {(Audit and
Auditors) Rules, 2014 with the Central Government,

c. According to the information and explanation given to us, no whistle-blower complaints
have been received during the year by the company.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of Clause
3(xii)(a) to 3(xii)(c)of the order are not applicable to the Company and hence not commented
upon.

According to the information and explanations given to us and based on our examination of
records of the Company, the transactions entered with related parties are in compliance with
provisions of section 177 and 188 of the Act, where applicable and the details of such
transactions are disclosed in the Standalone Financial Statements as required by the applicable
accounting standards.

a. According to the information and explanation given to us, the company has an internal
audit system commensurate with the size and nature of its business.

b. The reports of the Internal Auditors of the company issued till date for the period under
audit were considered by us.

In our opinion and according to the information and explanations given to us and based on
our examination of records of the Company, the Company during the year has not entered
into any non-cash transactions with directors or persons connected with the directors covered
under the provisions of sec 192 of the Act and accordingly the provisions of clause (xv) of the
Order are not applicable to the Company.

a. 1 our opinion, the Company is required to be registered under section 45-IA of the RBI
Act, 1934 (2 of 1934) and accordingly the registration certificate is obtained by the
Company.

b. According to the information and explanation given to us, the company has nct conducted
Non-Banking Financial or Housing Finance activities without a valid Certificate of

rune uttice: GUA House, FIOT NO. 85. Bnusari Lolonv (Kight}, Paud Road, Pune — 411 038,
Phone: +91 20 6680 7200; Email - 12
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Xviil.

XiX.

XX.

Xxi.

G. D. Apte & Co.

Chartered Accountants

C. ACCOTUINg IO Tne INTormation and explanation given to us, the company Is not a Lore
Investment Company {CIC} as defined in the regulations made by the RBI. Hence the clause
3(xvi)(c }of the Report is not applicable.

d. According to the information and explanation given to us, there is cne Core Investment
Company (CIC} as part of the Group.

Accarding to the information and explanation given to us, the company has not incurred cash
losses in the financial year and in the immediately preceding financial year.

According to the information and explanatio  given to us and on the basis of our examination
of the records, the previous statutory auditors of the Company have resigned during the year
to comply with the instruction as specified in Guidelines for Appointment of Statutory Central
Auditors (SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and
NBFCs (inctuding HFCs) dated April 27, 2021 issued by Reserve Bank of India {the “RBI
Guidelines”) and there were no issues, objections or concerns raised by the outgoing auditors.

According to the information and explanation given to us and on the basis of the financial
ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, and our knowledge of
the BOD and management plans, we are of e opinion that no material uncertainty exists as
on the date of the audit report and that company is capable of meeting its liabilities existing
as at the date of balance sheet as and when they fall due within a period of 1 year from the
balance sheet date.

a. According to the information and explanation given to us, there are no unspent amount in
respect of other than ongoing projects which are required to be transferred to a Fund
specified in Schedule VII to the Companies Act, within a period of 6 months of the expiry
of the financial year in compliance with second proviso to Sec 135 (5) of the said Act.

b. According to the information and explanation given to us, there are no unspent amount in
respect of ongoing project which are required to be transferred to special account in
compliance with the provision under section 135(6) of the said Act.

The Company is not required to prepare consolidated financial statements and hence the
provisions of Clause of 3(xxi)is not applicable.

For G. D. Apte & Co.
Chartered Accountants
Firm F W

Cheta

Partne

Membership No: 116952
UDIN :22116952AIMWYES786
Place :Mumbai.

Date :May 06, 2022
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G. D. Apte & Co.

Chartered Accountants

ANNEAUKE - B 1U IHE INUEPENUEN | AU TURY KEPUKRI UN S1ANUALUNE INL A> FINANCIAL
STATEMENTS OF EDELWEISS RETAIL FINANCE LIF TED

(Referred to in paragraph 1 (f} under ‘Report on' her Legal and Regulatory Requirements’ of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of EDELWEISS RETAIL
FINANCE LIMITED {“the Company”} as of March 31, 2022 in conjunction with our audit of the
Standalone Financial Statements of the Company »rthe year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over finan |l reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {“the Guidance Note”} issued by the Institute of
Chartered Accountants of India {ICAl). These responsibilities include the design, imptementation and
maintenance of adequate internal financial contrc  that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing issued by the ICAl and deemed to be prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to ol 1in audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the Standalone Financial Statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained ic «iifficiant and annranriate tn nravida a hacic
for our audit opinion on the Company’s internal

Mumbai Ottice: Windsor, 6th Floor, Otfice No-604, Co1 nuau, raniia, saiiact us (Casty, viuliiod! — 4UJUIS
Phone: +91 22 3512 3184; Email
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G. D. Apte & Co.

Chartered Acconntants
viedning or inwerndl Findncidi LONurois over rinancidl Reportng
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
Standalone Financial Statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the comp: y are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the Standalone Financial Statements.

Inherent Limitations of Internal Financial Contra over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
of March 31, 2021, based on the internal control over f...ancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAL

For G. D. Apte & Co.
Chartered Accountants
Firm 15W

Che

Partner

Membership No: 116852
UDIN :22116952AIMWYES786
Place : Mumbai.

Date :May 06, 2022

— r— - '
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Edciweiss Retail Finance Limited
Balance Sheet as at 31 March 2022
(Currency : Indian rupees in millions})

ASSETS

Financial assets
{a) Cash and cash equivalents

{b) Bank balances other than cash and cash equivalents

{c) Securities held for trading
(d) Trade receivables

{e) Loans

(f) Investments

() Other linanciai assets

Non-financial assets

{a) Current tax assets {nct)

(b) Deferred tax asscts (net)

(€) Property. plant and equipment

{d} Intangible assets under development
() Other intangible assets

() Other nen-financinl assets

JTAL ASSETS

LIABILITIES
Financial liabilitics
(a) Trade payables

{i)total ¢ anding ducs of micro enterprises and small

enterprises

(ii} total outstanding ducs of creditors nther than micrn

cnterprises and simall enterprises
(b Debt securities

{c) Borrowings {other than debt securities)

{d) Subordinzted liabilitics
(c) Other financial liabilitics

Non-financiai liabilities

(a) Current tax liabilitics (net)
() Provisions

{c)yOhern financial liabilities

Equity
() Equity share capital
{b) Other cquity

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of the financial statements.

As per our report of even date attached.

For G.D.. ¢ & Co.

Chavisrad acrnnntante

Ic/

per
Par

Place : Mumba
Drate : May 06, 2022

Chief

Note

i0
[0
12

13
14

15
16
17
18
19
20

22
23
24
25

26
27

30

1o 6l

As ar

March 31, 2022

As al
Marzh 31, 2021

166.30 0440
139.57 27y
50.29 59.48
19.64 19.63
10,236.43 11,923.91
1.540.98 957.91
38.96 605.57
12,192.17 14 &0R.09
63.96 15143
117.06 162.64
17.50 111.48
92,94 5232
0.77 4.00
158.22 24,87
450.45 576,74
12,642.62 15.184.83

0.89 -
53.48 111.44
2.804.43 292381
1,774.29 4,502.60
2,153.18 211904
673.75 5251
7,460.02 10.109.40
44.02 v5.34
11.24 8.4
40.05 12.09
95.31 116.17
429,50 42950
4,657.79 446976
5,087.29 4.899.26
12,642.62 5.184.33

For and on behalf of the Board of Directors

LAV

DIN: 05124763

Jignesh aglani
Compuny Secretary
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v,

V.

Vi

Edetweiss Retail Finance Limited

Statement of Prolit and Loss for the year ended March 31, 2022

{Currency : Indian rupees in millions)

Revenuce [rom operations
Inlerest income
Dividend income

Fecar  :ommission income

Net gain on fair value changes

Total revenuce from operations

, Other income

Total Income

Expenses

Finance costs

Tmpaimment on financial instruments
Employee benefils expense

Depreciation, amortisation and {mpairment
Other expenses

Total expenses

. Proft belore tax

Tax expenscs:
Current lax

{1y Current tax

(2} Short / {Excess) provision for earlier years
Deferred tax

. Profit for the year

Other Comprehensive Income

Items that will not be reelassified to profit or loss
Remeasurement gain / {loss) on defined benefit plans
Less: Income (ax refating to items that will not be reclassified to
profit or luss

Other Comprehensive Income

Total Comprehensive Ineome

Earnings per equily share (Face value of Ry, 10 cach):
(1) Basic
(2)D  od

The accompanying notes are an integral part of the {inancial statements,

As per our repost of even date attached.

For GG Apte & Co.
Chartered Acconrnfants
1C:

Place : mumpal
Date : May 00, 2022

Note

31

32
33

34

36
37
17&19
38

42
39

41

I to 6l

For the year ended
March 31, 2022

For the year ended
Mzrch 31, 2021

1,550.26 2.182.99
- 208,44
51.29 54.64
162.20 12.74
1,763.75 243881
3533 41.92
1,799.08 2.500.73
R27.31 1,349.14
(117.50) 354,61
215.72 122.08
34.67 41.29
584.87 30401
{,545.07 217113
254,01 329.59
23.73 11535
29.52 137.87
(5.79) {22.52)
45.59 {54.30)
184.69 268.55
(0.39) 0.43
- (0.11)
{0.39) 0132
184.30 TOR57
4.30 6.26
430 6.206

For and an behall of the Board of Directors
Edelweiss Retail Finance Limited

DIN: 05124763

ITIEIICT IS @ diit

Chief Exccutive Ofl

FIgmesit Gaglam
Company Seeretary



Edelweiss Retail Finanee Limited
Staternent of Changes in Equity for the year ended March 31, 2022
(Currency ; Indian rupees in miliions)

{a)

h

Coquily = ¢ capital
Outstanding | Issued during Ouistanding Fsued during | Owistanding
Particulars as on April 01, the year as on March the year as a1 March
2020 31, 2421 31 ZU!&_‘

Issued, Subscribed and Paid up 429,560 .00 429.50 LK 42950

(Lquily shares of Rs. 10 cach, lully paid-up)

Toual 129,50 0410 4295 0.0 17950

Other Eaguity

Capital Securitics Deemed Special Reserve|  Dzbenture Retained Total
Reserve Premium capital under Section | redemption Earnings
Account contribution - | 45-1C of the Yeserve
Particulars Equity shares [ Reserve Bank
of India Act,
1934

Balance  April 01, 2020 818 3, 11204 5.94 162.14 33714 475.41 4,200.49
Profil for the year - - - - - 268.55 268.55
Remeasurement prolit an defined henefit plans - - - - - 0.3 .32
Total Camprehensive Income for the year - o - - - 2068.87 268.87
Transters to ! (from) retained earnings - - 53.72 {268.34) 21558 {0.00)
Balance at March 31, 2021 8.8 3.112.08 5,94 315,86 67.84 Y5986 4.469.76
Piefit fon the year - - - 184.69 184,69
Remeasurement loss on defined benefic plins - - - - .39y {0.39},
Total Comprehensive Tnceme for the year - - - - - 184.30 ER4.30
Lransfers from retained caruings - - - 36,94 - (36.94) -
Tramsfers to retamed carnings - - - - R 7
Reversal of ESOPs charges on cancellation - - - - - 373 3.73
Balaoiee at March 31, 2622 318 3,112,408 5.494 352,84 b7.84 i,110.05 4,657.79

As per our report of evert daie attached.

For G. DL Apte & Co.

Chavréavad & conunbnnin

1A

per
Par
Mot

Plac
Date . .., cooeoo

Chiiel Es

For and an behalf of the Roxrd of Directors

DIiN: 05124763

mutive Officer

[EYICRPETE

Company Seerchny



Edelweiss Retail Finance Limited
Statement of Cash Mows fnr the year ended Mareh 31, 2022
(Currency : Indian rupees in millions)

Fur the year ended Far the year ended
March 31, 2022 March 212021
A Cash Mow from nperating activities
Profit before tax 254,01 32959
Adjustments for
Depreciation, amortisation and -mpatrment (refer note 17 & 19) 3467 41.29
Impairment on linancial instruments (117.50) 15461
Interest o Jease linhilitics 11,34 11.05
Interest on boreowings (B12.56) (133181
LSOP and SAR cost reunbursement 6.69 KRN
Loss/tGaing on sale of Property, plant and eqaipment 1.58 062
Operating cash flow before working capital changes (621.76) (5R5.52)
Adld £ (Less): Adjustments for working capital changes
DecereaseftInerease) in Trade receivables (o (7.16)
Decrvasef{Increase) in stack in reade 919 8254
Decressef Tnetease) in Loans (net) 1,504.98 3,365.47
Decreasediinerease) i Other financial assets 764.23 (:1%1.89)
Decrease/{ increase) in Investments {5H3.07) {4%6.68)
Ddecrease/(Increase} in Other non Nonancial asscls (63.36) {4101
Inerease /¢ Decrease) in Trade payables {h0.02) 3u.63
Increase / {Decrease) in Non financial labilities and provisions 91,14 (5.53)
[ncrease / {Deerease) i Other financial liabilitics (180.78) (26.13)
Cash generated from operations 1,24,53 [.853.72
Income taxes paid (nei) 12.43 (31.21)
Net cash genernted from operating activities -A 1.252.96 1.822.51
B Cash Mw (rom investing activities
Purchase of Property. plant and equipment and Intangible Assets (.75} 10161
Decreased Increuse) in Intangibles ander development (462 152.32)
Sale of Property, plant and cquipment 0.63 444
Net cash used in investing activities - B (40.74) (480K}
€ Cash Oow from lnancing activities
Inerease / tDecrease) in Debt Securities’ (100} (204451
Inerease / {Decrense) tn Barrowings other than ekt Sccurities’ (272041} 13.002.67)
Increase / (Decrease) in Subordinate Debt 01 0.0
Repayment of lease obligation (26,58) 135.83)
Securitization hability 2B4.11 -
Interest on borrowings R12.56 13311
Net cash used in linancing activities - ¢ {1,750L31) {3.2514%
Net Inerease / {Deerease) in cash and cash equivalents (A+B+C) (538.10) (15770
Cash and cash equivalent as at the beginning ol the year (refer note ¥) T04.40 2.681.42
Cash and cash equivalent as at the end of the year (refer note #) 160.34 70440
Cash Nows from interest and dividend
interest pand 82856, 1.290.86
Interast recejved 1.624.41 212603
Dividend received - 2044

Notes:
1. Cash receipts and payments lor transaction it which the tarnover is quick, the amounts are large and the maruritics are short are presented on net basis
in accordunce with Ind AS-7 Statement of Cash Flows.
2. For disclosure relating to changes in linbilities arising from financing activities, refer note 40.
3 Cush Now statement has been prepared under indircet method as st out in Ind AS 7 preseribed under the Companies {Indizn Accounting Standards)
Rules. 2015 under the Companics Act, 2013

The accompanying notgs are an integzal parl of the financial statements. [RUEA]
As per our repurt ol even date attached,

For G. D. Apte & Cu, - . e em - I
Ch
1C,

per

M

Pla

Da Chiel Executive OV~~~ Company Secretary

e s — e



Edeiweiss Retail Finance Limited
Notes to the financial statement for the year ended March 31, 2022

1. Cor rate Information:

Edelweiss Retail Finance Limited (‘ERFL’ or “the Company’) is a public limited company domiciled and
incorporated under the provisions of the Companies Act applicable in India. The Company was originally
incorporated on February 18, 1997 as “Affluent Dealcom Private Limitcd” which subsequently got converted
to puhlic limited on January 1, 2014 and then the Company’s name changed to “Edclweiss Retail Finance
Limited™ with cffect from January 6, 2014. The Company is suhsidiary of Edelcap Securities Limited. ERFL
is registered with the Reserve Bank of India (RBI) as a Systemically Important Non Deposit Accepting Nen-
Banking Financial Company.

ER|  isprimarily engaged in the husiness of providing loan against property. husiness loans, loan to real estate
developers and rural finance loans.

2. Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
{Ind AS} notified under the Companies (Indian Accounting Standards) Rutes, 2015 {as amended from time o0
time).

The  financial statements have heen prepared on a historical cost hasis, except for certain financial instruments
such as, derivative financial instruments, and other financial instruments held for trading, which have been
measured at fair value, The financial statements are presented in Indian Rupees (INR) and all values are rounded
to the nearest million, except when otherwise indicated.

2.1 Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division [1l of the

Schedule 11T to the Companies Act, 2013, An analysis regarding recovery or settlement within 12 months

after the reporting date (current) and more than 12 months after the reperting date (non—current) is
‘esenied in “Note 44 - Maturity Analysis of assets and [iabilities™.

nancial assets and financial liabilities are generally reported gross in the balance sheet. They are only
offset and reported net when, in addition to having an unconditional legally enforceable right to offset the
recognised amounts without heing contingent on a future event, the parties also intend to settle on a net
basis in all the following circumstances:

* The normal course of business
The event of default
* The event of insolvency or bankruptey of the Company and or its counterparties

3. Sign cant accounting policies
3.1 Recognition of Interest income and Dividend income
3.1.1 Effective Interest Rate (EIR):

Under Ind AS 109 interest income is recorded using the effective interest rate (EIR) method for Il
financial instruments measured at amortised cost. The EIR is the rale that exactly discounts
estimated future cash flows through the expected life of the financial instrument or, when
appropriate a shorter period to the gross carrying amount of financial instrument,

The EIR is calculated by taking into account any discount or premium on acquisition, fees and costs
that are an integral part of the EIR. The Company recognises interest income using a rate of return
that represents the best estimate of a constant rate of return over the expected life of the loan. Hence,
it recognises the effect of potentially different interest rates charged at various stages, and other
characteristics of the product life cycle including prepayments penalty interest and charges.

If expectations regarding the cash flows on the financial asset are revised for reasons other than
credit risk, the adjustiment is hooked as a positive or negative adjustment to the carrying amount of
the asset in the balance sheet with an increase or reduction in interest income.
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3.1.2 Interest [ncome:

The company calculates interest income by applying the EIR to the gross carrying amount of
financial assets other than credit-impaired asscts.

When a financial asset becomes credit-impaired and is. therelore, regarded as *Stage 1117, the
Company calculates interest income hy applying the EIR to the amortised cost (net of expecred
credit loss) of the financial asset. If the financial assets cures and is ne longer credit-impaired,
the Company reverts to calculating interest income on gross basis.

Penal interest income on delayed EMI / pre EMI is recognised on receipt hasis.

Fee and Commission [ncome

Fee and commission income includes fee other than those that are an integral part of EIR. The
Company recognises the fee and commission income in accordance with the terms of the
relevant contracts / agreements and hasis the probability of consideration collection.

Dividend Income

Dividend income is recognised when the Company’s right to receive dividend is established on
the reporting date.

Other Income
Other Income represents income carned from activities incidental to the husiness and is

recognised when the right to reccive income is established as per the terms of the contract,
Other ancillary charges are recognized on realisation.

3.2 Financial Instruments:

3.2.1

3.2.2

Datc of recognition:

Financial assets and liabilities except for loans and borrowings are initially recognised on the
trade date, i.e. the date when Company becomes a party to the contractual provisions of the
instrument, This includes regular ways of trade: purchase or sale of financial assets that require
delivery ot assets within the time frame generally established by regulation or convention in the
market place, Loans arc recognised when funds are transferred o the customers” account, The
Company recogniscs horrowing when funds are available for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial liahilities are initially measured at fair value, Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financiat liabilities
{other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liahilities, as approprizte,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in profit or
loss.

Classification and Measurement categories of financial assets and liabilitics:

The Company classifies all of its financial assets based on the business model for managing *he
assets and the asset’s contractual terms. measured at either:

» Amortised cost
» Fair value through other comprehensive income [FVOCI)
« Fair value through profit or loss [FVTPL]
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The Company measures debt financial assets at amortised cost basis the following conditions:
that meet the following conditions at amoitised cost:

¢ the financial assct is held wiithin a busincss model whose objective is to hold financial asscts
in order to collect contractual cash flows; and

s the contractual terms of the financial asset give rise on specified dates to cash flows that are
soiely payments of principal and interest on the principal amount outstanding,

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income {except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

» the financial asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling the financial assets; and

= the contractual terms of the financial asset give rise on specified dates to cash flows that ara
solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured az FVTPL.
Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held witnin a business model whose
objective is to hold the asset in order 1o collect contractual cash flows and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and inlerest on the principal amount eutstanding. The changes in carrying vajue of
financial assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FYTOCH)

A financial asset is measurcd at FVTOCL if' it is held within a busincss model whose object.ve
is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are sotelv
payments of principal and inierest on the principal amount outstanding. The changes in ‘air
value of financial assets is recognised in Other Comprehensive Income.

Finaneial assets at fair value through profit or loss (FYTPL)
A financiat asset which is not classificd in any of the above categories are measured at FVTPL.

The Company measures all financial assets classified as FVTPL at fair valuc at each reporting
datc. The change in fair value of financial assets is recognised in Profit and loss account.

3.3 Financial Assets and Liabilities:

331

Financial assets held for trading:

The Company classities financial assets as held for trading when they have heen purchasec
primarily for short-term profit making through trading activities or form part ot a porifolio of
financial instruments that are managed together, for which evidence of recent pattern of shert-
term profit is taking. Held-for-trading assets are recorded and mezsured in the balance sheet a-
fair value. Changes in fair value are recognised in net gain on fair value changes.

Debt securities and other borrowed funds:
The Company measures debt issued and other horrowed funds at Amortised cost al eack

reporting date. Amonused cost is calsalated by taking into account any discount or pramium or
issue funds, ard costs that are an integral part of the EIR,
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Financial Guarantee:

Financial guarantees are contract that requires the Company to make specified payments to
reimhurse the holder for loss that it incurs because a specified debtor fails to make p=yrmrent
when it is due in accordance with the terms of a deht instrument.

Financial guarantee issued or commitments to provide a loan at below market interest rate are
initially measured at fair value and the initial fair value is amortised over the life of the guzarantee
or the commitment. Suhsequently they are measured at higher of this amortised amount and the
amount of loss allowance.

Loan Commitments:
Undrawn loan commitments are commitments under which, the Company is required to provide

a loan with pre-specified terms to the customer over the duration of the commitment. Urdrawn
loan commitinents are in the scope of the ECL requirements.

3.4 Reclassification of Financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial recognition, apart from
the exceptional circumstances in which the Company acquircs, disposes off, or terminates a busiress
line. The Company has not reclassified any of its financial assets or liabilities in current year and
previous year.

3.5 Derecognition of financial Instruments:

3.5.1

Derecognition of financial asset

A financial asset (or, where applicable a part of a financial asset or a part of a group of similar
financial assets) is derecognised when the rights to receive contractual cash flows from -he
financtal asset have expired. The Company aiso derecognises the financial asset if it has hoth,
transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

* The Company has transferred the rights to receive cash flows from the financial asset or

» {tretains the contractual rights to receive the cash flows of the financial asset, but assumed
a contractual obligation to pay the cash flows in full without material delay to thiré party
under pass through arrangement.

Pass-through arrangements are transactions whereby the Company retains the contractual rights
to receive the cash flows of a financial asset (the 'original asset"), bul assumes a contractual
obligation to pay those cash flows (o one or more entities {the "eventual recipicnts”), wher al. of
the following conditions are met:

® The Company has no obligation to pay amount to the eventual recipients uniess it has
collected equivalent amount from the original asset, excluding short-term advances w.th the
right to full recovery of the amount lent plus accrued interest at market rates,

» The Company cannot sell or pledge the original asset other than as security to the eventual
recipients.

The Company has (o remit any cash flow it collects on behalf of the eventual recipients without
material delay. [n addition, the Company is not entitled to reinvest such cash flows, except for
investiments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.
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A transfer only qualifies for derecognition if either:
* The Company has transferred substantially all the risks and rewards of the asset; or

s The Company has neither transferred nor retained suhstantially all the risks and rewards of
the asset hut has transferred control of the asset.

The Company considers control to he transferred if and only if; the transterec has the practical
ability to sell the asset in its entirety to an unrelated third party and is able to exercise that ahility
unilaterally and without imposing additional restrictions on the transfer.

The Company also derecognises a financial asset, when the terms and conditions have heen
renegotiated to the extent that, substantially, it hecomes a new financial asset, with the
difference recognised as a derecognition gain or loss, to the extent that an impairment loss has
not already heen rccorded.

[T the modification does not result in cash flows that arc suhstantially different, the modification
does not result in derecognition. Based on the change in cash flows discounted at the orig:nal
EIR, the Company records a modification gain or loss, to the extent that an impairment loss has
not already been recorded.

3.5.2 Derecognition of financial liabilities

A financial liability is derecognised when the ohligation under the lisbility is discharged,
cancelled or expired. Where an existing financial liahility is replaced hy another from the same
lender on substantially different terms, or the terms of an existing liahility are substantiallv
modified, such an exchange or modification is treated as a derecognition of the original liahilitv
and the recognition of a new liability. The difference between the sarrying value of the original
financial liahility and the consideration paid, including modified contractual cash flow
recognised as new finarcial liability, is recognised in statement of profit or loss.

3.6 Impairment of financial assets:

The Company records provisions based on expected credit loss model (*ECL™} on all lvans. other
financial assets not measured at FVTPL , yndrawn foan commitment and financial guaraniee contracts,
in this section all referred to as “Financial instrument™. Equity instruments are not suhject to impairment.

ECL is a probability-weighted estimate of credit losses. A credit loss is the difference hetween the cash
flows that are due to an entity in accordance with the contract and the cash flows that the entity expects
to receive discounted at the original effective interest rate. As ECL considers the amount and timing o~
payments, a credit loss arises even if the entity expects to be paid in full but later than when contractually
due.

Simplified Approach

The Company follows “simplified approach’ for recognition of impairment loss allowance on frade
receivables. The application of simplified approach does not reguire the Company to track changes ir
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition. The Company uses a provision matrix to delermine impairmen:
loss allowance on portfolio of its receivables. The provision matrix is based on its historically ohserved
default rates over the expected life of the receivables. However, if receivables contain a significant
financing compenent, the Company chooses as its accounting policy to measure the loss allowance by
applying general approach to measure ECL.,

General /' proach

For all other financial instruments, the Company recognises lifetime ECL when there has been =
significant increase in credit risk (SICR) since initial recognition, If, on the other hand, the credit risk or
the financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses
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{12Zm ECL). The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition instead of an evidece
of a financial asset being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible defauit events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 mor:hs
after the reporting date.

The measurement of expected credit losses is a function of the probability of default (PDY, loss given
default (LGD) (i.e. the magnitude of the loss if there is a default) and the exposure at default. ~he
assessment of the probability of default and loss given defauit is based on historical data adjusted by
forward-looking information. As for the exposure at default (EADY), for financial assets, this is
represented hy the asscts’ gross carrying amount at the reporting date; for loan commitments and
financial guarantee contracts. the exposure tncludes the amount drawn down as at the reporting date,
together with any additional amounts expected to be drawn down in the future by default date determined
hased on historical trend, the Company’s understanding of the specific future financing needs of the
debtors, and other relevant forward-looking information.

Company categories its financial assets as follows:

Stage 1 Assets:

Stage | assets include financial instruments that did not have a significant increase in credit risk since
initial recognition or that have low credit risk at the reporting date. For these assets, 12-month ECL
{resulting from default events possible within 12 months from reporting date) are recognised.

Stage II Assets:

Stage 1 Assets include financial instruments that have a significant increase in credit risk since ini-ial
recognition. For these assets lifetime ECL (resulting from default events possible within 12 months fram
reporting date) are recognised.

Stage 111 Assets:
Stage Il Assets are considered credit-impaired, the Company recognises the lifetime ECL for these
loans. The method is similar to that for Stage [ assets, with the PD set at 100%.

Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.

The expected credit loss on the uncancellable loan commitment is recognised together with the Ioss
allowance for the financial asset.

The Company’s product offering includes working capital facilities with a right to Company to cancel
and/or reduce the facilities with one day’s notice. The Company does not limit its exposurc o credit
losses to the contractual notice period. but, instead calculates ECL over a period that reflects -he
Company’s expectations of the customer hehaviour. its likelihood of default and the Company’s {iture
risk mitigation procedures, which could include reducing or cancelling the facilities.

Collateral Valuation:

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possihle. The
collateral comes in various forms, such as cash, sccut s, letters of credit /guarantees. real estate,
receivables, inventories, other non-financial assets and credit enhancements such as netting agreemer.s.
Collateral. unless reposscssed, is not recorded on the Company’s balance sheet. Hawever, the fair value
of collateral affects the calculation of ECL. It is generally assessed, at a minimum, at inception and re-
assessed on a periodic basis. However, some collateral, for example, securities relating to margin
requirements, is assessed on a daily hasis.

To the extent possible, the Company uses active market data for valuing financial assets held as
collateral. Other financial assets which do not have readily determinable movbat wnlion eee yaly e
using models.
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Collateral Repossessed:

The Company’s policy is to determine whether a repossessed asset can be best vsed for its internal
operations or should it be sold. Assets determined to be useful for the internal operations are transfirred
to their relevant asset catepory at the lower of their repossessed value or the carrying value of the original
secured asset. Assets for which sclling is determined to be 2 better option are transferred to assets held
for sale at their fair value (if financial assets) and fair value less cost to sell for non-financial assets at
the repossession date .in line with the Company’s policy.

In its normal course of business, the Company does not physically repossess properties or other assets
in its retail portfolio. hut engages external agents to recover funds, generally at auction, to settle
outstanding debt. Any surplus funds are returned to the customers/obligors. As a result of this practice.
the residential properties under legal repossession processes are not recorded on the balance sheet.

Write-Offs:

Financial assets are written off either partially or in their entirety only when the Company has no
reasonable expectation of recovery besides technical writc off as per relevant policy.

Forborne and modified loan:

The Company sometimes make concessions or modifications to the original terms of loans as a response
1o the borrower’s financial dilTicultics, rather than taking possession or to otherwise enforce coliection
of collateral. The Company considers a loan forborme when such concessions or modifications are
provided as a result of the borrower™s present or expected (inancial difficulties and the Company would
not have agreed to them it the borrower had been financially healthy. Indicators of financial difficylties
include defaults on covenants, significant concerns raised by the Credit Risk Department. Forbearance
may involve extending the payment arrangements and the agreement of new Joan conditions. Once the
terms have been renegotiated, any impairment measured using the original EIR as calculated before the
modification of terms. It is the Company”s policy to monitor forborne loans to help ensure that future
payments continue to he likely to oceur. Derecognition decisions and classification between Stage 11 and
Stage [1] are determined on a case-by-case basis. If these procedures identify a loss in relation to a fomn,
it is disclosed and managed as an impaired Stage 111 forbome asset. until it is collected or written o7,

Determination of Fair Value:

The Company measures financial instruments, such as, rivatives at fair value at each reporting date.
Fair value is the price that would be received to sell an asset or paid to transfer a liahility in an orderly
transaction hetween market participants at the measurement date. The fair value ineasurcment is hased
on the presumption that the transaction to sell the asset or transfer the liability takes place either;

= In the principal market for the asset or liability, or
¢ Inthe absence of a principal market. in the most advantageous imarket for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an assel or a lability is measured using the assumptions that market participants woukd
use, when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a ron-financial asset takes into account a markel participant’s
ability to generate economic benefits by using the asset in its highest and best usc or by sefling ii to
another market participant that would usc the asset in its highest and hest use. The Company uses
valuation technigues that are appropriate in the circumstances and for which sufficient data arc available
to measure fair value, maximising the usc of relevant observable inputs and minimising the use of
unchservable inputs. In order to show how fair values have been derived, financial instruments are
classificd based on a hierarchy of valuation techniques, as summarised below:

Level 1 ancial [nstruments:
Those where the inputs used in the valuation are unadjusted yuoted prices from active markets for
identical assets or liahifities that the Company has access to al the measurement <ate. The Company
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considers markets as active only if there are sufficient trading activities with regards to the volume and
liguidity of the identical assets or liabilities and when there are binding and exercisahie price quotes
availahle on the halance sheet date.

Level 2 Financial Instruments:
Those where the inputs that are used for valuation and are significant, are derived directly or indirectly
from observable market data available over the entire period of the instrument’s life.

Level 3 Financial Instruments:

Those that incfude one or more unohservable input that is significant to the measurement as whole.

For assets and liahilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy hy re-assessing
categorization (based on the lowest level input that {s significant to the fair value measurement as a
whole) at the end of each reporting period. The Company periodically reviews its valuation techniques
including the adopted methodologies and model calihrations.

Theretore, the Company applies various techniques to estimate the credit risk associated with its finanzial
instruments measured at fair value, which include a portfolio-based approach that estimates the expected
net exposure per counterparty over the full lifetime of the individual assets, in order to reflect the credit
risk of the individual counterparties for non-collateralised financial instruments.

The Company evaluates the levelling at cach reporting period on an instrument-hy-instrument basis and
reclassities instruments when necessary hased on the facts at the end of the reporting period.

Leases:
Company as a lessee:
The Company has applied Ind AS 116 using the partial retrospective approach.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, il the
contract conveys the right to controf the use of an identified asset for a period of time in exchange for
consideration. The Company applies a single recognition and measurement approach for all leases,
except for short-lerm leases and leases of low-value assets. The Company recogniscs lease liabilities to
make lease payments and right-of-use asscts representing the right to use the underlying assets.

Right of Use Assets:

The Company recognises right-of-use assets at the commencement date of the lease (i.c., the date the
underlying asset is available for use). Right-of-use assets are mecasured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liahilities, The cos: of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred. and
lease payments made at or hefore the commencement date less any lease incentives received. Right-of-
usc assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

L.case liabilities

At the commencement date of the fease, the Company recognises lease liabilities measured at the present
valuc of lease payments o be made over the lease term. The lease payments include fixed paytents
{(including in substance fixed payments) less any lease incentives receivahle, variable lcase payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. In
calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the leasc payments (e g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.
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Short term lease

The Company has elected not to recognise right of use asset and lease liabilities for short term leases of
property that has lease term of 12 months or less. The ompany recognises leasc payment associated
with these |eases as an expense on a straight line basis over lease term.

Company as lessor:

The Company’s accounting policy under Ind AS 116 has not changed from the comparative period. As
a lessor the Company classifies its leases as either operating or finance leases. A lease is classifisd as a
finance lease if it transfers substantially all the risks and rewards incidental to ownership of the
underlying asset and classified as an operating lease if' it does not.

Earnings Per Share:

Basic carnings per share is computed by dividing the net profit after (ax attributable to the equity
shareholders for the year hy the weighted average number of equity shares outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or other contracts to
issue equity shares were exercised or converted during the year. Diluted earnings per share is computed
hy dividing the net profit after tax attriburable to the equity sharcholders for the year by weighted average
number of equity shares considered for deriving basic carnings per share and weighted average number
of equity shares that eould have been issued upon conversion of all potential equity shares,

Retirement and other employee benefit:
3.14.1 Provident fund and National Pension Scheme:

The Company contributes to a recognised provident fund and national pension scheme which
is a defined contribution scheme. The contributions are accounted for on an accrual basis and
recognised in the statement of profit and loss.

3.14.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s net obligation in
respect of the gratuity benefit scheme is calculated by estimating the amount of future benefit
that the employees have earned in return for their service in the current and prior periods, that
henefit is discounted to determine its present value, and the fair value of any plan assets, fany,
is deducted. The present value of the obligation under such benefit plan is determined based on
independent actuarial valuation using the Projected Unit Credit Method.

Re-measurement, conprising of actuarial gains and losses, the effect of the asset ceiling,
excluding amounts included in net interest on the net defined benefit liability and the return on
plan assets (excluding amounts included in net interest on the net defined benefit liabilitv), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained
eamings through OCI in the period in which they oceur.

Remeasurement are not reclassified to profit or loss in subsequent periods.

3.14.3 Compensated Absences:
The cligible employees of the Company are permitted to carry forward certain number of their
annual leave entitlement to subsequent years, subject to a ceiling. The Company recognises the
charge in the statement of profit and loss and corresponding liability on such non-vesting,

accumulated leave entitlement based on a valuation by an independent actuary. The east of
providing annual leave benefits is determined using the projected unit credit method.

3.14.4 Equity-settled share-based payments and Stock Appreciation Rirhts (SA R«
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Equity-settled share-based payments to employces are granted by the ultimate parent Company.
These are measured by reference to the fair value of the equity instruments at the grant date.
These includes Stock Appreciation Rights {SARs) where the right to receive the difference
between the SAR price and the market price of equity shares of the ultimate parent Company
on the date of exercise, either by way of cash or issuance of equity shares of the ultimate parent
Company, is at the discretion of the ultimate parent Company. These are classified as equity
settled share based transaction.

The fair value determined at the grant date of the equity-settled share-based payments is
expensed over the vesting period, based on the Group’s estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting periad,
the Group revises its estimate of the number of equity instruments expected to vest. The impact
of the revision of the original estimates, if any, is recognised in profit or loss such that the
cumulative expense rellects the revised estimate, with a corresponcing adjustment 1o the "ESOP
reserve’. In cases where the share options granted vest in instalments over the vesting period.
the Group treats each instalment as a separate grant, because each instalment has a different
vesting period, and hence the fair value of each instalment differs.

3.15 Property, Plant and Equipment (PPE):

Property, plant and equipment is stated at cost excluding the costs of day-to—day servicing, less
accumulated depreciation and accumulated impairment in value. Changes in the expected useful | fe are
accounted for by changing the amortisation period or methodology, as appropriate, and treaed as
changes in accounting estimates.

Subsequent costs incurred on an item of property, plant and equipment is recognised in the cz-rying
amount thereof when those costs meet the recognition criteria as mentioned above. Repairs snd
maintenance are recognised in profit or loss as incurred.

Depreciation is recognised 50 as to writc off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives. Depreciation is provided on a written
down value basis from the date the asset is ready for its intended use or put to use whichever is earlier.
In respect of assets sold, depreciation is provided upto the date of disposal.

As per the requirement of Schedule [l of the Companies Act, 2013, the Company has evaluated the iseful
lives of the respective fixed assets which are as per the provisions of Part C of the Schedule II for
calculating the depreciation. The estimated useful lives of the fixed assets are as follows:

Nature of assets Estimated useful lives
Furniture and fixtures 10 years
Vehicles 8 years
Office Equipment 3 years
Computers - Servers and networks O years
Computers - End user devices, such as desktops, laptops, etc. 3 years

Leasehold improvements are amortised on a straight-line hasis over the estimated useful lives of the
assets or the period of lease whichever is eariier.

An item of property. plant and equipment is derecognised upon disposal or when no future economic
henefits arc expected to arise from the continued use of the assel. The carrying amount of those
compenents which have heen separately recognised as assets is derecognised at the time of replaceraent
thereof. Any gain or loss arising on the disposal or retirement of an item of propetty, plant and equipment
is determined as the difference between the sales proceeds and the carrying amount of the asset ard is
recognised in profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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Intangible Assets:

Intangible assets are recorded at the consideration paid for the acquisition of such assets and are carried
at cost less accumulated amortization and impairment, if any. Intangibles such as software are amortised
over a period of 3 years hased on its estimated useful life.

Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired hased on internal/external factors. I any such indication exists, the Company estimates the
recoverable amount of the asset. 1f such recoverabie amount of the asset or the recoverahle amount of
cash generating unit which the asset belongs to is Icss than its carrying amount, the carrying amount is
reduced to its recoverahle amount. The reduction is treated as an impairment loss and is recognized in
the statement of profit and loss. I{ at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverahle amount is reassessed and the assets is reflected
at the recovcrable amount subject to a maximum of the depreciable historical cost.

Provisions and other contingent liabilities:

Provisions are rccognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to seitle the ohligation, and a 1cliahle
estimate can be made of the amount ol the obligation. I the effect of the time value of money is material.
pravisions are determined hy discounting the expected future cash flows to net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liahility.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed as a
contingent liability. Contingent liabilities are also disclosed when there is a possible obligation arising
from past events, the existence of which will be confirmed only Iy the occurrence or non-occurrence of
one or more uncertain future cvents not wholly within the control of the Company. Claims against the
Company, where the possibility of any out{low of resources in settlement is remote, are not disclosed ns
contingent liahilitics.

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be reatised. However, when the realisation of income is virtually certain, then
the related asset is not a contingent asset and is recognised.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise of cash at banks and in band and short-ierm
deposits with an original maturity of three months or less.

Income tax expenses:
Income tax expense represents the sum of the tax currently payable and deferred tax.
3.20.1 Current tax:
The tax currently payable is hased on taxable profit for the year. Taxable profit differs from
“profit before tax® as reported in the statement of profit and loss becausc of items of incone
or expense that are taxable or deductible in other years and items that are never taxablc or

deductible, The Company s current tax is caleulated using tax rates that have been enacted or
substantively enacted by the end of the reporting period,
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3.20.2 Deferred tax:

Deferred tax is recognised on temporary differences arising between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxahle
temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent it is probable that taxahle profits will be available against which those
deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be availzble
to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax [aws) that
have been enacted or substantively enacted hy the end of the reporting period.

The measurement of deferred tax Jiabilities and assets reflects the tax consequences that would
follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

3.20.3 Current and Deferred tax for the year:

Current and deferred tax are recognised in profit or loss, except when they relate to iterms that
are recognised in other comprehensive income or directly in equity, in which case, the current
and deferred tax are also recognised in other comprehensive income or directly in equity
respectively.

4. Significant accounting judgements, estimates and assumptions:

The preparation of these financial statements in conformity with Ind AS requires the management to make
Judgments, estimates and assumptions that affect the application of accounting policies and the resorted
amount of assets, liabilities, incomes and expenses. Actual results may differ from those estimates.

[=st
are

imates and underiying assumptions are reviewcd on an ongoing basis. Revisions to accounting estimates
recognized in the period in which the estimates are revised and in any future periods affected. In particular,

information about significant areas of estimation. uncertainty and critical Jjudgments in applying accounting
policies that have the most significant effect on the amounts recognized in the standalone financial statements

are

4.1

4.2

included are given below:
Business model asscssment:

The Company determines the husiness model at a level that reflects how the financial assets are managed
together to achieve a particular husiness objective. This assessment includes judgement reflecting all
relevant evidence including how the performance of the assets is evaluated and their performance
measured, the risks that affect the performance of the assets and how these are managed and hew the
managers of the assets are compensated. The Company monitors financial assets measured at amortised
cost that are derecognised prior to their maturity to understand the reason for their disposal and whether
the reasons are consistent with the objective of the husincss for which the asset was held. Monitoring is
part of the Company’s continuous assessment of whether the business model for which the remaining
financial assets are held continues to be appropriate and if it is not appropriate whether therc has been a
change in business model and so a prospective change to the classification of those instruments,

Significant increase in credit risk:

As explained in note 48.1, ECL is measured as an allowance equal to 12-month ECL for Stage | assets.
or lifetime ECL for Stage 11 or Stage I17 assets. An asset moves to Stage [ when its credit risk has
increased significantly since initial recognition. Ind AS 109 does not define what constitutes a significant
increase in credit risk. In assessing whether the credit risk of an asset has significantly increased the
Company takes into account qualitalive and guantitative reasonable and supportablc forward-lcoking
information. Refer to note 48.1 for more details.
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4.3

4.4

4.5

4.6

Key sources of estimation uncertainty:

The following are the key assumptions conceming the future, and other key sources of estimation
uncertainty at the end of the reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the ncxt financial year. as described
below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, bowever,
may change due to market changes or circumstances arising that are heyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

Fair value of financial instruments:

The Fair value of financial instruments that are not traded in an active market is determined using
valuation techniques. The Company uses its judgement to select a variety of mcthods and make
assumptions based on market conditions existing at the end of each reporting period. Judgements and
estimates include consideration of liquidity and model inputs related to items such as credit risk, funding
value adjustments, correlation and volatility.

Effective Interest Rate (EIR) Method;

The Company’s EIR incthodology, as explained in Note 3.1.1, recognises interest income / expense using
a rate of return that represents the best estimate of a constant rate of return over the expected hehavioural
life of loans given / taken and recognises the effect of potentially different interest rates at various stages
and other characteristics of the product life cycle including prepayments and penalty interest and charges.

This estimation. by nature requires an element of judgement regarding the expected hehaviour and life
cycle of the instrument, as well expected changes India’s base rate and other fee income, expenses that
are integral part of the instrument

Impairment of Financial assets:

The impairment provisions for the finarcial assets except assets valued at fair value through Profi: &
Loss account (FVTPL) are hased on assumptions about estimation of tbe amount and timing of future
cash flows, collateral values, assessment of a significant increase in credit risk. probability of default
(PD) and Loss given default (LGD) rates. The Company uses judgements in making ihese assumprions
and selecting the inputs for impairment calculations based on its past history, existing market conditions
and forward looking estimates at the end of each period. These estimates are driven by number of factors,
change in which can result in different level of allowance,

The Company’s expected credit loss (ECL} calculations are output of complex model with number of
underlying assumptions regarding choice of variable inputs and their interdependencies. Elements of the
ECL models that are considered accounting judgements and estimates include:

»  The Company’s internal credit grading model. which assigns PDs 1o the individual grades based on
ageing.

* The Company’s criteria for assessing il there has been a signilicant increase in credit risk and so
allowances for financial assets should be measured on a LTECL basis and the qualitative assessment.

¢ The segmentation of financial assets when their ECL is assessed on a collective basis,
¢ Development of ECL models, including the various formulas and the choice of inputs Determination
of associations hetween macroeconomic scenarios and, economic inputs, such as unemployment

levels and coilateral values, and the cffect on PDs, EADs and LGDs.

» Selection of forward-looking macrosconomic scenarios and their probability weightings, to derive
the economic inputs into the ECL models.
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5.

It has been the Company’s policy to regularly review its models in the context of actual loss experience
and adjust when necessary.

4.7 Tmpairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an asset may he
impaired. If any indication exist, the Company estimates the asset’s recoverable amount. An assct’s
recoverable amount is higher of an asset’s [air value less cost of disposal and its value in use. Where the
carrying amount exceeds its recoverable amount, the asset is considered impaired and is writien down to
its recoverable amount.

4.8 Provisions and contingent liabilities:

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent 1o its operations. As a result, it is involved in various litigation, arbitration and
regulatory investigations and proceedings in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case. Where
the probability of outflow is considered to be remote, or probable, hut a reliable estimate cannot be made,
a contingent liability is disclosed,

Given the subjectivity and uncertainty of determining the probability and amount of losses, the Company
takes into account a number of factors including legal advice, the stage of the matter and historical
evidence from similar incidents. Significant judgement is required to conclude on these estimates.

4.9 Provisions for Income Taxes:

Significant judgments are involved in determining the provision for income taxes including judgment
on whether tax positions are probable of being sustained in tax assessments. A tax assessment can
involve complex issues, which can only be resolved over extended time periods.

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, inciuding expectation of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.

Leases:

Si ficant judgements are involved in evaluating if an arrangement quaiifies to be a lease as per ~he
requirements of Ind AS 116. The Company also uses significant judgement in assessing the applicable discount
rate which is an equivalent to incremental horrowing rate estimated on best effort basis.

Standards issued but not yet effective:
There are no new standard or amendment issued hut not cffective.

A Scheme of Amalgamation for merger (Merger by Absorption) of Edelweiss Retail Finance Limited
("I FL"} with the Company ("Transferee Company") and their respective sharcholders under section 230 to
232 of the Companies Act, 2013 and the Rules made there under has been filed with the Hon'hle National
Company Law Tribunal ("NCLT"} on March 26, 2019. Further, on March 25, 2019, the Company had applied
for approval from the Reserve Bank of India iri relation to the said merger, which was approved by thc RBI on
September 27, 2019. The Company is in process to obtain NOCs from all the lending banks.
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Y

9.1.

1

Cash and casl  juivalents

Balances with banks

Asar
NMarch 31, 2022

As ai
March 31, 2021

- in current accounls 166.30 53408
-anfixed depo with original maturity less than three months - 15022
166,30 Fid, 20
Bauk balances other than cash and cash equivalents
lFixed deposits with original maturity mare than three months and less than 12 months 117.56 25385
Fixed deposits with original maturity more than 12 months 2201 23.34
139.57 27719
Encumbrances on fixed depesits with bank held by the Company
Given as credit enhancements towards securitisation 22.00
Given as margin against the bank guarantee issued in Gavour of 2279
HSE Limited towards public issuance of non convertible -
debentures.,
{riven as collateral against Bank overdralt 15.54 -
Sceurities held for trading As at March 31, 2022 As at March 31, 2021
AL fair value through profit and loss zccount Face value Quantily Amuount Face value Quantity Aumount
Debt Securities
9.65% LCL Finance Limited 06.08.2023 Bonds LOGY 14,936 16.48 1,000 14,936 15.72
1.00% ECL Finance Limited 04.04.2022 Honds 1.000 7.209 9.75 1,000 7209 8.5
10.00%, Udelwelss Housing Finance Limited 19,07 2026 NCD 1,004} 7,465 8.03 1,000 7,465 7.68
101.20%, EC1, Finance Limited (4.G4.2022 Bonds 1L0ng 3,829 4.01 1030 3,829 JeR
0,45% ECL Finance Limited 006.08.2021 Bonds - - - 1.000 3,540 3]
1.00% ECL Finance Limiled (06.08.2023 Bonds 1,004 3,834 4,54 1,000 3434 141
9.90% LCL Finance Limted 28.71.2021 Bonds - - - 1,000 3,601 3x3
U% LCL Finance Limited 06082021 Bonds - - - 1,000 2,105 2,50
10.20% 12C1. Finance Limuted 23,08.2022 Bonds 1,u00 1,951 .27 1.000 1051 1m
$.00% ECL Finance Limited 23.08.2022 Bonds 100y 1,762 2.29 L0600 1,762 2.9
9.25%% ECL Finance Limited 06-Aug-2023 Bonds - - - 1,000 1.853 1.77
0.00% ECL Finanee Limited 23.05.2021 Bonds - - - 1,000 1,337 1.59
111.40% ECL Finance Limited 04.01.2024 Bonds [RU] 772 68.79 1,800 172 .76
9.90% LCL, Finance Limited 23.05.202] Bonds - - - Foud 433 .53
(L0O0% FCL Finance Lamited 04.61.2024 Bonds | RILHH 218 (.29 1,006 218 .21
13.0u"% Edelweiss Housing Finance Limited 19.07.2021 Bonds - - - 1,004 122 012
9.73% Fdelweiss Housing Finance Limited 19.07.2021 Bonds - - - 1,600 8 0.01
0.00% ECL Finance Limited 23.05.2024 Bonds 1,000 3 0.00 1,000 4 [IX{}]
10.60% ECL Finance Limited 04.01.2029 Bonds 10 1 .00 1,000 1 0.0
9.25% ECL Finance Limited 06-Aug-2023 Bonds 1,600 1,853 1.83 - - -
Total Debt securitics (.29 3G 43
Note: Diease refer note 50,1 Fair Value measurement for valuatton methodojopics for seeurities held for (rading.
Trade receivables As 2l Al

Trade receivables (Unsecured)
Receivables considered pood - non-related party
Receivables considered good - related party - (Reter note 46)
Receivables which have significant increase in eredit risk

Less - Allowance tor expected credit losses

March 31,2022

March 31, 202

.27 0.7
19.72 9.t
0.14 .14
2013 2047
{11.49) {0.34)
19.64 19.63
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11(a)

Reconciliation of impairment allowance on trade receivables:

Impairment allowance measured as per simplified approach

For the year ended

March 31, 2022

For the year encec
March 31, 202]

[mpairment allowance - Opening Balance (0.84) (V)]

(Add)/ Less: Change due to receivable batance/bucketing (net) 0.35 (0 70)
[mpairment allowance - Closing Balance (0.49) [N
Note: Fer disclosure relating to trade receivable ageing/ provision matrix, refer note 51
Trade Receivable Ageing Schedule
As at March 31, 2022

Outstanding for March 31, 2022 *
Particulars Lessthan 6 6 Months - 1-2 Years 2-3 vears More than 3
Total
Months 1 Year years
(1) Undisputed Trade receivables — considered good 19.97 0.02 - - - 19.29
() Undisputed Trade Receivables — which have significant
increase in credit risk - - - 0.14 - 0,14
(i) Undisputed Trade Receivables — credit impaired - - - - - -
tiv} Disputed Trade Recewvables— considered pond - - - - - -
{¥) Disputed Trade Receivables — which have significant increase
in credil risk - - - - . .
(vi) Disputed Frade Receivables — credit impaired - - - - - -
Receivable (A) 19.97 0.02 - 14 - 20.43
(1) Undisputed Trade receivables — considered good 0.34 001 - - - 0.35
(i1} Undisputed Trade Receivables — which have significant
increase in credit risk - - . 0.14 - 0.4
(iiiy Undisputed Trade Reccivables — credit impaired - - - - - R
(1vy Disputed Trade Receivables~ considered good - - - - N -
{v) Disputed Trade Receivables — which have significant increase
in credit Tisk - . - . R .
(vi} Disputed Trade Reccivables — credit impaired - - - - - -
ECL Provisior 1 receivables (B) 0.34 0.01 - .14 - 049
Bnnnhm hlm-_nnf nf !“""’"ion = (A)-™ B ] DY ] Q_IE — IEREaE]
As at March 31, 2021
Outstanding for March 31, 2021 "
Particulars Lessthan & 6 Months - 1 1-2 Years 2-3 years More than 3 Total
Muonths Yoar years

(i) Undisputed  de receivables — considered good 20,33 - - - - 20,53
(iny Undisputed Trade Receivables — which have significant
increasc in credit risk - - - 0.14 - 0. 3
{1ti) Undisputed Trade Receivables — credit impaired - - - - - .
{1v} Disputed Trade Receivables— considered good - - - - - .
(v} Disputed Trade Reeeivables — which have significant increase
in credit risk - - - - - R
(vi) Disputed Trade Receivabies — credit impaired - - - - - R
Receivable (A) 20.33 - - 0.14 - 20,7
(1) Undisputed Trade receivables — considered good 0,70 - - - - 7
(1) Undisputed Trade Receivables — which have signilicant
increase in credit risk - - - 0.14 - 0.14
(11} Undisputed Trade Receivables — credit impatred - - - - - -
(iv) Disputed Trade Receivables— eonsidered good - - - - - -
(v} isputed Trade Recervables — which have sigmificant increase
in credit risk - - - - B .
v Disputed Trade Receivables — credit impaired - - - - - -
ECL Provision on receivables (B) (1,70 - : 0.14 - 0.F4
Receivables net of provision — (A)-(3} 14.63 - - - - 19.¢3

" Unbilled amount due of Mareh 2022 is Nil (March 202 1- Nil).
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Loans (At amortised Cost)
A :rm Loans

{1} Retail loans 4,996.09 661003

(11) Wholesalc loans 5,723.13 5.938.60

Total (A) - Gross 10,719.22 12.548.63

Less: Allowance for expected credit loss (482.79 (624.72)

{including on loan cominitme

Total (A) - Net 10,236.43 1892391
Term Loans

(i) Securcd by tangible asscts (refer note 49.1.2) 6,028.04 822810

(ii) Unsceured 4,691.18 4,320.47

Total {B) - Gross FL719.22 12.548.63

Less: Atlowance for cxpeeted credit foss (482.79 (624.72)

{including on loan commitiment)

Total (B) - Net 10,236.43 11.923.91

C. rm Loans

C.1 Loans in India

{1) Public Sectors - -

{11} Others 10,719.22 12 548 .53

Total (C.I) - Gross 10,719.2° [2.548.53

Less: Allowance for expected credit loss (482,79 (624.72)

{incfuding on loan commitment)

Total (C.I) - Net 10,236.43 11,9239

C.1I Loans outside India - -

Less: Allowance {or expected credit loss - -

(including on loan comnitment)

Total (C.11) - Net - -

Total: (C.1and C.1B 10,236.43 1L a1

As at
March 31, 2022

As at
Mazch 31, 2021

Loans or advances in the nature of loans are granted to promoters, directors, KMPs and the related parties {as defined under the Companies Act, 20123,
cither severally or jointly with any other person that are:

{a} repayable on demand or

(b} without specilying any terms or period of repayment

As at March 31, 2022 As at March 31, 2021

- Amount of Loan/Advance in|% to the total loan and) Amount of Loan/Advance in% to the total loan
I'ype of Borrower . . .
the nature  of Loan|advance in the nature|the natare ol Loanjand advance i1 thel
outstanding of loans outstanding nature of loans
Promoter - - - -
Directors - } . )
KMP's - - - _
Related Parties:
L:CL. Finanee Limited - - 2000 1 7%
Total - - 2000 17%
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12.2. Credit Quality of Assets

The table below shows the credit quality and the maximum exposure to credit risk based on year-end stage classification. The amounts presented are gross off
impairment allowances, Details of the Company's internal grading system are explained in Note 49.1 and policies on LECL aflowances are set out in Mote 3.6,

Refer note 49.1.3 for moditied and forborne foans.

(a) Gross carrying amount of loan assets aliocated to Stage |, Stage Ul and Stage 111

As at March 31, 20212

As at March 31, 2021

Particulars Stage | Stage [1 Stage 111 Total Stage [ Stage [ Stage Il Total
Loans (at amortised cost)
Performing
High grade 7,469.23 - - 7.469.23 7,686.17 - - 7.086.17
Standard grade - 3,001.94 - 3,001.94 - 3,301.29 - 3.300.29
Non-performing
Impaired* - - 248.05 248.05 - - 1,561.17 1,561.17
Total 7,469.23 3,001.94 248.05 10,71%.22 7.686,17 3.301.29 £.561.17 12,548.603
* Total number of borrowers as on 3 1st March 2022 are 102 borrowers.
(b} Reconciliation of changes in gross carrying amount and the corresponding ECL in relation to Joan assets is as follows:
Non-credit impaired Credit impaired o
Stage I Stage I1 Stage T
Gross Allowance Gross Allowance Gross Allowance Gross Allowance
Pa ulars carrying for carrying for carrying for carrying for
amoliut ECIL amount ECL amouni ECL amount LECL
For the vear ended March 31, 2022
COpening Balance 7,686.17 094.41 3,301.29 247.31 1,561.17 279.81 12.548.63 62153
Transfers:
Transfers to 12 Month ECL {Stage 1) 1,212.85 1E5.10 (R14 61} (57.25) {398.24) (57.85) - -
Transfers to lifctine ECL (Stage 11) (333.8%) (3.00) 77291 83.89 (439.03) (80.90}) - -
Transfers o lifetime ECL - Credit (179.69) (1.82) (24.97) (430 204.65 6.13 - -
impaircd (Stage 111)
Remeasurement of ECL arising from (86.08) 59.16 24,02 {290)
transfer of stage (net)
Net new and [urther lending/ {repaynients) (867.57) (72.68) (207 83) 74.99 (224.03) (58.18) (1,299.45) (5587
Amounts written off {48.64) {(5.71) (24 85) (14.19) (6.013 (3.25) (79.50) (23 15
Loan sold 1o Asset Recontruction - - - - (450.46} (56.97) (450.46) (56.97)
Company Trust and AIF
Closing Balance 7.469.23 40.22 3,001.94 389.61 248.05 5281  10,719.22 482.64
For  :vear ended March 31, 2021
Opening Balance 12,442.48 8R.65 331294 328.81 381.38 7520 16,136 80 492.66
Transfers;
Transters to 12 Month ECL (Stage 1) 70.48 11.62 (68.50) (10.07) (1.98) (1.54) - -
Transters to lifetime ECL (Stage 11 (046.69) (9.72) 658.44 17.94 (11.76) {8.22) - -
Transfers to  ztime ECL- Credit (1,171.19} (5.27) (241.43) {20.14} [,412.61 3141 - -
impaired (Stage 111)
Remeasurenent of ECL arising from {8.77) 71.69 46.06 108.98
transler of stage (nct)
Net new and further lending/ {repayments) (2,952.34) 26.42 252.64 {2.1%) 20.98 176.48 (2.678.72) 200.75
Amounts wrillen off (36.57) (8.31} (92.15) (45.89) {15.87}) {12.41) {164.59) (6650}
Loan sold to Asset Reconttuction - - (520.63}) (86.88) {224.21) (27.17) (744.80) (114.95)
Company Trust
Closing Balance 7,686.17 94.41) 3,301.29 24731 1,561.17 279.81 12,548.63 621.53

Notes:
1. Contractual outstanding amount is written off.

2. Changes in loss allowance is due ¢ change in portfolio composition and moveinent in loan outstanding as the year end.
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12.3. Credit Quality of exposure {(Loan Commitment)

(a)

(h)

ross carrying amount of loan contmitment alloeated to Stage 1, Stage 1§ and Stage 111

As at blarch 31, 2022

As at March 31, 2021

wticulars Stage T Stage 41 Stage [ Total Stage [ Stage Il Stage [ Tetal
Loans (at amortised cost)
Performing

High grade 55.55 - - 55.55 J7.00 - - 17.00

Standard prade - - - - 42,34 - 42.3%

Substandard prade - - - - - - - -
Non-perforining

Tmpaired - - 0.04 0.04 - - -
Total 55.55 - 0.04 55.59 17.00 42.38 - 5938
Reconciliati - of changes in gross carrying amount and the corresponding F.CL in relation to of loan commitment is as toHows:

Non-¢redit impaired Credit impaired To
Stage | Stape 11 Stage 11
Particulars CGiross Allowance Gross Allowance Gross Allownnee Gross Allowanze
earrying for earrying for carrying for carrying far
amount ECL amount ECL amount ECL amount FCL

For the Year Ended March 31, 2022
Opening Balauce 17.00 .49 42,38 270 - - 59.38 3.0
Transfers:
Transfers to 12 Month ECL (Stage ) 34.89 {34 39) - - - - -
Transfuers to lifvtime ECL {Stage 1) {0.54) - 0.54 - - - B -
Franslers to lifetime BECL - Credit - - - - - - - -
impaired {Stage 1)
Remcasurement of ECL arising from - -
Iransfer ol stage {net}
Net new sanctions and {disbursement) 4.20 {.35) {5.03) {2.70) .04 - (3.79) 345)
Closing Balance 35,55 0.14 - - 0.04 - 55.59 0.4
For the Year Ended March 31,2021
Opening Balance 155.16 0.13 - - - - 155,16 0.°3
‘| ransiers:
Transfers 10 12 Month 1CL (Stage D - - - - - - -
Transfers to lifetime 1CL (Stage IT) - - - - - - - -
Transters to lifetime ECL- Credit impaired - - - - - - - -
(Stage lT)
Remeasurement of ECL arising from - - -
wansler of stage (net)
MNet new sanctions and (disburseaicnt) {138.16) 036 4235 2.70 - - {95.78) 3
Cloging Balance 17.00 0.49 42.38 2.70 - - 5938 319
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13 Investments
As at March 31, 2022 At fair value
A ’“t_ d | Toroueh | Thrawet “ef“i,““atlcd 1 Subtotal At cast (6) Total
i maortise roug roug uir value ; _—
o ars bt 5=(2+3+4 = (14546
Particulars cost (1) oC1(2) KL(3) | through Profit|” ) (M= )
or loss (4)
Sccurity receipts - - 1,246.14 - 1.246.149 - 1,246.14
Units of AIF - - 300,76 - 300.76 - wu76
Total - Gross (A) - - 1,546.90 - 1,546.90 - 1.546.90
(1) Investments outside India - - - - - - -
( nvestmenl ip India - - 1,546.90 - 1,546,980 - 1,546.90
T uoral {B) - - 1,546,90 - 1.546.90 - 1.546.90
1ess: Allowance lor impairment {O) - - (5.92) - (5.92) - (5.92)
Tatal Net (A-C) - - 1.,540.98 - 1,540.98 - 1,540,98
As at March 31, 2021 At fair value
. Designated al \ -
5 al “al
Particalars At izu(r;scd Through OC1|  Threugh fair valuc 5 ::El?;i{;) At cost (6) " I‘:‘; ‘:q 16)
arlieutas (2) P&L{3) | through Profit - -
or logs (4)
Sceurily receipts - - 71403 - 71403 - 714.03
Units of AlF - - 24G.80 - 249.80 - 244,80
Total - Gross {A) - - 96383 - 061.83 - 943,82
(1) Investments outside India - - - - -
{ii) Tnvestment in India - - 963,83 - 963,83 - Q53.%3
Total {13) - - 963,83 - 963,83 - 4n3.83
Less: Allowance for impaitment (C) - - (5.92) {5.92) - 5.92)
Total Net { A-C) - - 957.91 - 957.91 - 957.91

Notc;

During the year ended March 31, 2022, the Company sold financial asscts ameunting to Rs. 370.80 million (net of losses & previsions) o
various asset reconstructions company trusts (CARC Trusts’) and acquired sceurity receipts (S8R} amounting to Rs. 315.4%8 million from these
ARC Trusts. Ind AS 109 — 'Financial lnstruments’, prescribed under section 133 of the Companics Act, 2013, reguires substantially al risks
and rewards 1o be transferred for the purpose of de-recognition of such financial assets ffom the Company’s {inancial statements. Ede welss
Financial Securities Limited (EFSL), the holding Company had undertaken substantially all risks ard rewards in respect of such financial
assets. As a result, these financial assels were de-recognized in the Company’'s financial result.

Investments Details

Security receipts
EARC Trust 3C 373
LARC Trust 5C 385
EARC Trust SC 4tk
Omkara PS ¢4 Trust
Omkara 1P834/2021-22
EARC Trust 5C - 378
EARC Trust 5C 374
EARC Trust 5C 117
CFMARC Trust - 44

Units of AIF

Rea!l Hstate Credit Opportunities Fund 11
LICHFL Housing & Infrastructure Fund

As at March 31, 2022

As al March 31, 2021

Face Value/ Face Valug/

NAY Quantity Amount NAY Quantity Amoant
432.16 225250 9735 72237 2,25,250 42,71
653.96 2,76,590 180.88 893,72 2,76.5940 247.75
086.33 152,065 150.44 - ~ -
97850 2.75,508 26958 921,51 3,23,000 297,65

1000.00 63,520 6392 - - -
504.29 22,780 1149 - - -
72774 63.106 4593 - -
877.72 3,65,925 321,18 - - -

1000.00 99,450 99.43 - -

1,240,22 TR0

95 17.0% 32,400 22214 10000.00 22,400 22400
100.00 786,180 78.62 106,00 2,58,000 2580

300,76 ]
=
1,5410.98 957,91




Edclweiss Retail Finance Limited
Notes to the financial statemcats for year ended March 31, 2022 (Countinued)

(Currency : Indian rupees in millions)

As at As at
March 31, 2022 March 31, 2021

14 Other financial assety
{unsecured, considered good)

Security Deposits 13.96 56.69
Advances 10 others 23.93 538.69
Deposits- ethers 0.10 .09
Margin placed with broker 0.97 70.10

38.96 065.57

15 Current tax asscts (net)

Advance income taxcs 63.96 151.43
{nct of provision for tax Rs. 86.23 million, previous year Rs. 176.42
milkion)

63.96 151.43

16 Deferred tax assets (net)

Deferred tax assets

Loans
Provision for expected credit loss 121.51 149.92
Unamortised processing fees - EIR on fending 6.00 6.54
Bropeity, plant and equipment and intangibles
Difference between book and tax depreeiation 10.03 9.97
Employee benefit obligations
Provision for compensated ahsences 0.64 0.18
Disallowances under section 43B of the [ncome Tax Act, 196] 0.01 9.57
Lease fiability 4,06 2791
Others 8.67 20.17
150492 224.26
Dreferred tax liabilities
Investments and other financial insttuments
Unamortised loan origination costs - EIR on lending 5.77 7.60
Recognition of Interest Strip on assignmem deals 13.44 13.74
Accrued [nterest on Stage 111 receivables - 0.24
Borrowings
Effective interest rate on financial liabilities 11.37 14.35
Right-ol-us¢ Asset (ROL) 3.28 25.69
33.86 6H1.62
117.06 162.64

Note: For disclosure relating to movement in deferred tax assets / liabilities, reler note 39.3.



Edelweiss ]| ail Finance Limited
Notes to the tinancial statements for year ended Marceh 31, 2022 (Comtinued)

(Currency  dian rupees in millicns)

17

18

Property, Plant and Equipment
Gross Block Accumulated Depreciation and lmpa™  ent | Net | E
. As at Additions I}isposals As at As at Charge  Disposals As at

5 i ssels h As at h

Description of Asscts April 01, during the duringthe March | April 01, forthe duringthe March 31, Z;] , :c
2021 year year 31,2022 2021 year year 2022 T
Property, Piant and Equipment
Land* 0.37 - - 0.37 - - - - 0.37
Leaschold unprovements B.56 032 4.99 3.49 577 1.55 4.07 325 0.64
Fumniture and Fixtures 4.08 0.02 1.70 2.40 2.36 0.40 1.13 1.63 0.77
Vehicles - - - - - - - - -
Olfice equipment 7.55 0.11 2.92 4.74 6.19 0.53 2.57 4.15 .59
Computers 23.78 (.30 6.96 17.12 20.69 0.94 6,59 15.04 2.08
Right-of-use Asset (RGU) 180.67 37.34 98.42 119.59 78.52 28.02 - 106.54 13.05
Total 225.1 38.09 1i4.99 148.11 113.53 3144 14.36 130.61 17.50
latangible Ass  Under Development
(i) Intangible Assets Under Development Ageing Schedule:-
Amount in Intangible Assets Under
¢ fi iod of March 31, 2
Intangible Assets Under Development for a period of Mare 022
Development Less th More Total
[ s tha
P uss fhan 1-2 Years| 2-3 years | than3
I year
years

Project in progress
Digital Lending Platform (DLP)* 40.62 52.32 - - 92.94
Total 440.62 5232 - - 92.94
(ii) For Intang  : Assets Under Development, whnse completion is overdue or has excecded its cost compared to its original plan, refer

below schedule:-

To be completed in

Intangible Assets Under Less than More Total
Development SSSENAN 2 Years| 2-3 years | than3
1 year
years
Digital Lending Platform (DI Py* 125.00 - - - 125.00
Total 125.00 - - - 125.00

Note:

* The company is developing a Digital Lending Ptatform (DLP) for automation of retail loan origination process. The original projected cost of the
sofiware was estimated at Rs. 95.00 million with a variation of 10%. During the develepiment phase, Co- Lending Moedel (C1.M) module was identified
as an additional module for development, accordingly the project cost 1s revised and estiznated to be Rs. [25 tillion. Further, tincline for completion ol
the projeet is also revised and expeeted 1o be completed by FY 2023

QOtber Intangible Assets

Gross Block Accumulated Amortisation and Impairment | Net Block
Deseription of Asscts A.? at Adflltlﬂl’ls D:s_po-sals As at A§ at Charge D:s'pnsa!s As at As at March
April 01, during the during the [ March | April01, forthe duringthe | March 31, 31,2022
2021 year year 31,2022 2021 year year 2022 ’

Other Intangible Assets

Softwarc 1578 - - 1578 11.78 3.23 - 15.01 0.77
Total 15,78 - - 15.78 11.78 3.23 - 15.01 0.77
Note:

*Charged against geonvad radasmahla nes ~onvertible debentures




Edelweiss Retuil Fin

¢ Limited

Notes to the financiai statements for year ended March 31, 2022 (€ ontinved)
(Currency @ Indias rupecs in millions}

7

I8

Property, Plant 1 Liquipment (Previous Year)
(iross Block Accumulated Deprociation and Impairment Net Block
Duserintion of Asscts As al Additions  Disposals As al As at Charme for Dispusals As al As at
e v April O, duringthe  during the  March 31, | April 01, the f’t:a:] during the  March 31, | March 31,
2020 year vear 2021 2020 sye year 02| 2021
Property, Plant and Lguipment
Land* 0.37 - - 0.37 - - - - 0.37
Leaschold improvements 21.40 - 12,84 K.50 162 3.33 K8 577 279
Furniture and Fixtures G.43 0.058 540 4.08 444 107 315 236 1.72
Vehicles 3.46 - 346 - 2.31 (.07 238 - -
Offiee equipment 20.49 - 12.94 7.55 1434 2.03 1. 1% 619 1.25
Computers 26.02 0.l 2.33 23.78 2047 226 204 2069 3.09
Right-of~use Asset (ROU) 16585 8026 74,44 180.67 49,95 IX57 - Tn 32 102,75
Total 247.02 59.42 111.43 225.01 10213 37.33 25.93 11253 11144
Intangible Asscts Under Development
(1) intangible Assets Under Development Ageing Schedule:-
Amount in [ntangible Assets Under Development
. for a period of Mareh 31, 2021 .
Intangible Asscts Under Development crepee ¢ e L'otal
Less than 1 More than
1-2 Years | 2-3 years -
year 3 years
Project in progress
Digital Lending Platform (DLP)* 52.32 - - - 352.32
Total 52.32 - - - 52.32

{ii) For Intangible Asscts Under Development, whose completion is overduc or has exeeeded its cost compared o its original plan, refer below  schedule-

To be completed in

Intangible Asscts Uinder Development Less than | More than Tolal
1-2 Years | 2-3 years
year 3 years
Digital Lending Platlosm (DLEY* - - - - -
Totat B - - - ”
Other Intangible Assets (Previous Year)
{iross Block Accumulated Amortisation and Impairment MNet Bloux
Deseriplion of Asstis A? at Ad'dmons Dlsl:posals As ai i\: a; Charae for Disposals As at ) As at
April01,  during the  doring the | March 31, | April 01, the vear during the | March 31, | March 31.
2020 year yeur 021 2020 Y year 202 207
Oiher Intangible Assets
Soltware 15.78 - - 15.78 782 396 - .78 400
Total 15.78 - - 15,78 782 3.96 - 11.78 4.00 1
Note:

*Charged against seeured redecmable non-convertibic debentures




LEdelweiss Retail Finanee Limited

Notes to the financial statements for year ended March 31, 2022 (Centinued)

(Curtency : [ndian rupees in millions)

20 Other non-financial assets

[nput tax credit (Goods and Services Tax)
Contrel Accounts

Prepaid expenses

Advances to vendors

Advances to cmployees

21 Trade Payablcs

Trade payables to non-related parties
Trade payables o related partics {Refer note 46)

Note:
(£) Total outstanding dues to creditors other than micro
enterpriscs and small enterprises

{ii) Total outstanding dues of micro enterprises and small enterprises

As at
March 31, 2022

As at

March 31,2021

110.71 61.08
0.11 -
341 2881
13.75 4.59

0.24 0.39
158.22 94.87
42.86 103.44
11.51 8.00
54.37 [J
53.48 111
0.8y -

Trade Payables includes Rs.0.89 million (Previous Year Nil) payable o “Supplices™ registered under the Micro, Small and Medium
Enterprises Development Act, 2006. Interest paid by the company during the vear to “Suppliers” registered under this Act is Rs.0.06 méllion

(Previous year: Nil). The aforementioncd is based on the responses reccived by the company to its inguiries with suppliers with regard to

applicability under the said Act,
21.1 Trade Payable Ageing :-
As at March 31, 2022

Outstanding for March 31, 2022 *
Particulars Total
Less than 1 142 Vears 2.3 years More than 3
Year years
(i) MSME 0.89 - - - 0.89
(11} Others 47.83 1.22 192 1.71 33.48
{iii) Disputed dues - MSME - - - - -
(iv) Disputed dues - Others - - - - -
Total 48.72 1.22 2,72 1.71 54.37
Asat March 31,2021
Outstanding for March 31,2021 "
Particulazs Total
LLS&, than { 1-2 Years 2-3 years More than 3
Year years
(1) MSME - - - - B
(i) Others 106.71 2.77 0.83 1.13 111.44
(1ti) Disputed dues - MSME - R _ - _
(iv} Disputed dues - Others - - - - -
Total 106.71 297 0.43 113 111.44 |
" Unbilied amount due of Mareh 2022 is Rs. 31.18 million (March 2021- Rs.{4.87 million),
22 Debt securities (In india)
(At amortised cost) As at Asal

Non-convertible redeemable debentures {Sceured)
Privately placed non-convertible debentures
Publicl  aced non-convertible dcbentures

March 31, 2022

March 31, 2021

1,040.74 116627
1,763.69 1,757.54
2,804.43 2,923 8!

Note: For disclosure relating 1o ronavment and other terins, reler note 53



Edelweiss Retail Finance Limited
Notes to the §  ncial statements for year ended March 31, 2022 (Continured)
{Currency ¢ [ndian rupees in millions}

As at As at
March 31, 2022 March 31,2021

23 Borro'  gs other than debt securities (In India)
{Al amortised cost)

Term Loan (sceured)

From Banks 1,101.59 3.012.33

From Financial Institution (SIDBI) 298.59 840.13
Note: For disclosure relating to repayment and other terms, refer note 32

1,400.18 3.852.46

Bank overdraft (Secured) 374,11 490.27

ISccured by charge on receivables from financing business]

Bank overdraft is in nature of committed Cash Credit lines reprayable on demand {Interest

rate range, March-22: 7.95% - 11.55%, March-2t: 8.30% - 10.85%)

Loan from related parties (Unsecnred) - 9.87
Repayable on demand {Interest rate range, March-22: [1.41% - 1[3.90%, March-21:

11.39% - 13.05%)

Working capital demand loan (WCDL) - 150.00
[Secured by charge on receivables from financing business)

WOCDL is in nature of shert terin [ean. (Interest rate range, March-22: 7.75% - 8.90%,

March-21: 8,30% - 8.90%)

374.11 650,14

1,774.29 4,502.60

23(a) Willul Defanlter
The company is not declared as a wiltul defaudter by any bank or [inancial Institution or ether lender.

23(b) Complinnce to the borrower's terms & periodical filling of statements of current assets
Company has borrowings from banks or financial institutions on the basis of sceurity of current asseis as mentiened in Note 23 above
(1) Company has filed quaricrly rclurns or statements of cwrrent asscts in tinely manner and are in agreement with the hooks of
(11} There are no material diserepancies in quaterly returns or statements tilled.

24 Subordinated liabilitics {In India)
(At amortised cost)

Non-convertible subordinated debentures 1,694.54 1.660.46
Non-convertible perpetual debentures 458.64 458.58

Note: For disclosure relating to repayment and other terms, refer note 54 & 55

2,153.18 2,119.04
25 Other financial liabilities

Sceuritisation liability 284.11 -
Investor payable on assigned loans 164.04 32813
Lease habilitics 16.12 110.87
Payable to employess 47.17 30.74
Boeok overdralt 41.11 -
Debenture application money reccived pending allotinent 0.13 0.0
Other payable 121.07 42.66

673.75 51251




Edelweiss Retail Finance Limited
Notes to 1 financial statements for year ended March 31, 2022 (Continued)

(Currency : Indian rupees in millions)

As at Asat
March 31, 2022 March 31, 2021

26 Current tax liabilities (net)

Provision for taxation 44.02 95.34
(net of advance (ax Rs. 528.31 million, previous year Rs. 363.67 million)

44.02 95.34
27 Provisions
Provision for employce benetits (refer note 43)
Gratuity 8.71 8.01
Compensated leave absences 2.53 .73
11.24 8.74
28  Other non-financial liabilities
Revenue received in advance 096 6.01
Payabile 10 others 8.16 0.70
Payable to rclated party (refer note 46) 0.66 302
Statutory dues payable 31.17 326

40.05 12.09




Edelweiss R il Finance Limited
Notes to the finanecial statements for year ended Maceh 31, Y022 fCantinnecd:

{Currency : Indian rupees in miflionsj)

29 [Eguity  wre capital
Authorised :

3.00,00.000 (Previous year: 5,00,00.000} cquity shares of Rs. 1) each

[ssued, Subseribed and Paid up:
4,29,50,000 (Previous year: 4.29,50,000) Equity shares of Rs, 10, Tully
paid-up

{(a) Movement in share capital :

Particn s

Outstanding at the beginning of the year
shares issued during the year
Qutsianding at the end of the year

(h) Terms/vights attached to equity shares :

Asat
March 31, 2022

Asat
tlavch 31, 2021

500.00 300.00
SiH3,00 500,00
429,50 429 30
429.50 420,50
As at AS at
March 31, 2022 March 31, 2021
No of shares  Amount No of shatss  Amaunt

42950000  429.50

4.24%.50.000 42950

4,29.50,00: 429.50

4.29.50000 42650

The Company has cnly one class ol cquity shares having a par value of Rs. [/~ Euach helder of cquity shares is entitled 10 one vole per sharc
held. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Comgany, after

distribution of all preferential amounts.

(¢) Sharcs held by Promoters/holding/ultimate holding company amd/or their subsidiaries

% Change
during the

Particulars

vear

lideleap Securities Limited (Holding company)

Edelweiss Financial Services Limited (Ultimate holding company}
Edel Finance Company Limited {Fellow subsidiary)

Iidel Land Limiied (Fellow subsidiana¥

22.57%

22.57%

As at

March 31, 2022

Mo of shares %
3.02.58,333 70.45%,

0,00,000 6.98%
96,91,667  22.57%

Asat
Marck 31, 2021
No of shares Wy

30258333
Qe 01,667 22 570,
30,00.000 0.98%

70.45%

4.29.50,000  10.08%

4.29 50,000 100.00%

*QOnjune 9, 2021 Edeiweiss Financial Services Liniited has tanslered 96,911,667 equity shares of the company 1o Pdel Land Limited resulting

to change of sharehelding ol the company.

There are no shares reserved for issue under options and contracts / commitments for the sale ol shares/ disinvestment,



Edelweiss Retail Finance Limited
I es to the financial statements for year ended March 31, 2022 {Continued)

(Currency : Indian mpees in millions)

3.1

(a)

(b}

(c)

(4

(e)

(N

As at As at
March 31, 2022 March 31, 2021
Other Equity

Capilal reserve 8.18 B.18
Securitics premium 311208 301208
Statutory reserve under section 45-1C 352.80 11586
debenture redemption reserve 67.84 67.84
[eemed capital contribution - Equity 594 5.94
Retained earmnings 1,110.96 959.8¢
4,657.79 4.469.76

Note: For movement in Other Equity. refer "Statement of changes in Gquity'.
Nature and purpose of Reserves

Capital reserve
Capital reserve represents the gains of capital nature which is not leely available for distribution.

Securities Premium
Securitics premium s used to record the premium on issue of shares. Balance in Securities premium can be utilised only for limited purposes
such as issuance of honus shares in accordanee with the provisions of the Companies Act, 2013,

Special Rescrve under Section 45-1C of the Reserve Bank of India Act, 1934
Reserve ereated under section 45-IC of the Reserve Bank of India Act, 1934 a sum not less than twenty per cent of its net profit every year as
disclosed in the profit and loss account and before any dividend is declared.

Debenture Redemption Reserve

The Company being an NBIC is required to create and maintain debenture redemption reserve (DRR} equivalent 1o 25% of the public issue of
debentures, as required by Companies Act, 2013, The amounts credited to the DRR, tnay not be utilised except on redemption of such debentures.
On redemption of debentures, the amount may be transterred from dehenture redemption reserve to retained camings. However, as per -he recent
amendment to the Companies Act 2013, NBFCs are no longer required to create and maintain DRE. Accordingly, tbe Company has not ercated
incremental DRR on existing public issue of debentures, post the said amendment, though the Company continues to maintain the DRR ereated
earlicr till the maturity of these debentures.

Deemed capital contribution - Equity
This reserve relates to share options granted to eligible empioyues of the Company by the parent company under its cmployee share option plan.

Retained Earnings
Retained earnings comprises of the Company s undistributed camings after taxes



Edelweiss Retail Finance Limited
Notes to the linancial statements for year ended March 31, 2022 (Continned)
(Currency : Indian rupees in millions)

For the year cnded

For the year ended

March 31, 2022 March 31,2021
K} Interest Income (at amortised cost)
Interest on Loans 1,492.(4) 2.068.47
On loans and Credit substitutes 1,190.28 1.,784.98
On Loan to subsidiary companies {for finance company) 301,72 283.49
Interest incomne on securitics held for trading 647 2297
Interest on deposits with bank 10.79 24 .86
Other interest income on direct assignment 41.30 66.69
1,550.26 2,182.99
32 Fee and commission income
FFee and commission income 51.29 54,64
51.29 54.64
a3 Net gain on fair value changes
On trading pertfolio
Protit / (loss) on trading of sccurities (FVTPL.) 158.94 18.51
Profit on sale of mutual fund vnits (FVTPL)Y 326 -
Profit & Loss en trading in Futures & Options (FVTPL) - (0.02)
On Oth
Gain on buy back of debt securitics (at amortisced cost) - 0.17
Gain / {loss) oo Sceurity Receipts - (5.92)
162.20 12.74
34 Other income
Other non operating income 35.33 41,92
3532 41.92




Edelweiss Retail Finance Limited

Notes to |

financial statements for year ended March 31, 2022 (Countintied)

{Currency : Indian rupees in millions)

35 Finance costs (at amortised cost)

[ntcrest on borrowings

[nterest on debt sceurities

Interest on subordinated liabilitics

Other interest expense {including bank charges)
Interest on lease liabilities

36 Imp

For the year ended

[For the year cnded

ment on financial instruments

Loss on sale of loan asscts sold to assels reconstruction eompany {trust)
Bad- debts and advances written ofT

Provision for expected credit loss {at amortised cost)

(including on loan commitments)

37 Employee bencfit cxpenses

Salarics and wages
Centribution to provident and other funds
Ciratuity expense (refer note 43)

Share bascd payments to employees {Refer note below)

Stall weltare expenses

Note:

March 31, 2022 March 31, 2021
352.25 677.22
25519 45340
20512 20149

341 6.28
11.34 11.05
827.31 1.349,14
35.49 45,35
(9.08) 148.62
(E44.31) 160.64
{117.50) 35461
197.23 110.71
7.80 2.95
1.99 227
2.96 312
5.74 103
215.72 122.08

Fdelweiss Financial Services Limited (“EFSL”} the ultimatc hoiding Company las granted an Employce stock option plar
" Stack Appreciation Rights {ESAR}) option te acquire equity shares of EFSL that would vest in a praded manner Lo
Company’s cmployees. Based on group policy / arrangement, EFSL has charged the fair value of such stock options /rights |
Company has accepted such cross charge and recognised the same under the employee cost,

(ESC



Edclweiss Retail Finance Limited
Notes to the financial statements for year ended Macch 31, 2022 (Coartiencd!
(Currency : Indian rupees in mijlions)

Other expenses

Advertisement and business promotion
Commission and brokerage
Communication

[nrectors' sitting fees

Legal and professional fees

Printing and stationery

Rent, Rates and taxes {net of recovery)
Repairs and mainienance

Computer expenses

Corporate social responsibility {refer note 38.2)
Raling support fues

(flice expenses

Postage and courier

Goods & Service tax expenses

Stamyp duty

Auditors’ remuncration (refer nole 38.1)
Travelling and conveyance
Miscellaneous expenses

Loan origination cosls amortised

Auditors' remuncration
Ay an Auditor
Slatutory Audit
Limited Review
Certilication
Towards renmbursement of expenses

Details of CSR Expenditure:
As per the provisions of Section 135 of Companies Act 2013

(i) Amount required to be spent by the company during the year

(by Am ot el expenditure incurred
Amount spent (paid in cash)
{1} Constructiony Acquisilion of any asscts
(i1) For purpose other than (i) above
Amount to be spent (vet to be paid in cash)
{1} Construction/ Acquisition of any assets
(il w pumose other than (i} above
{¢) Shortfall al the end of the year
{¢) Total of previous years shorttall
(v} Reason tor shogtalt
(1) Details of reiated party transactions
Nau of Refated Party
Relationship

(&) Where a provision is nade with respect to a liability incurred by

enlering into a conlractual obligation
{h) Nuture of ("SR activities
Fer the year ended March, 31 2022 and March, 37 2021

For the year ended
March 31, 2022

For the year ended
March 31, 2021

280.05 68.60
4.46 8.83
2.91 294
0.48 058

62.85 105.65
0.77 0.86
(2.84) (57.03)
1.18 2.26
8.40 7.97
7.00 7.86
006 0.1
11.50 43.1%
1.06 0.67
41.88 34.29
1.34 1.33
341 282
3.34 1.0
13144 2315
1554 4893

584.87 304.01
(.96 0.65
.35 1.5
1.08 1.08
{4.02 .04
3.41 2.82
7.00 TH0
7.00 17.93
700 17.93

Not Applicahle

Edclgive Foundation

Fellow Subsidiary

Not Applicabie

Lducation Working to enhance child learning theeagih work with system and community and support o the development

of contextual literature for childen



Edelweiss Retail Finance Limited
Notes to the financial statements for year ended March 31, 2022 ¢Continued)
(Currency:Indian rupees in million)

39

39.1.

Income tax

The cor  nents of income tax expense:

Currcnt tax
Short/{excess} provision lor carlier years
Deferred tax

Total tax charge

Current tax
Deferred tax

Recongiliation of total tax ¢charge

Accounting profit before tax as per financial statements

Tax rate {in percentage)
Income lax expense caleulated based on his tax rate
Short/{excess) provision for carlier years
Effect of non—deductible expenses:
Others

Tax charge for the year recorded in P&L

Effcctive 1ax rate

For the period ended
March 31, 2022

For the period ended
March 31,2021

29.52 137 87
(5.79) (22.52}
45.59 (54.30)
69.32 61.05
23.73 115.35
45.59 (54.30)

For the period ended

For the peried ended

March 31, 2022 March 31,2021
254.01 329.59
25.17% 25.17%
63.93 §2.95 -
(5.79 {22.52)
11.18 0.62
69.32 61.05
27.29% 18.52%



Edelweiss Retail Finanee Limited
Notes to the - ancial statements for year ended March 31, 2022 (Continued)

(Currency : Indian rupees in millions)
39  Income tax

39.3. Movement of Deferred Tax assets / liabilitics

Deferred tax Deferred tax
asset/ In profit or Dircetly in Total asset /
Ly In OCI . .
(liability) loss equity movement (liabili
(Opcening) (Closing
For the year ended March 31, 2022
Deferred taxes in relation to:
Deferred Tax Assets
Provision for expected credit loss 14992 (28.41) - - (2841) 12151
Retiremeni Benelits 9.75 (9.10} - - (9.10) 065
Ditterence between boek and tax WY 9.97 0.06 - - 0.06 1003
(including intangibles}
Lease Nability 27.91 (23.85) - - {23.85) 406
Others 20.17 (11.50) - - {(11.50) 867
Effective interest rate on financial assets {1.06} 1.29 - - 1.29 023
Deferred Tax Liabilities
Stage [ Income recopnition (0.24) 0.24 - - 0.24 -
Interest spread on assigniment transactions (13.74) 0.30 - - (.30 (13.=4)
Lffe /¢ interest rate on financial Liabilities (14.35}) 208 - - 2.98 (1137}
Right-of-use Asset (ROU) (25.69) 2241 - - 22.41 (3.28)
Tatal 162.64 {45.58) - - {45.58) 117.06
[For the year ended March 31, 2021
Deferred taxes in relation 1o:
Deferred Tax Assets
Provision for expected credit loss 124,03 25.89 - - 2589 149,92
Retirement Benelits .34 .52 010 - 941 9,75
Difference between beok and tax WDV 7.39 2.58 - - 2.58 9.97
(including intangibles)
[eause liability 35.06 (7.15) - - (7.15}) 2791
Others 0.04 20.13 - - 20013 20017
Defer Tax Liabilities
Effective interest rate on financial assets {4.65) 3.59 - - 3.59 (1.06)
Stage Hi Income recognition {0.24) - - B - {0.24)
Interest spread on assignment transactions (3.68) (10.06) - - (10.06) (13.74)
Effective interest rate on financial Liabilities (20.67) 6.32 - - 6.32 {14.35)
Right-of-use Asset (ROUY (29.17) 348 - - 3.48 (25.69)

Total 108.45 54.30 (0.11) - 54.14 162.54
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Notes to the financial statements for vear ended March 31, 2022 (Continued)

{Currency:Indian rupees in millions)
40 Cash Flow Disclosure

Change in Liabilities arising from financing acitivies

As at April

Changes in

As at March

arts . | q *

Particulars 01,2027 CashFlows it e Others 31,2022
Debt Securitics 2.923.81 {100.01) (19.37) 2,804.43
Boetrowings other than Debt Securities 4,502.60 {2,720.40) 17.91) 1,774.29
Subordinated Liabilities 2,119.04 0.01 34.13 2,153.18
Sccuritization Liability - - 28411 284.11

9,545.45 (2.820.40) 290.96 7,016.01

. As at April . Changes in As at March

Particulars Cash Flows . Others*

ArneHE or.2020  CATlows e o 31,2021
Debt Securities 4.939.06 (2,044.82) 26.57 2,923.81
Borrowings other than Debt Sccuritics 7499.12 (3.002.67) 6.15 4,502.60
Subordinated Liabilities 2.089.06 0.01 29.97 2.189.04
Securitization lability - - - -

14,527.24 (5.047.48) 5569 9,545.45

*Includes the effect of accrued but not paid interest on borrowing, amortisation of processing fees etc.
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4i.

(b)

Earnings per Share
Basic camings por share is caleulated by dividing the profit auributable to cquity sharcholdars of the Company by the
weiphted average number o eauity shares outstanding din ing vhe puniod,

For the year ended For the year ended
March 31, 2022 March 31, 2021
Net Profit auributable 0 Equity holders of the Company - A 184.69 268.55

Weighted average Number ol Shares
- Numbear of cquity shares cutstanding at the beginning of the year 4295 4205
- Number of equity shares 1ssued during the year - -

Total number of equity shares outstanding at the end of the year 42.95 12.95

Weighte  werage number of equily shares outstanding during the year tbased 42.95 47,95
on the date of issue of sharesy - B

Nominal value of equity shares 10.0¢ 1G.00
Basic and diluted carnings per share (in rupees) {A/B) 4.30 6.260

The baste and diluted earnings per share ave the same as there are no dilutive/ potential equity shares issucd or outstanding as

at the year end.

Contingent Liability and Commitment:

Contingent Liability

As at As ar

March 31, 2022 March 33,2021

Taxatior  atters Nil N1l
Litigation pending against the company Nii Nil

The Compuny’s pending litigations matnly compnse of claims against the Company pertaining o proceedings pending with
Incomc Tox and other authorities. The Company has reviewed all uis pending hitigations and proceedings and has adequately
providec  rwhere provistons are required and disclosed as contingent liabilities where applicable. in the financial statesonzs.
The Cor wmy believes that the outcome of these proceelings will nof have a material adverse effect on the Company’s

financial positien and results of operations,

Commitment:
As at A% at
March 31,2022 March 31, 202!
Estimated amount of contracts remaining 1o be execuied on capital account 16.95 G2
Loun sanctiomed pending disbursements 5559 5038
AIF Fund pending camnitments 127.31 174,260
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43,

(a)

(b}

@

(ii)

(i)

iv)

Retirement and other employee benefits
Defined contribution plan - Provident funds

In accordance with Employees’ Provident Fund and Miscellaneous Provisions Act, 1952, employees of the Company are entitled to receive benefits under the
provident fund, a defined contribution plan, in which, both the empleyee and the Company contribute monthly at a determined rate. These contributions are made 10
a recognized provident {und administered by Regional Provident Fund Commissioner, The employces contribute 12% of their basic salary and the Company
contribules an cqual amount.

The Company recogniscd as of March 31,2022 Rs. 8.98 mullions {March 31, 2021 : Rs 4.69 millions) for provident fund in the S:atement of prolit and loss.

Delined benefit plan - Gratuity

In accordance wiih the Payment of Gratwity Act, 1972, the Company provides for gratuity, a defined benefit plan covering all employees. The plan prevides a ump
sum payment to vested employees at retirement or lermination of employment in accordance with the rules Jaid down in the Payment of Gratity Act, 1972 The
uratuity benelit is partially provided through funded plan and annual expense is charped (o the statement of profit aod loss on the hasis of actuarial valuation.

The most recent actuarial valuation of plan assets and the present value of the defined benefit obligation (DBO) for gratuity were carried out ag at March 31, 2022,
The present value of the defined benefit obligations and the related current scrvice cost and past service cost, were measured using the Projected Unit (Tedi.
Method.

Bascd on the actuarial valuation obtained in this respect, the (ollowing table sets out the status of the gratuity plan and the amounts recognised in the Company's
{inancial statements as at balance sheet date:

As ut As at
March 31, 2022 March 37, 2021
Present value of defined henefit obligations (A) 8.71 8.01
Fair Value ol plan assels (13} - N
Present value of delined benelit obligations {A~3) 4.71 8.01
Net deficit / (assets) arc analysed as:
Liabilities 8.71 .01

Assels - -

Movement in net defined benefit (asset) liability:

The toliowing table shows u reconciliation from the opening balances to the ¢losing balances for net defined benelit (assct) liability and ils components:

Net delined benefit (asse?)

liability
March 31, 2022 March 31,2021 March 31, 2022 March 31,2021 March 31. 2023 Marcl 31, 2021

Defined benelit obligation Fair value of plan asscts

Present value of defined bencefit obligations (epening) B.01 1.09 - - 8.01 [t
Current service cosl 1.60 1.87 - - 160 .87
Past scrvice cost - - - - .
[nterest cost .39 .40 - - .39 4
10.00 336 - - 10.00 33a

Other comprehensive Income
Remeasurement Actuarial loss (gain) arising from :

Experience (0.08) (0.2d) - - (0.08) {02<)
Financial assumplions (6.32) 0.23 - - (0.32) 023
Expected refurn from plan assets 0.79 (0.42) - - 0,79 (0.42)
0.39 (0.43) - - .39 (042
Others
Transfer In/ (Out) (0.20) 6.19 - - {0.20) L]
Contributions by Employer - - - - - -
Benefits paid (1.48) (.10 - - (1.43) ti..h
(1.68) 5.08 - B (1.68) 508
Clusing Balance {i) + {ii} + (iii} 871 3.01 - - 8.71 8.1

Represented by
Net defined benefit asset - B
Net defined benefit Lability 8.71 8.1
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Components of defined benefit plan cost:
For the year ended  For the year ended
March 31,2022 March 31, 202

(i} Recognised in Statement of profit or loss
Current service cost 1.60 1.87
Inlerest cost 0.39 0.40
Expected return on plan assets - -
Pasl service cost - -

1.99 227
(i) Recognised in other comprchensive income
Remcasurement of net defined benefit liability/(asset) 0.39 {0.43)
Return on plan assets excluding net interest - -
.39 (043
Total (i) + (i) 238 1.8
Actuarial assumptions:
The following were the principal actuarial assumptions at the reporting date:
As at As al
March 31, 2022 March 31, 2021
Discount Rate 5.90% 5.00%
Salary Growth Rale 7.00% 7.00%
Withdrawal/Attition Rate (based on calegories} 16.00% 23.00%
Lxpected return on plan Assets {p.a) NA NA
Maonrtality Rate IALM 2012- {ALM 2012-
14(Ltimate) 14{Ultimatc)
Expected weighted average remainin working lives of employces 4 Years 3 Years
Sensitivity analysis:
As at March 31, 2022 As at March 31, 2021
Increase Decrease Increase Decreasc
Salary Growth Rate (/- 1% 0.57 (0.53) 0.38 {0.38)
Dyiscount Rate (1/- 194) {0.53) 0.59 0.36 .39
Withdraw] Raw (/- 1%) (0.03) 0.03 [URIED 0.03
Mortality {increase in cxpeeted liletime by 1 year) 0.00 .00
Maortality (increase in expected lifetime by 3 year) 0.00 n.00

The sensilivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other parameters congant. There are no
changes (rom the previeus period tn the methods and assumptions underlying the sensitivity analysis.

Assel liability comparisons: As at Asat
March 30,2022 March 31,2021
Present value of DBO 8.71 3.01
Fair Value of Plan assets - -
Nel ( Asscts)/Liabilitly 8.71 801

{¢) Compensated ahsences :
The Company provides [or accumulated compensated absences as at the balance sheel diste using projected unit credit method based on actuarial valuation. The
leave encashment on scparation is paid on basic salary.
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44. Maturity Analysis of asscts and liabilitics

The table below shows an analysis ol asscts and liabilities analysed according to when they are expected 1o be recovered or settled. With
regard to loans and advances to custorners, the company uses the same basis of expected repayment behaviour as used for contractual

maturity analysis.

As at March 31, 2022

As at March 31, 2021

Particulars Within 12 After 12 Total Within 12 Alter 12 Tat
moiths months months months
nancial Assets
Cash and cash equivalenis 166.30 - 166.30 704.40 - 704.40
Barnk halances other than cash and cash
cquivalents 139,57 - 139.57 277.19 - 27719
Securities held for trading 50.29 - 50,19 59.48 - 50,48
Trade recciveables 19.64 - 19.64 19.63 - 16.43
Loans 6,495.39 3.741.04 10,236.43 5,767.72 6,156.19 [1.923.91
Iavestments - 1,540.98 1,540.98 - 93791 95791
Other financial asscts 25.00 13.96 38.96 457.00 208.57 665.57
Non-financial assets
Current tax assets {nct) - 63.96 63.96 150.73 0.70 151.43
Delerred tax assets (net) - 117.06 117.06 - 162.64 162.64
Property, Plant and Equiptnent - 17.50 17.50 - 111.48 111.48
Intangible assets under developinent - 9294 92,94 - 52.32 52.32
Other Intangible asscis - 0.77 0.77 - 4.00 4.00
Other non-financial assets 47.51 110.7) 158.22 33.78 61.09 94 87
Total Ass 6,943.71 5,698.91 12,642.62 7.469.93 7,714.90 15,184.83
Financial Liabilitics
Trade payables 54.37 - 54.37 1{1.44 - 1 14
Debt securities 1,928.83 875.60 2,804.43 183.01 2,740.80 292381
Borrawings (other than debt securities) 1,774.29 - 1,774.29 3.093.43 1,409.17 4,502.60
Subordinated Liabilitics 73.75 2.07943 2,153.18 73.69 204535 2,119.04
Other financial liabilities 637.37 36.38 673.75 430.26 §2.25 51251
Non-financial liabilities
Current tax liabililies (net) 44.02 - 44,02 05.34 - 95.24
Provisions 11.24 - 11.24 8.74 - 8.74
Other non-financial liabilities 40.05 - 40.05 12.09 - 12.09
Total) Liahilities 4,563.92 2.991.41 7,555.33 4,008.00 6,277.57 10,285.57
Net 2379.79 2,707.50 5,087.29 3.461.93 1.437.33 489926
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45, NSegment reporting

The C'ompany is registered with Reserve Bank of India as a Non Banking Financial Company engaged in the business of lending and financing . All other avtivities of the compary
revalve aroutid (he main business. Accordingly. there is no sepatate reportable scement and hence no disclosurc is made under ind AS 108 - "Gperaling Segment Reporting', Furuaer.
sepmentation based on geography has not been presented as the Company operates only in Tidia,

46. Related Party D osures

(i) List of refated parties and relationship:
Name of related parties by whom control is exercised

I'ellow Suhsidiarfes
{wiih whom transactions lave taken place)

Tellow Associates (From March 26, 20213

Key Management Personnel

(i) Transactions with related parties :

Edelwuiss Financial Services Limited— Ultimate Tiolding Company
Edeleap Securities Limited (Ttolding company)

LCL Finance Limited

Edei Finance Company Limited

Cdelweiss Investments [imited

Edel Land Limited ¢Formerly known as Ecap Equities Limited)

EdelGive Foundation

Edehweiss Asset Management Limited

Edelweiss Asset Reconstruction Company Limited

Edeiweiss General Insurance Company Limited

Edelweiss Housing Finance Limited

Fdelweiss Insurance Brokers Limited

Edclweiss Rural & Comorate Services Linited

tdelweiss Tokio Life Insurance Company Limited

Edelweiss [nvestmen! Advisors Limited (Up to March 26, 2021)
Edelweiss Broking Limited (Up to March 26. 2021)

Edelweiss Securities Limited (Up to March 26, 2021)
FEdelweiss Finance & Investments Limited (Up to March 26, 2021)
Edetweiss Custodinl Services Limited (Up to March 26, 2021)

Edelweiss Investinen! Advisors Limited
Fdelweiss Broking Limited

Edelweiss Securitics Limiled

Edehweiss Finanee & Ivestments Limited
Edeiweiss Custodiad Services [mited

Mer. Krishnaswamy Siddharth {upto May 14, 2020)

M. Shilpa Gattani (wel Febraary 0, 2020)

Mr, Shrikant Subbarsyan (upto Aug 12, 2020}

Mr, Phanindranath Kakarla (wel Sep 150 2020

Mr. Deepak Mundra {wel Sep 15, 2020 upto Oct 13.2021)
Mr. Mitul Shah {upto Feb 19, 2021)

Mr. Sunil Phatavphekar (wel Apr 12, 2020)

Dr. ¥inod Juneju twel May 15.2021)

Mr. Mehernosh Fata (wel Tul 3.2020)

Mr. Shailendra Dhupiya (wet Jul 3. 2024 upto Feb 28,2027
Mr Amit Pandey (wel Aug 24, 2009 upte Aug 4. 2021)
Mr. Jignesh Gaglani (wef Aug 4, 2021)

Non Executive Director
Non Executive Director
Non kxceutive Dirceter
Non Exceutive Direcior
Mon Execntive Ditector
independent Director

Independent Director

ludependent Divector (Acdiicna tector)

Chiet Execuilve Oflicer
Chiel Finaneial Orficer
Company Secrelary
Caonpany Scerelry

Nature of Transaction

Related Party Name

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Cupital Aceount Transactions:

ILoans taken fiom

Maxitrum trasaction during the vear

Edelweiss Rural & Corporate Services Limited

ECL. Finance Limited

Edelweiss Housing Finance Limited

Fdel Land Finited (Formerly known as Geap Eguities Livsited)

UVaumie of transaciions during the vear

ladelweiss Kural & Comporate Services Limited

ECL Finance Limited

Edelweiss Housing Finauce Lunited

Edei Land Limited {Formerly known as Eeap Fyuities Limited)

volh.)
790,40
25001040

L740.60
47914
6.500.00

1.400,00
4 Did 1
L0t on

1 600.00
203130007
200
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46. Related Party Disclosures

Nature of Transaction

Related Party Nanwe

For the year ended
Miarch 31, 2022

Tor the yzar ended
March 31,2321

Loans repaid Lo

Loans given lo

Loans repaid by

Loan porfolio purchase under direct assignment
Loan porifolio sold under direct assigninent

Securilies Purchase

Bonds seld to

Redemplion of Non convertible debenture eld by {Face
Value)

Redemption of Non conveniible debenture held in (Face
valuc)
Loan sale to ARC

Investment in Security Receipt issued by

Maximum transaction during the vear

Cdelweiss Rural & Corporate Services Limited

ECL Finance Limited

Fdelweiss Housing Finance Limited

Edel Land Limited (Formerly known as Ecap Equities Limited)

Felume of transactions during the vear

Edciweiss Rural & Corporate Services Limited

ECL. Finance Limited

Edelweiss Housing Finance Limited

Edel Land Limited {Formerty known as Ecap Equitics Limited)

Meaximum transaction during the year

Edelweiss Housing Finanee Limited

ECL Finance Limited

Edetweiss Rural & Corporate Services Limited

Fdei Land Limited (Formerly known as Ecap Equities Limited}
Ldeleap Securitics Limited

Folume of transaciions during the year

Edelweiss Housing IFinance Limited

ECL. Finance Limited

Idelweiss Rural & Corporate Services Limited

Edel Land Limited (Formerly known as Feap Equitics Limited)
Ldeleap Seeurities Limited

Maximum wransaction during the vear

Edelweiss Housing Finnnee Limited

ECL Finance Limited

Cdelweiss Rural & Corporate Services Limited

Edel Land Limited {Fornerly known as Ecap Cquities Limited)
Fdeleap Securities Limited

Fofume of ransactiony during the vear

Edelweiss Housing Firance Limited

ECL Finance Limited

Edelweiss Rural & Corporate Services Limnited

Edel Land Limited (Formerly known ag Feap Equities Limited)
Edeleap Securities Limited

ECL Finance Limited

Edelweiss Housing Finanee Limited
Edelweiss Rural & Corpotate Services Limited
LC'L Finance Limited

delweiss Housing Finance Limited

EC'L Finance Limited
Edel Land Limited {Formerly known as Feap Equilies Limited)

Edelweiss Housing Finance Limited

CCL Finance Limiled

lidelweiss Housing Flrarce Limited
Edelweiss Assel Reconstruction Company Limited { EARC Trusts)

Edelweiss Asset Reennstruction Company Limited
EARC Trust SC 416

96000
790,00
2,5006,00

1.740.00
RB79.16
6.500.00

250.00
2,0100.00
2,640.00

250.00
7,640.00
11534100

130.00
2710410
1.750.00

150,60
2.560.00
8.060.00

IH2.82

378.65

1104
313

E78.86

152.047

100000
4.000,00
140600

0600
2083000
2.400.00

1.500.20

25090
220000
241000

2.035.00

250.00
4.397.70
2.010.60

1300
3500
2.400.00
2.410.60
1.370.20

13,00
7000
2406060
439770
2oLl

1,784 69
1.769.67
04K

36.77

162.02
132.7%

250000
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46, Related Party Disclosures

Nature of Transaction

Retated Party Name

For the year ended Far the year erded
March 31, 2022 March 3i. 2021

Current Aceount Transactions:

Shared premises e« cceived from {nch)

Interest income on loan to

interest Income on Non convertible Debenlures

Service charpes received
Reimbussement of ARC management fee from

Sharcd preiniscs cost paid (net)

Cust reimbursement paid to (net)

Cost reimbursement received [rom (net)

Manageinent Fees paid to

Interest Expense on loan froin

Interest Lxpense on Non convertibic debenlures

Interest Expenses on Sub-debt

Brokerage paid

Clearing charges

Cnterprise Service charge paid to

ECL Tinance Limiled

Fdclweiss Housing Finance Uimited

Edelweiss Asset Reconstruction Company Limited
Edelweiss Financial Services Limited

Edelweiss Broking Limnited

Ldelweiss Asset Management Limiled

Edelweiss Rural & Corporate Services Limited

Edelweiss Housing Finance Limited

ECL. Finance Limited

Ldelweiss Rural & Corporate Services Limifed

Edel Land Limited (Formerly known as Ecap Equilies Limited)
Edelcap Sceurities Lnnited

ECL Finanee Limited
Edelweiss Housing Finance Limited

Edelweiss Housing Finance Limited
FEdelweiss Financial services Limited

Edelweiss Securities Limited

Edel [Land Limited (Formerly known as Ecap Equities Limited)
Edelweiss Rural & Corporate Services Limited

Edeiweiss Custodial Services Limited

Edelweiss Broking Limiled

Cdelweiss [inancial Sevvices Linvted

Edelweiss Rural & Corporate Services Limited

l:del Land Limited { Formerly known as Ecap Equities Limited)
Edclweiss Sceurities Limited

ECL Finance Limited

Fdelweiss General Insurance Company Limited

Ldelweiss Housing Finance Limited
Edelweiss Asset Management Limited
Edelweiss Broking Limited

Edelweiss Asset Reconstruction Compiny Limited

Edelweiss Rural & Corporare Services Limited

Eduelweiss tHousing Finance Litnited

ECL Finance Limited

Edel Land Limited {Formerly known as Fcap Equities Limited)

Edelweiss Rural & Corporale Services Limited
Edelweiss Finance & Investmenis Limited

Edel Finance Company Limited

ECL Finance Linited

Edelweiss Housing Finance Limited

Edelweiss T'okio Life Insurance Company Limited

Edelweiss Tokio Life Insurance Company 3imited

Ldelweiss Securities Limited
Edelweiss luvestment Limited

Edelweuiss Custodial Services Limited

Edelweiss Rural & Comporate Services Limited

0.9¢ 46 60
B.ob 2397
- 037
- 14
- 01
0.4E ()%
0.1 -
2,08 0.28
108.3€ 43
191.35 134,99
- 57.92
“ {600
5.36 2270
.81 024
1.49 056
29.17 3,98
- 3.1
- 24z
- 1.5¢
- 071
0.28 -
.34 4.2z
.50 1930
041 047
068
1.29 0.2%
- 082
.12
.00
0.00
19.68 21.79
4.84 -
19.32 3241
1.29 1.+7
- 2.50
1.04 1.6
.00 0l
0.94 H55
1.56 37
- 10,55
- 370
3044 27.32
03 0.0
0.01 0,00
- (L7
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46. Relatr  arty Disclosures

F vear ended For the year enude
Nature of Transaction Related Party Name or the year ende ¢ year endled

March 31, 2022 ch 31,2321
Advisory fees paid to Edelweiss Housing Finance Limited 4.30 240
Guarantee tee paid Ede! Land Limited (Formerly known as Ecap Cquities Limiled) 0.00 a0
Edelweiss Rural & Corporate Serviees Limited 000 -
Service Fee paid 1o Edelweiss Housing Finance Limited - (.02
ECL Finance Limited - i3,
Risk & Reward Fees on Security Reeeipt sale paid Edelweiss Rural & Corporate Services Limited - ZAz
Edelweiss Financial Services Limited .86 C.81
SR Expenses Paid to EdelGive Foundation L 1793
ESOP cost reiinbursement Ldelweiss Financial Services Limited 1.96 3z
Rating support fees paid o Ldelweiss Financial Services | imited - 0.24
Edelweiss Rural & Corporate Services Eimited .06 0.5
Dircetor Sitting fees Mr. Mitul Shah B 032
Mr. Yinod Juneja 0.26 -
Mr. Sunil Phatarphckar 0.22 0.2¢
Remungration paid to Mr. Jignesh Gaglani 1.26 -
Mr. Amit Pandey 0,13 .85
Mr. Mehermnosh Tata 20.23 8h2
Mr. Shailendra Dhupiya 4.81 2384
Sale of Property, Plant and Equipment ECL Finance Limited 0.0 803
Edelweiss Broking Limiled 0.00 0 6
Edelweiss Cuslodial Services Limiled - 004
Ldelweiss Housing Finance Limited 0.30 001
Edelweiss Rural & Corperale Services Limited - 0.02
Edelweiss Securitics Limited - 002
Cdehweiss Investments Limited - 0.03
Edelweiss Finance & Investments Limited - 0.00
Perchase of Capilal work in progress (soflware) ECL Finance Limited - 2428
Purchase of Preperty. plant and cquipment Edelweiss Rural & Corporate Scrvices Limited [iX]) 0.0l
ECL Finance Limited 0.02 0.C2
Cdelweiss Broking Limited - 0.0

Ldelweiss Finance & Investments Limited - .31
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46. Related Party Disclosures

For the year ended Ior the year endec

Nature of Transiction Mureh 31,2022 March 1, 202

Related Party Name:

Balances with related parties:

Interest accrued o1 ans taken from Cdehweiss Housing Finance Linited - w14
ECL Finance Limited - 1.73
Loans given (o ECL Finanee Limited 80.00 200 60
Fdelweiss Rural & Corporate Services Limited 3.470.00 -
Interest accrued on loan given tw Cdelweiss Housmy Finance Limited 1.87 -
ECL Tinance Limiled 32.69 K]
Edelweiss Rural & Corparate Serviees Limited 20.88 -
Fdel Land Limited {I'ormerly known as Eeap Equities Limited) - 23
Edeleap Sceurities Lumited - 493
Non convertibie debentures (Face Value) held by Edelweiss Rural & Corporale Services Limited 17.92 17.92
Edelweiss Finance & Investments Limited +13 0.50
LCE Finance Limited 17.44 i7.24
Subordinated debenture (Face Value) heid by Edehweiss Tokio Life Insurance Company Limiled 140, 140,07
Perpetual debenture (Face Value) held by Lidel Finance Company Limijled TL00 710
Non convertible debentures (Face Value lield in ECL Finance Limited 30.37 4747
Fdelweiss Housing Finance Limited 7AT 76l
[nterest acerued on Perpeteal debeniures held by Edel Finance Company Limited - 1 %2
Interest acerued on Subordinated debentures lield by Fdehweiss Tokio Life Insurance Compaiy Linited 155.34 124 K4
Interest accrued on Non convertibie debentures held by Edelweiss Rural & Corparate Services Limited 0.04 002
ECL Finanee Limited .07 oo
Edelweiss Finawce & Investments Limited [[X)TH otn
Ldcl Finance Company Limited [.B6 -
Interest acerued on Non conventible debentures held in LCL Finanee Limied 1.24 I.6
FEdelweiss Tousing Finance Linied 052 052
Trade Payables Edelwyiss Housing Finance Limited 370 06"
Edelweiss Financial Services Limited .90 1.07
Edelweiss Rural & Corporate Services Limited 0.53 447
ECL Finance Limited 250 07:
Edchweiss Sceurities Limited 02 0
Edelweiss Broking Limited L3 0.2
Iidel Land Limited (Formerly known as Ecap Fguities Limited) .02 040
Edelweiss Custodial Services Limiled .73 0.7z
1ESOP cost payable 1o Ldelweiss Financial Services Limited .66 3z
I'rache Receivables EC'L Finance Limiied 6,34 ¥
Edelweiss Broking Limited - 0
Edelweiss Rural & Corporate Services Limiled - 0.7¢
Edelweiss Housing Finance Timited 6.22 1R
Edelweiss Financial Services Limitwd 7.24 830
Ldelweiss Asset Mavagement Limited 0.01
Other Receivable Edelweiss Rural & Corporate Services Limited .19 -
Other Payable Edelaeiss Housing Finance Limiied o8 -

ECL Finance Limited 0.3 -
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46. Related Party Disclosures

Nature of Transaction

Related Party Name

As at
March 31, 2022

As
arch 31. 202 .

Margin receivable

[nvestment in Secutity Receipts issued by

Corporate Guarantee taken from

Risk & Rewards sharing arrangement

Notes:

Edelweiss Custodial Services Limited
Edclweiss Securities Limited

Edelweiss Asset Reconstruction Company Limited
EARC Trust S 373
EARC Trust SC 383
EARC Trust 5" 416

Edel Land Limited (Formerly known as Eeap Equitics Limited)
Edelweiss Rural & C orporate Services Limited

Edelweiss Financial Scrvices Limited

147
20.50

97.34
180.88
150.44

31.57
324y

1.102.83

n.47
7010

162,71
22778

628,97

I Aspariof i wsed activities, intergroup company loans and advances are volwininous in nature and carried cn at acm’s length and in the ordinary course of business. Pursuant
1o [nd AS 24 — Related Party Disclosures. maximum amount of loans given and repaid alongwith the transact on volume are disclosed above. Interest inczme and expenses on
such loans and advances are disclosed on the basis of full amounts ol such loans and advances given and repaid.

3]

are provided for group of employecs on an overall basis. These are included on cash basis. The variable compensation included herein is on cash hasis,

Information relating to remuneration paid to key managerial person nentioned above excludes provision made for gratuity. leave encashment, bonus and deferred bonug which

3 The above fist contain name of only those related parties with whom the Company has undertaken transactions ‘or the year ended March 31, 2022 and March 31, 2021,
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47,  Leases

47.1. Set out below are the carrving amounts of vight-of-use assets recognised and the

movements

Balance as at April |
Addition

Lease pre-clesure
Ammortisation lor the year
Balance as at March 31

47.2. Set out below are the carrying amounts of fease liabilities and the movements

Balance as at April |
Additions/ reversal {nct)
Interest on lease liabilitics
Lease pre-closure

Repayn of lease ebligation
Balancc as at March 31

47.3. Amounts recognised in proTit or loss:
Deprecialion expense ol vight-of-use assels

Interest expense on lease liabilities
Reversal of lease pre-closure
Taotal

47.4. Total cash outflow for leases:
Cash outilow of long term leases
Cash outflow ol shat tenmn leases
Total

47.5. Details regarding the contractual maturities of lease liabilities, on an undiscouated

hasis

Less than | year
1-3 years

3-5 years

More than 5 years
Total

48. Cost sharing

For the year ended

For the year ended

March 31, 2022 March 31. 2021
102.15 115,90
37.34 89.26
{98.42) {74.44)
{28.02) {28.57)
13.05 102.135
110.88 139.52
26.12 89.26
11.34 11.05
(105.64) (92.92}
{26.58) (35.83)
16,12 110.88
28.02 28.57
11.34 11.05
{7.22) (18.48)
32.14 21.14
27.61 3169
0.06 0,27
27.67 31.56

As at March 31, 2022

As at March 31, 2021

721 3537
642 52.94
1.49 42.9%
- 2.36
16.12 133.65

Edelweiss Financial Services Limited, being the ultimate holding Company along with fellow subsidiaries incurs expenditure like
common sentor management compensation cost, Group mediclain, insurance, rent, electricity charges etc. which is for the common
benefit of iself and its certain subsidiaries, fcllow subsidiarics including the Company. This cost so expended is reimbursed by the
Company ou the basis of nunber of coployees, titme spent by employees of other Companies, actual wentifications cte. On the same
lines, employees’ costs expended (it any) by the Company for the benefit of fellow subsidiaries is recovered by the Compary.
Accordingly, and as identilicd by the management, the expenditure heads in note 37 and 3% include reimbursements {received)/ paid
and are nel of reimbursements paid/(received). Based en the management’s best estimate Rs. (8.02) million is received during the

year (Pt pus year Rs. (38.39) million).
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49,

(a)

()

{c}

(d}

ency fudian rupess in nullions)

Risk Management
Ietroduction and risk profile
The Company's overail ebjective is to manage its business. ind the associated risks, in a manner that balances sernvimg the mterests of s
customers and investors and protects the safety and soundness of the Company.
The Compeny follows following for effective risk managemen:
I} Accsptance of respansibitity, including idestification and escalation of risk issnes, by all individuals within the {Cempany;

2) Ownership of risk identification, assessment, data and management within each of the lines of business and Corporate; and
3 Firmwide structures for risk govermance

The Company eusure improverent through efforts w enhance controls, ongoing employee training and develepment and o.er measures.

Risk Manasgement Structure

The Conpasy has a risk management policy [ramework for o5k wlentitication, assessmenl and control 1o effecttvely manage visks associated
with the various husiness activities. The risk functian is monitored primarily by the business risk group. The Company has alse esidablished 2
Risk Commuttee that is responsible Tor managing the risk arising out of various business activitics.

Coapany's risk maragem:nt policy ensures that the inargin requircmenis are able 1o withstand market volatlity and scemivios of sharpiy
declining prices. The Compeny centralises the visk monitoring systeins to monitor it's client’s credit exposure which s in additen 1o the

monitoring undertaken by the respective businesses.

The Corpaay’s hoard o1 dirceters has overall responsibility for the cstablismnent and oversight of ibe Company’s risk nanagemot
fraimework. The boura has ostablished the Risk Management £ o mmitice, which s responsible for developing and monitering the Compar, s
risk management policies. The Coinmitiee holds regula meetinps and report to board on ifs activitivs.

The audit commitlee oversces how management monilors cempliance with the Company’s risk management policics and procedures, ard
reviews the adequacy of the risk management feamework in relation 1o the risks faced by the Company. The audit connnittee is assisted in i s
vversight role by internai andit. Internal audit undertakes hoth rxgutar and ad hoc reviews of risk management controls and procedures, the
vesults of which are reported to Lhe audit conmittee.

Risk mitigatior and risk culture

‘the Company's business processes ensure complete independence of functions and a segregation of responsibilities. Credit appraisal & credd:
control processes, centralised operations unit, independent andit unit for checking comptiance with the prescribed policics and approving
leans at transacticn leved as well as owr risk managemeat processes and policies allow Tayers of muitiple checks and venficalivan {omjumy e
key business processes arve regularly monitered by the business and/or operation bicads, Company’s loan approval and elimisistranon
procednres, collection and enforcement procedures are designed to mininuse delinquencics and maximise recavaries.

At all levels of operations, specifically wailoved risk veports ace prepared and distributed in order o ensure (hat all business Siv.siwns have
aceess to extensive, necessary and upte date information. ‘ )

It is the Company s policy that a monthly brieling is given t the Board of Directors and all other relevant stakeholder on the uvifisation s (
market limils, preprictury investineols and liquidily, plus any other risk developments.

It is the Compary’s policy 1o ensure that risk awareness is crwbedded in its orpanisational risk culiure. Pmplovees are expevied to take
ownership and be accountable for the risks the Company 18 exposed to. that they decide 1o take on. The Company’s continucus trainmyg and
development emphasises that employees are made aware of the Company’s risk appetite and they are supported s their rolss and
responsibilitics v monitor and keep theh exposure o risk wilhin it's risk appetite limits, Compliance breaches and internal audit liadings are
imperiant elements of employees™ unnua! ratings and remuneration reviews.

Types s isks

The Company's risks are generally categorized in the follewing risk ypes.

Risk L xposure Arising from ] Mensurement Management of risk

Cash equivalents, trads receivables, e
Credit limits and regs e

Credit Risk financial assets measurcd at amortised Aging Analysis, Credit Ratings o
monitning,
cost, =
S . e Koliing cash MTow Availability of surplus cash, conrmited
Liguidity Risk RBorrowings and other liabilizie: ne oy ! L
- torecasts credit lines and borvawing facilities

Repulur monitnring o keep the exposure at
Cagh Now tetecasting an zeceptable level with oplien of taking
Seusiivily anslysis [nterest Rt SwapsFatores it gelimed

[nvestments i Governent Securiteis
Market Risk | Teeasury Bills, cquity Skates ututes
& Uptions

NESESIRrY
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49.1. Credit Risk

(a)

b)

Credit risk is the risk of financial loss o the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's loans and trade receivables. The Company has a policy of dealing
with creditworthy counterpartics and obtains sulficient collateral, where appropriate, as a means of mitigating the risk of finanzial loss
trom dctaults. In case the loans are to be restructured, similar credit assessment process is followed by the Company. '

The Company’s exposute to credit risk is influenced mainly by the individual characteristics of each customer. However, manage  nt
also considers the faciors that may influcnce the credit risk of its customer base, including the default risk of the industry and country in
which customers operate.

The Company manages and contrels credit risk by sctting limits on the amount of risk i- is willing 10 accept for individual
counterparties/Groups (Singlc Borrowing Limit“Group Borrowing Limit) and {or industry concertrations, and by monitoring cxposures
in relation to such limits.

Credit quality of a customer i3 assessed based on its credit worthiness and historical dealings with tlie Company and market
intelligence. Outstanding customer receivables arc regularly monitored. The credit quatity review process aims te allow the Company to
asscss the potential loss as a result of the risks to which it is exposed and take corrective actions.

Impaii  :nt Assesment:

The Company applies the expected credit loss model for recognising impainment loss. The expected credit loss atlowance is computed
based on a provision matrix which takes into account historical credit loss experience and adjusted for forward-laoking infermation.

The expected credit loss is a product of exposure at default, probability of default and loss given default. The Company has devised an
internal mode] to ¢valuate the probability of default and loss given default based on the parameters set out in [nd AS. Accordirgly, the
loans are classified into various stages as [ollows:

Internal rating grade Internal grading description Stages
Pertorming
sh grade (+dpd and 1 1o 30 dpd* Stage |
Standard grade 31 1090 dpd* Stage Il
Credit Impaired
Individuatly impaired NPA* Stage I

*Excluding non performing asset (NPA)
**Represent loan assets classificd as NPA as per the extant RBI guidclines

Expccted Credit Loss

Credit loss is the diflerence between alt contractual cash {lows that arc due to an entity in accordunce with the coniract and all the cash
{lows that the cnlily expects to receive {i.e., all cash shortfalls), discounted at the original EIR, Expected Credit Loss (ECL)
computation is nat driven by any single methodology. however methodology and approach ased must reflect the tollowing:

- An unbiasced and probability weighted amount that evaluates a range of possible outcomes

- Reasonable and supportable inlormation that is available without undue cost and effort at the reporting date about past events, current
conditions and [orecasts of future cconomic conditions;

- Time valuc of meney

While time valuc of money element is currently being [actored into ECL measurement while discounting cash (laws by the
Effective Interest Rate (EIR). the objective of developing a macroeconomic model using exogencus macroeconomic variables {MEVs)
¢ 1o address the first two requirements. This has been achicved by using the model output to adjust the PD risk cotnponent in order 1o
make it forward looking and probability-weighted.
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{©

(d)

N

(g)

Significant increase in credit risk (SICR)

Company considers a financial instrument defaulted, classified as Stage 111 (credit-impaired) for ECL calculations, in atl cases when the
borrower becomes 90 days past due or classified as  n perferming asset (NPA) as per RBI guidclines. Classification of assets  rm
Stage | te Stage I1 has been carried out based en SICR criterion. Accounts which arc more than 30 days past duc have been identified as
accounts where stgnificant increase in credit nsk has been vbserved. These accounts bave been classilied as Stage [T asscls. When such
events oceur, the Company carefully considers whether the cvent should result in treating the customer as defauited and therefore
assesse 15 Stage N for ECL calculations or whether Stage 11 is appropriale.

Probability of Default

Probabifity of default (PD) is an estimate of the likelihood of default over a given time horizon. PD estimation process is done based on
historical internal data available with the Company. While arriving at the PD, the Company also ensures that the {actors that affects the
macro cconomic trends are considered to a reasanable cxtent, wherever necessary. Company calculates the 12 menth PD by teking inte
account the past historical trends of the Loans/portfolio and its credit performance, In casc of assets where there is a significant increase
in credit risk / credit impaired assets, lifetime PD has becn applied,

Loss Given Default (LGD)

The LGD represents expected losses on the EAD given the event ol default, taking into account, among other attributes, the mitigating
cfteet of collateral value at the time it is expected to be realised and the time valuc of money. The Loss Given Default (LGD) has been
computed with workout methodology. Along with actual recoveries, value of the underlying collateral has been factored in tc estimate
Tuture recoveries in LGD computation. Workout LGD computation involves the actual recoveries as well as [uture recoverics {as a part
of the workeut precess) on a particular facility, as a percentage of balance outstanding at the time of Default/Restructuring. The
assessment of workout LGD was then performed. Principal outstanding cach loan was assessed, which went into the denominator  he
LGD calculation. LGD computation has been done for each segment and sub-segment scparately.

Exposure at Default (EAD)

The amount which the borrower will owe 0 the portlolio at the time of delault is defined as Exposure at Default {(EAD). While the
drawn credit line reflects the explicit exposure for the Company, there might be variable exposure that may mcrease the EAD. These
exposures are of the nature where the Company provides [uture comamitments, in addition to the current credit. Therefore, the exposure
will contain both on and oft balance sheet values. The valuc of exposure is given by the following foomula:

EAD = Drawn Credit Line + Credit Conversion Factor * Undrawn Credi ne
Where,
Drawn Credit Line = Current outstanding amount
Credit Conversion Factor (CCF) = Expeeted [uture drawdown as a proportion of undrawn amount

Undra»  Credit Line = Difference between the total amount which the Caompany has committed and the drawn credit line While the
drawn exposurc and limits for the customer are available, the modelling of CCF is required for computing the EAD

Ferward looking adjustments

“A measure of ECL is an unbiased probability-weighted amount that is determined by evaluating a range of possible outcomes and
using reasonable and supportuble information that is available without unduc cost or effort at the reporting date about past events,
current conditions and forecasts of [uture economic conditions.”

To [ulfil the ahove requireiment Company has incorporated forward looking information into its measurement of ECL. The ohjective ol
developing a macrocconomic model using exogenous macroeconomic variables (MEVs) is 10 address the requirements of wnbiased,
probability weighted cutcomes while taking into account current conditions as well as [ulure cconomic conditions. This w be
achicved by using the model output to adjust the PD risk component in order to make it forward looking and probability-weighzod.

Exoger s macrocconomic parameters were used as independent (X) variables 1o predict the dependent (Y) variable. The Company
fonnulates base casc view of the future direction ol relevant economic variable as well as a representative range of other possible
lorccast scenario. This involves developing two or more additional cconemic scenarios and considering the relative probakilities of
cach outcome.
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(h) Data sourcing

(i}

@

The Company is cxpected to obtain reasonable and supportable inforntation that is available without undue cost or effort, Kceping in
mind the above requirement macroeconomic information was aggregated from various research database like Economic Intelligence
Unit (EIU), Bloomberg, World Bank, RBI database cte. The EiU data has a database of around 150 macreeconotnic variables as well as
their forecasted values. Beyond 2022 macro-economic variables are forecasted by mean reverting the valucs fo their long term averagc.
External information includes cconomic data and forecasts published by governmental bodics and monetary authorities in the country,
supranational organisations such as the OECD and the IMF, and selected private sector and academic [orecaslors.

Probab v weighted scenario creations:

To incerporale macroeconomic impact into probability-weighted, cach scenario has an associated probability. In order to ensure
consistency across macroeconomic modcls, these probabilitics were calculated at an overall level for both Retail and Non-Retail
portfolios, considering the impact of a scenario across different portfalios may difTer based on endogenous factors, the probability of a
scenario unfolding is purely exogenous, and hence should not vary,

The Company has identificd and documented key drivers of credit risk and credit losses for cach portlolio of tinancial instruments and

using an analysis of historical data, has cstimated relationship between marco-cconomic variables and credit risk and credit losses.

Predicted relationship between the key indicators and delaalt and loss rates on various porifatios ol financial asscss have been
developr vased on analysing historical data over the past ycars.

Impact COVID-19

The unceriainly on account of COVID-19 outbreak continues 1o have adverse coffect across the werld economy including India.
Howevur, recent results from the industry is showing signs ol revival signaling a refum in economic growth. The impact of the COVID-
19 pandemic. on Company’s results, including gain/loss on fair value changes, investiment, remains uncertain and dependent on actua.
visibility of growth over coming quarlers and steps taken by the government and other regulators to mitigate the cconomic impact anc
foster speedicr growth. Further, the Company has assessed the impact of the COVID-19 pandemic on its tHquidity and ability to repay
its obligations as and when they are due. Manageinent has considered various financial suppoert from banks und other fundrai:

opportunities in deterinining the Company s liquidity position over the next 12 monihs. Based on the foregoing and necessary stress
tests considering various scenarjos, management believes that the Company will be able o pay ils obligations as and when these
become due in the foreseeable future. In assessing the recoverability of loans, reccivables, deferred tax assels and investments,

Company has considered internal and external seurces of information, including credit reports, economic forecasts and industry reporns
up to the date of approval of these tinancial results. Since the situation continue (0 evelve, its elfect on the opcrations of the Company
may beo  erent from that estimated as at the date of approval of these [inancial resulis. The Company will continue to closely monitor

matcrial changes in markets and future cconomic conditions.
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49.1. Credit Risk
49.1.1. Analysis of risk concentration
The following table shows the risk concentration by industry for the components of the balance sheet.
Additional disclosures for credit quality and the maximum exposure for credit risk per categories based

on the Company’s internal credit assessment system and year-end stage classification are further
disclosed in Note 2,

Industry analysis

As at March 31, 2022 Financial Retail  Construction Wholesale  Total
services

Financial asscts

Cash and cash equivalent 305.87 - - - 305.87

and other bank balances

Securities held for trading 50.29 - - - 50.29

Trade receivables 19.64 - - - 19.64

Loans 4,078.68 4,781.22 244.14 1,132.38 10,236.43

Investments 30076 1,140.77 - 99.45 1,540.98

Other financial assets 38.96 - - - 38.96
4,794.20 5,921.99 244.14 1,231.83 12,192.17

Loan Commitments - 55.59 - - 55.59

Total 4,794.20 5.977.58 244.14 1,231.83  12.247.76

As at March 31, 2021 Financial Retail  Construction Wholesale  Total

services

Financial assets

Cash and cash equivalent 981.59 - - - 981.59

and other bank balances

Securities held for trading 59.48 - - 59.48

Trade receivables 19.63 - - - 19.63

Loans 2,445901 6,152.83 131.21 3.193.96 11,923.9]

Investments - 708.11 - 24980 957.91

Other non financial assets 595.47 70,10 - - 665.57
4,102.08 6,931.04 131.21 3.443.76 14,608.09

Loan Commitments - 59.38 - - 5038

Total 4,102.08 ¢,990.42 131.21 3.443.76 14,667.47
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4.1,

Credit Risk

43.1.2. Colinteral held and other credit enhancements

(a)

(b}

The tables on the tollowing pages show the maximum expesure to credit risk by ciass of linancial asset along with

details of nrincipal type of collateral:

Maximum cxposure to credit visk {carrying

Tinancial asscts

Loans {at amortised cost)
(i} Ketail loans

(Y lesale loans

amount before EC1)
As at
March 31, 2022

As at
March 31,2021

Totat (A)

Loan commnitmsents

Totai (B)

Totat (A + B}

4.305.45 5.307.40
1.722.59 2.920.74
6,028.04 822810
5352 4523
53.52 4523
6.0181.56 5.273.39

Principal type of collateral

Property, book recefvables
Property; book receivables

Property; book receivibles

Finavcial asscis that ave Stage U1 ond relaied collateral held in order to mitigate potential losses are given helow

As v Maveh 31, 2022

Maxinuum exposure to

Tinancisl assciy

Loany {af amortiserd cost)
(i) Retzil Joans
(ii) *¥hoicsale loans

Associated L

Carrying amount

Fair value of

Total (A)

I oun commitments

Tetal (3)

Total (A + B}

As af barch 31, 2021
[inancial assets

LLoans fat amortisee] cost)
(i} Retail loans
(i) Wholesalg loans

Total (A)
L.oan commitiments

Twal (B)

T'otal (A + 3}

credii risk (car: ying collateral
amouat before 15CL)
225.20 37.56 187.64 415,57
225.20 37.56 1876+ 415,57
22520 37.56 187.64 41557
503.46 94.9% 408.48 754.22
1.057.71 18482 872,89 1.074.:3
1.561.17 27980 1,281.37 1.828.35
1,561.17 279.8. 1,281.37 1,828.35
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49.1.

LA

Credit Risk
Overview of modified and torborne lozns

The table below includes assets that were modilied and, therefore, treated as forborne during the year, with the
related modification gain / {loss) suffered by the Company.

Particulars For the year ended  For the year cnded
March 31, 2022 March 31, 2021

Amortised costs of financial assets medificd during the year 561.23 1.219.23
Net medification guin / (loss) 23.49 38.90

Transfer of financial assets

Transferred [inancial assets that are not derccognised in their entirely

The [ollowing tables provide a summary of {inancial asscts that have been transferred in such a way that part
ar all of the trans(erred financial assets do not qualify for derecognition, together with the associated liabilities,

As at As al

March 31, 2022 March 31, 2021
Securitisations
Carrying amount of translerred assets 297.37 86.73

theld as Collateraly

Carrying amount of associated liabilities 31555 -
Fair value of asscts 277.89 83.04
Fair valuc ol associated liabilities 315.55 -
Net positicn at FV (37.66) 43.64
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49,2, Liguidity Risk
Liquidity risk is defined as the risk that the Compaiy will encounter dilTiculty in meeting obliations associied with financizl Kabilities that are senled by deiverng

another financial asset. Liyuidity risk arises becausc of (he possibility that tae Company might be umable o nect its payment obligat-ons when they [l due as » n
mismaiches in the timding of the cagh Nows undar both vonpal and stress civeamstances,

The company has {inancing swangement frony banks/ tinanciat instinntions in form ol commitied credit lines,

19.2.1. Analysis of nos-derivative linancial assets and liabilitics by remaining eontractual maturities

I5davsto | 1monilite2 2monihsio I monihsto & morthsto 1veartod 3 yeartia$s

o . 2 - or 5 VAL ‘Fotai
As ut March 3, 2022 On demand [ to 14 days month months 1 moaths & monihs L year veurs Jears Orver 5 years Fotai
A. Financial Asscts
Cash and cash cquivalent and other
bank halanges Hoh 30 - - 120 - 518 2246 - - - LSk
Securities hield for ading - - - 1377 - 450 396 - - - 50.29
- - 19404 - - - - - . 19.64
- 407 59 128.20) 67055 A5BAS 427847 433,33 202 &394 230601 13,785.41
Investments - - - - - - - - 12302 M. i 1,540.98
Oiher finaneial sssetx - - 408 . .56 0.9 - 1390 - - AR
‘Lietal padiscounted fizancisl
agsets 166.30 997.59 152,25 ¥16.32 350.R1 AXT.T 4.87.35 2,176.83 L9400 16 3606.87 13,741,465
B, Financia? Liabilities
‘Ivade pavables - - - W37 - - - - - - 54,37
Debt seeurities - 481 - 463 481 i4.33 2007 70 [GERT 16237 1.029.26 3,561,600
Borrowtigs (other than debt
securitics} - - 149.70 .60 41182 45177 Blr3 45 - - - (85243
Subordinated finaocial
habilitics - - - - - 2220 1-3.94 M2 WTROT L7783 ERTiwAY |
Other financial labilizies - 2100 366.70 RRRX] 2881 G603 1 024 33Ny T4y - 67275
Total wndiscounied finandial
Kabitities - 15.87 50049 13235 446,44 55823 31623 53918 142,94 LRATR 4,248.56
Net linancial wssets /
(iabifitics) 16630 97172 {364.29) o7 {86,63) {120.56) 182496 1.737.65 897.22 THLIE 549739
Mote - The company ha financing arranpement from banks/ linancial mstitutions i forn of comamitied eredit lines, Undrawn committed emedi lnes ay at March 30 2022 s 01
14.2.2. The table belew shows the expected wiatority of the Company’s lean commitments
Tindrawn loan comuputmenis - - - - 5550 - - - - - A3 50

Tuofal - - - - 55,59 - - N N

iSdaysto ] Tmenthio 2 2menths o 3 3 months to 6 6 montbz o [ yerte 3 Iyems o s

As at March 31, 202F Otcdenand | 14 days nver S yews Fozal
mnnth montly nwls noaths yeor yeats years M

A. Financial Asses

Cash and cash equialent aed athar

bank bulances EREATS - - SRS L7266 - - - - - 03] A%

Seevrities held for tiading - - - - 59.4h - - - - - s

Trate reeeivables - - - 1062 - - - - - - 1063

Loans - KRR S 1A% 16 47850 131135 320001 BRI 1268936 LR L0 [

Investrirents - - - - - - - - WRT O nilul

Other fimancial asrets - - 430,04 W83 - AR - RURES a0z - [

Tortal unmdisuounted financial assets 55408 33554 48215 1Led5.36 T LA A21ma) $.413.03 142158 ERALEV IR 3 FA)

E Fingieal Liahilities

I'vade rayahles - - - 144 . - - - - IR

Dielw secutines - 441 - R S8 40,15 205.32 22758 OOV Qan i 3705 0

Borrowings {other than debt

seeuritios) - - [FEENLL4) 63 567852 12 B0 T R2S 46143 - - ERE LS

Subgrdinated fnancral liabilioes - - - - - e ld] 143,94 3204 KT 22370 SLS0Y, 1

(har Gnancial Habiliies - - ELR ) 23 713 14440 S 2500 - BRI

Total undsgoante Rnancil

Habilisies - 4851 5215 36 1o9.10 ST DEE.29 214509t 4URK 48 LRI EREEN [

Net manctal assets 7 (labilitics) 38408 ERUNEA] (43,21 LAT4 30 136,649 A3 106 70 R 47501 ¥ Sh 2 [N s}

Note - The company bas {inancing arangenient from banks! financial in
millien,

alioivs in form of comimnitted eridit nes, Uindrawn conraitted crcdit lines as at Mach 3102020 15 Ry, 209,76

The table below shows the expexied maturity of the Company’s Joan comnutme nts

Undrawn foan compaaneats - - - - 50.38 - - - - . 5958

Total - - - - 59,38 - - - - - Ju8
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49.2. Liquidity Risk

49.2.3. Financial assets available to support future funding

ra

Following table sets out availability of company's financial asscts to support funding

As at March 31, 2022

Cash and cash equivalent
mncluding bank balance
Securities held for trading
Trade reccivables

l.oans

Investments

Property, Plant and Equipment
Other [inancial asscts

Total assets

Asat March 31, 2021

Cash and cash equivaient
inctuding bank balance
Secuntics held for trading
Tradc recetvables

Loans

[nvestments

Property, Plant and Equipmcent
Ot [nancial asscts

Total asscis

Notes:-

Encumbered Unencumbered Total carrying

Pledge as  Contractually/ legally  Available as Others amount .
collateral restricted assets collateral

37.01 - 268.86 - 30587

- - 50.29 - 50.29

- - 19.64 - 19.64

4,783.51 149.84 5,303.08 - 10,236.43

- 1,240.22 300.76 - 1,540.98

0.37 - - - 0.37

- .97 37.99 - 38.96

4,820.89 1,391.03 5.980.62 - 12,192.54

Encumbcred

Unencumbered

Total carryirg

Pledge as Caoniractually/ legally Availablc as Others
coilateral restricted assets collaleral amaunt
- 23.39 G58.20 - 481,59
- - 59.48 - 5948
- - [9.63 - 19.63
7.800.49 1,018.59 3,004.83 - 11,923.9}
- 714.03 243.88 - 95791
0.37 - - - .37
- 152.90 512.67 - 665.57
TN RE 1,508.92 4,798.69 - 14,608 46

Represents asscts which are not pledged and Group believes it is restricted from using to securs funding for legal or other

Represents assets which are not restricted for use as collateral. but that the group would not consider readily available 10
sccure funding in the normal course of business
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49.3.

49.3.1

Market Risk

Market risk is the risk associated with the cftect of changes in market factors such as interest rales, equity prices, credit spreads or
implied volatilitics, on the value of assets and liabilitics held resulting in loss of fulure camings. The objective of the Company's market
risk managcment is to manage and control market risk exposurcs within acceptabie parameters. The Company scparates iis expesure 10
market risks between trading and non-trading portfolios,

Exposure to market risk — Non trading portfolios

Interest rate tisk - The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the futere cash
flows or fair values of financial insirumenis because of a change in market interest rates. Interest rate risk is inanaged princpally through
monitoring intorest rate gaps and by having pre-approved timits for repricing bands.

ALCQ is the monitoring body for compliance with these limits. ALCO reviews the intercst rate gap statement and the mix of [loating
and lixed rate assets and labililics. Balance Shect Management Unit is in-charge for day to day management of interest rate risk,

Tot market risk cxposure

The Fair value or future cash (lows of financial instrumenis will fluctuate due to changes in market variables such as intercst rates. The
Company classifies its exposures to market risk 1to non—trading portfolios.

As at March 31, 2022 As at March 31, 2021

Particulars ; . “arri i Primary risk

Carrvying  Traded risk  Non-traded Carrying Yraded risk  Nen-traded sensitivity

amount risk amount risk
Financial Assets
(Cash and cash equivalent and other 305.87 - 305.87 9%1.59 - O% .59  intercst rate
bank balances
Securities held lor irading 50.29 50.29 - 59.4% 59.48 - Interest rate
Loans 10,236.43 - 10,236.43 11,9423.91] - 1192391 Interest rale
[avestments 1,540.98 - 1,540.98 957.91 - 957.91  Interest rate
Trade reccivables 19.64 - 19.64 19.63 - 19.63
Other financial assets 38.96 - 38.96 665,57 - 665.57
Total 12,192.17 50.29 12,141.88 14,608.09 59.4% 14,348.61
Financial Liahility
Debt sceurities 2,804.43 - 2,804.43 2,923 8% - 292381 laterest rute
Borrowings {other than Debt i,774.29 - 1,774.29 4.502.60 - 4,502,600 Interest mte
Securities)
Subordinaled Liabilitics 2,153.18 - 2.153.18 2.119.04 - 2,118,04  interest ra‘e
Trade payables 54.37 - 54.37 111.44 - 11i.44
Other liabilities 673.75 - 673,75 469,85 - 469.85

Total T.460.02 - 7,460.02 10,126.74 - 10,126.74




k. weiss Retail Finance Limited
Nutes to the fivancial statemenis for vear ended March 31, 2072 (Contiiiued)
(Currency : Indian rupees in mitlions)

463, Market Risk
49.3.2 Interest rate risk

Interest rate rish arises fiom the posaibility that changes in inferest ratos will alfect (uture <ash flows of
tinancial fstrazents. The sensitivity of the statlement of profit and loss is fie offcet of the assumed
changes in nteres: raies on the profit or loss for a vear, based on the (loaling rate non—trading finaniai
assets and [inancial lrabilities held as at year end,

The  llowing tabie demonstrates the sensitivity to a reasonably possible change in interest rates {all
other variables being constant) of the Company s statement of profit and [oss and equity

Increase/ Increascin  Decreasein  Increasein  (Decrease) in

For the year ended {Decrease) in - profit after  profit after Equity Equity
basis poinis tax fax

INR Loars
March 34, 2022 25/(25) 6.72 (6.72) 6.72 (6.72)
March 31, 2021 25/25) 9.00 (9.00) 6.00 {9.00))
INR Borrowings
March 31, 2022 25/(25) (3.34) 334 (3.34) 334

Mar 31, 2021 254(25) HIE §.41 (K41} 2.4}
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50.1.

A.

Fair Value measurement:
Yaluation principles

Fair value is the price thal would be received to scll an asset or paid to transfer a liability in an orderly transaction in the principal {or mos:
advantageous) market a1 the measurement dute under current markel conditions (i.c., an exit price), repardless of whether that price 1s directly
observable or estimated using a valuation technique. In order to show how [air values have been derived, financial instruments are classifiec based or
a hierarchy of valuation techniques:

Level 1 - valuation technique using quoted market price: linancial instruments with quoted prices for identical instruments in active markets thet
company can aceess at the measurement date.

Level 2 — valuation technique using observable inputs: Those where the inputs that are used for valuation and are significant, are derived from directly
or indirectly ohservatle market data available over the entire period of the instrument”s life

Level 3 — valuation technique with significant unobservable inputs: These that include one or move unobservabic input that is signilicanl o the
nicasurement as wholc.

Refer note 3.11 for more details on fair value hicrarchy
Yaluation governance framework

The Company's fair value methodology and the governance over its models includes a number of controls and other procedures 10 ensurc appropriate
saleguards arc in place o ensure its quality and adequacy, All new product initialives (including their valuation mecthodologics) are subject ©
approvals by various functions of the Company including the risk and finance functions.

Where fair values are determined by relerence to cxternally quoted prices or observable pricing inputs 1o models, independent price determination or

validation is used. For inactive markets, Company seurces allernative market information, with greater weight given (o information thit is considercd
to be mere relevant and relizble.

The responsibility of ongoing measurement resides with the business and product line divisions. However finance department is also responsib ¢ for
establishing procedures governing valuation and ensuring fair values are in compliance with accounting standards.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy

As at March 31, 2022 Level 1 Level 2 Level 3 Taotal

Assets measured at fair value on a recurring basis

Finaneial Assets held for trading

Other debt securities 50.29 - - 50.29
Total linancial instruments measured at fair value - A 50.29 - - 50,29
C 1 financial assets

Security Receipts (SR) - - 1,240,232 §.240.22
T Ifinancial instruments measured at fair value - B - - 1.240.22 1,240.22
Other linancial assets

Units ol AIF - B 300.76 300,76
Total financial instruments measured at fair value - C - - 300.76 i 76
Total (A+B+C) 5.29 - 1,540.98 1,597 .27
Asgat March 31, 2021 Level | Level 2 Level 3 T'otal
Assets measured at fair value on a recwrring basis

Financial Assets held for trading

Other debt securitics 39,48 - - REX b
Total financial instruments measured af fair value - A 59.48 - - 50,44
Other tinancial assets

Security reccipts - - 708.11 TOR 11
Total financial instruments measured at fair value - B - - TNR. 11 TOE.1
Other financial assels

Unils of AIF - - 249.80 244 80
Total financial instruments measurcd at fair value - C - - 249 80 246 80

Tetal (A+B+C) 5548 - 75701 117,39
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D.

Valuation Techniques:

it Securities

Whilst most of these instruments are standard fixed rate securilics, however nifty linked debentures have embedded derivative chameterstics. Fair
value of these instruments is derived bascd on the indicalive quotes of price and yiclds prevailing in the market as at the reporting dale. Company has
used quoted price of national stock exchange wherever bonds are (raded actively. In cases where debl scourities are not aclivity traded Company has
used CRISIL Corporate Bond Valuer model for measuring fair value.

Security Receipts

The markel for these security receipts is not actlive. Therefore, the Company uses valuation techriques to measure their fair values. Since the securit
receipts are less liquid instruments therefore (hey are valued by discounted cash flow models. Expected cash Mlow levels are estimated by using
quantitative and gualitative measurcs regarding the characteristics of the underlying asscis including prepayment rates, defauit -ates and othe-
cconomic drivers. Sccurities receipts with significant unobscrvable valuation inputs are classiticd as Level 3

There have been no fransfers between levels during the year ended March 31, 2022 and March 3 1, 2021,

The following table shows u reconceiliation of the opening balances and the closing balances for fair value measurements in
Level 3 of the fair value hierarchy.

Financial year ended March 2022 Security Receipts Units of AIF Total
Investments - at April 1, 2021 708.11 249.80 957,91
Purchasc 6594.08 52.82 746,90

Sale/Redemption proceeds (161.97) -1.86 (163.83)
Profit for the year recognised in profit or loss - - -

Investments - at March 31, 2022 1,240.22 300.76 1,540.98

Unrealised pain/{Loss) related 1o balances held at the end of the year - R -

Financial year ended March 2021 Security receipts Units of AIF Tolal
Investments - at April T, 2020 471.23 - 471.23
Purchase 323.00 249 80 372,80
Sale/Redemption proceeds (80.20) - (80.20)
Profit for the year recognised in profit or loss (5.92) - (5.92)
Investments - at March 31, 2021 70811 249 80 957.91

Unrealised gain/(Loss) related 1o balances held at the end of the year (5.92) - {5.92)
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5001,

G.

Fair Yalue measurement:

Impact on fair value of level 3 financial instrument of changes to key unobservable inputs
The below table summarises the valuaticn techniques together with the significant unobservable inputs used (o calculate the fair value of the Company’s Level 3 Instruments ie. Sccurities recsipts. The range of values
indicates the highest and lowest level input used in the valuation technique and. as such, only reflects the characteristics of the instruments as opposed to the level of uncertainty to their valuation. Relationships betwesn

unobservable inputs have not been incorporated m this summarny.

Type of Financial

Fair value of

Significant unobservable

Range of estimates
for unebservable

Increase in the

Change in fair Decrease in the

Change in fair

Instruments asset ason 31 Vuluation techniques input b hle input valu b able input value
s ’ - . - .
m March 2022 p input unobservahle inpu alue unobs P
3% ierease in 5% Decrease in
Disceunted Cash flow. The present value  Expected future cash flows 735323 Expected future Cash 3151 Expected future (3151}
. . ot expected future ec fits t ;
Securify Receipls (SR} 124022 et onomic benefits to fiow Cashilow
k be derived from the ownership of the 0.5%i in Risk 0.5% Decrease in
oo . - . . . s sk i . .
underlying investments of the Trust. Risk-adjusted discount rate 12,003, o °inereascinRis (0535} Risk-adjusted 056
: adjusted discount rate )
discount rate
Fair value of undetlying 5%% Increase in Fair 579 Increase in Fair
Units ol AfF 300.76 Nei Asset approach o 30076 value of Underlying 1564 wvalue of Underlving (15.04)

mvestments

Investment

Investment

Type of Financial

Fair value of

Signilicant unobservable

Ranpe of estimates
for unobservable

Increase in the

Change in fair Decrease in the

Change in fait

lustruments assetason 31 Valuation techniques input b ble input 1 observable input valug
onts i ¢ v a cery
e March 2031 P input unobscrvable inpu value unobs p
5% increase in 3% Decrease in
Discounted Cash flow. The present value Expected future cash flows 949.72  Expected future Cash 37.87  Expected future (37.87}
Security Receipts 20811 of expeged future economic h‘encﬁts to flow Cash flow
. be derived from the ownership of the o .
underlymg myestments of the Trust 0 3% increase in Risk- 0.5% Decrease in
’ "~ Risk-adjusted discount rate 12.00% . 13170 Risk-adjusted 3.20
adjusted discount rate .
discount rate
Fair value of underlying 3%y Increase in Fair 5% Increase in Fair
Units of AIF 24980 Net Asset approach ying 249.80  value of Underlying 1249 value of Underlving (12.49)

investments

Investment

[nvestment
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50.2, Financia] instruments not measured at fair value

The following table sets out the fair values of financial instruments not measured at fair value ard analysing them by the level in the fair value hiemareny
into which each fair value measurement is categorised.

Total Carrying

As om March 31, 2022 Total lair value Level 1 Level 2 Level 3
Amount

Financial assets

Loans 10,236.43 9,603.89 - - 950389

Total 16,236.43 9,601.89 - - 9.503.89

Financial liabilitics

IXebi sceurities 2.804,43 3,131.63 - 3.131.63 -

Subordinated habilitics 2,153.18 2,182.55 - 2,182.55 -

Other financial labilitics 673,75 673.75 - 673.75 -

Total 5,631.36 5.987.93 - 5,987.93 -

As on March 31, 2021

Financial assels:

Loans 11,923.91 11,512.39 - - 1151239

Total 11,923.91 11,512.39 - - 11.212.39

Financial liabilities

Dbt securities 292381 322645 - 3,226.453 -

Subordinated Habilities 2,H%.04 215364 - 2,153.64 -

Other fimancial liabilitics 512.51 512.51 - 512.51 -

Total 5,555.36 5,802.60 - 5,492.60 -

Valuation methadologics of financial instruments not measured at fair value

Below arc the methodologics and assumptions usced to determine fair values for the above financial instruments which are nat recorded and
measured at fair value in the Company's financial statements. These fair values were caleulated for disclosure purposes enly. The belew
methedotogics and assumptions relate only 1o the instruments in the above tables aad, as such, may difler from the (echinigues and
assumptions cxplained in notes,

Short term financial asscts and fiabilities

For [inancial assets and financial Habilitics that have a shon-teom maturity {less than twelve months), the carrying amounts erc easonable
approximation of their fair value, Such instruments include: Trade receivables, trade payables and contract liability withcul a speciic
maturity. Such amounts have been classified as Level 2 on the basis that po adjustments kave been made to the balances in the balance shest,
C'ash and cash equivaieni and Bank balances other than cash and cash exquivaients have been classified as Lovel 1.

Financial assets at amortised cost

The fatr values of financiul assets measured at amortised cost are estimated using a discounted cash (low model based on cortractua cash
flows using actual or estimated yicids and discounting by yields incorporating the counterpartics™ credit risk. In case of (loating interest rete
linked loans, since such loans arc subject to repricing periodically (less than twelve months), with the interest rate reflecting current marke:
price. Hence carrying value of loans is deemed o be equivalent of fair value,

issued debt
The fair value of issued debt is estimated by a discounted cash llow model incorporating the Company's own credit risk.

Financial liabilitics at amortised cost

The fair values of financial liabilitics measured at amortised cost ure estimated using a discounted cash 1low model based on contractual cazh
Nlows using actual or estimated yields and discounting by vields. In case of Moating interest rate linked homowings, since such barrowines ae
subject 1o repricing periodically (Iess than twelve months). with the {nterest rate reflecting current market price. Hence carrying value of such
borrowings is deemed to be equivalent of fair value.
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51. Tre  receivables

Provision matrix for Trade receivables

Partic rs Trade receivables days past 1-90days 91-180 days 181-365 days more thin Total
due - 365 days

ECL rate [.66% 16.61% 3L.56% 100.60%

As al Estimated total gross camying

March 31,2022 amount at defauit 19.91 0.06 0.02 0.14 2013
ECL. - Simplified appreach {1.33) (0.01Y (0.001) (0.14)  (0.49)
Net carrying ameunt 19.58 0.05 (.02 0.00 19.64

As al Estimated total gross carrying

March 31, 2021 amount ai default 1992 .41 (.00 0.i4 2047
ECL - Stmplified approach {064 {0.06) - (0.14) (0.84)

Net carrying amount 19.28 0.35 - - 19.63
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52

(2)

Dretails of the loan taken from Banks and other partics

Nature of Security and terms of repayment for secured borrowings

All Secured long term borrowings arc sceured by way of hypothecation of reccivables i.eloans & advances.

Details of term loan taken from Banks (excluding of Interest acerued on Term loans and EIR impact)

As at March 31 2022

nth of Maturity/Repayment

Rate of Interest

<= 1% >10% Grand Total
March-2023 14,62 80.69 95.31
December-2022 75.90 140.61 216.51
eptember-2022 153.12 196.88 350.00
July-2022 - 31.25 31.25
June-22 153.12 196.88 350,00
May-2022 - 18.75 18.75
A il-2022 17.86 31.25 4911
[ Tatal 414.62 696.31 1,110.93
As at March 31 2021
. . Rate ol Intcrest
Month of Maturity/Repaymeni 0% T Grand Totl

March-2023 97.8% - 97.88
Deccmber-2022 154.02 62.49 216.51
September-2022 287.50 62.50 350,00
July-2022 - 31.25 3125
June-2022 287.50 62.50 350.00
May-2022 18.75 - 18.75
A -2022 17.86 31.25 49,11
March-2022 287.30 93.75 381.25
February-2022 18.75 - 18,75
Jaruary-2022 17.86 31.25 49,11
December-2021 287.50 93.75 3R1.25
November-202 1 18.75 - 18.75
October-2021 17.86 31.25 4911
Scptember-2021 287.50 93.75 381.25
August-2021 18.75 - {8.75
Juty-2021 17.86 31.25 49.11
Jung-202) 3190.87 93,75 484.62
May-202 | 18.75 - 18.75
April-2021 17.86 31.25 49.11
Total 2,263.31 749.99 301330

Details of term loan taken from SIDBI (excluding of Interest accrued on Term loans and EIR impact)

As at March 31 2022

Month of Maturity/Repayment

Rate of Interest

10.00% to 10.99% |Grand Total
March-23 52.50 52.50
December-22 52.50 52.50
September-22 52.50 52.50
June-22 52.50 52.50
_{\_]: 22 £9.00 89.00
E 299.00 299.00




Edelweiss Retail Finance Limited
ptes to the Special Purpose Financial Statements (Continued)
(Currency :Indian rupees in millions)

Details of term loan taken (rom SIDBI (excluding of Interest accrued on Term loans and EIR impact) (continued)

As at March 31 202)

Month of Maturity/Repayment Rate of Interest
10,00% 10 10.99%  |Grand Total

Mar-2023 32.50 32.50
Dec-2022 52.50 52.50
Sep-2022 52.50 52.50
Jun-2022 52.50 52.50
Apr-2022 89.00 £9.00
Mar-2022 52.50 52.50
Jan-2022 83.00 83.00
Dec-2021 52.50 52.50
Oct-2021 83.00 83.00
Sep-2021 52.50 52.50
Jul-2021 83.00 83.00
Jun-2021 52.50 52.50
Apr-2021 83.00 #3.00
Total 841.00 §41.00
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53 Repayment terms of Secured Non-convertible Debentures are as fellow:

h
T

s

The debentures are secured by way of pari passu charge on an immovable property and standard loan asscts to the extent of 100% of he
outstanding mmount of the debentures. unless otherwise stated.

AsatDh  -ch 312022

Description of Secured Redeemable Non

Convertible Debentures (NCD)
ERFL/Public NCD/Series V1
ERFL./Public NCD/Series V
ERFL/IPublic NCB/Series 1V
ERFL/Public NC1)/Series HI
ERFL/NCD/07Novl2

As at March 31 2021

Description of Sceured Redeemnable Non
Convertible Debentures (NOCD)
FRTFL/Public NCIDVSerics Vi
ERFL/Public NCD/Series V
LERFL/Public NCD/Serics 1V
ERFL/Public NCIXSeries 11
ERFL/NCTHG7NOVI2

ERFL/ANCIY 29Jul?]

Rate

9.25%
8.88%
9.00%
8.65%
R.50%

Ralc

9.25%
8.838%
9.00%
R.635%
8.50%
0.00%

Issue Date

22-Mar-2018
22-Mar-2018
22-Mar-2018
22-Mar-2018
07-Nov-2017

[ssuc Date

22-Mur-2018
22.-Mar-20138
22-Mar-2018
22-Mar-2018
07-Nav-2017
(33-Aug-2018

*xcliding of Interest accrued on Term loans and EIR impact

Hedemption Date

Nu, of NCDs

22-Mar-2028 4,83,173
22-Mar-2028 4,09,205
22-Maur-2023 6,38.802
22-Mar-2023 2,533,785
07-Novy-2022 1,000
Redemption Dale No. of NCDs
22-Muar-2028 4,83,173
22-Mar-2028 4.09,205
22-Muar-2023 £,38,802
22-Mar-20:23 233,783
(07-Mov-2022 1,000
20-)ul-2021 100

Repayment terms of Unsecured non-convertible redeemable subordinate debentures are as follow:

As at March 31 2622

ISIN number

INES2B508043
INES28508035
INEA28508027
INES2BS08019

As al March 31 2021]

151N number

INT:528808043
INES28S0803S
INFES528508027
INES28508019

Rate
1.25%
89.25%
9.95%
0.00%

Rate
9.25%
0.25%
9.95%
0.00%

Issuc Date
06-0ct-2017
31-Jul-2017
10-O¢t-2016
25-May-2015

Issue Date
16-Oct-2017
2-Jul-2017
1G-0Oct-201 6

25-May-2015

*Excluding of Inferest accrued on Teem loany and EIR inpact

Redemption Date No. of NCDs

06-0ct-2027 1,000
31-Jul-2027 140
09-0ct-2020 120
26-May-2025 140

Redermption Mle No. o NCDs

Repayment terms of Unsecured non-convertible redeemabie perpetual debentures are as foHow.

Ax at varch 31 2022

[SIN number
INES2Z8S08050

INES28508068

As at March 31 2021

1SIM number
INI1Z528508050
INEES2ES508068

Rate
9.75%
10.00%

Rate
0.75%
1.00%

Issue Date
26-Dec-2017
7-Feh-2018

Issue Date
26-Dec-2017
(7-Feb-2018

*Excluding of Interest acorued on Term loans and FIR imipact

06-Oet-2027 1.000
31-Jul-2027 240
09-0et-2026 120
26-May-2025 140
Redemption Date No. of NCDs
Perpetual 200
Perpetual 50
Redemplion Date No. ol NCDs
Perpetual 200
Perpetual 250

Amount*

483.17
409.21
G3R.80
233.79

LOM.CO
2,764.57

Ainount*

483.17
409.21
638.80
23376
100 (4
100.00

286497

Amount*
1.000.0%
240.00
120,00
T80
.. J0.08

Amount*®
1,0000.00
240,06
120.00
140,00
1.500.U¢

Arount*
200.00
250,00
dS0 (K}

Amount*
200.00
230.00
450.00
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56.

{h)

Capital Management

The primary chjcctives of (he Company's capital management policy are to cnsure that the Company
complics with externally imposed capital requirements (rom its regulilors and maintaing strong credit ratings
and healthy capital ratios in order to support its business and to maximise sharcholder valuc.

The Piflars of its policy are as follows:

a} Maintain diversity of sources of tinancing and spreading the maturity across tenure buckets in order to
minimize liquidity risk.

b} Maintain investment grade ratings for all its liabifities issuances domestically and internaticnally by
ensuring that the [inancial steength of their balance sheets arc preserved,

¢) Manage financial market risks arising from Interest rate, equity prices and minimise the impact of market
volatility on carrings.

¢} Leverage optimally in order to maximise shareholder retums while matntaining strengti and flexibility ol
balance sheet.

This framework is adjusted based on underlying macro-cconomic (actors afTecting business cavironment,
financial market conditions and interest rates environment

Regulatory Capital

The below regulatory capital is computed in accordance with RBYDNBR/2016-17/45 - Master Direction
DNBR. PD. G08/03.10.119/2016-17 Scplember 61, 2016 (updated time to fime) read with RBI/2J19-20/170
DOR {NBFC.CC.PD.No. 109/22.10.106/2019-20 - Implementation of Indian Accounting Standards dated
March 13, 2020 issued by Resceve Bank of India on Ind AS financial staternents.

As at As al

Particulars March 31, 2022 March 31, 2021
Capital Funds

Common Equily Tierl (CET1) capital 2,106.88 3.081.02

Other Tier 2 capital instruments (CET2) 1,083.35 1,366.91]
Totat ¢ tal 3,190.23 4,74793
Risk weighted assets 8,044.62 11,913.15

CET  apital ratio 24.37% 26.70%

CET.  apital ratio 12.53% 13.15%

Taotal Capital ratio 36.90% 39.85%
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Notes to the financial statements {Confinued}
(Currency :Indian rupees in millions)
57. Other Disclosures
) Details of dues to micro enterprise and small enterprise
Trade Payables includes Rs.0.89 million {Previous Year Nil) payable to “Suppliers™ registercd under the Micro, Small and Medium Cnterprises
Development Act, 2006, Interest paid by the company during the year to “Suppliers” registered under this Act is Rs.0.06 million {Previcus yeer:

Nil). The aforementioned is based on the responses received by the company to its inquirics with suppliers with regard to applicability under the

{ii) Disclosure under regulation 53([} of SEBI (Listing  igations and disclosnre Requirements) Regulations, 2015

As at As at
March 31, 2022 March 31, 2021
Loans to advances in the nature of loans to subsidiaries - -
Loans to advances in the nature of leans o associates - -
Loans to advances in the nature of loans to tirms/companies in which directors are
interesied

Particulars

Investment by the lonec in the share of parents company and subsidiary company. when
the company has made a loans & advances in the nature of loans

(iii) Relationship with Struck off Cor  nies

Below are the transactions with the companies struck off under section 248 of Companics Aet, 2013 or section 560 of Companics Act,

1956
Name of the struck off company  [Nature of Relationship with Balance outstanding |Balance outstanding
transactions with the Struck off as on March 31, as on March 31, 2021
struck-off Company [company, if any, to be |20Z2
disclosed
Zodpack Pvi Ld Receivables None 0.01 2.35
E TFactor Entertainment Pvi 1.1d Receivables None - 0.05
Shellz India Pwvt i_td Receivables None 0.62 2.16
Total oo 4.56
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57.

{iv)

(iv)

v)

Other Disclosures

Disclosure Large Corporate as per the applicability criteria given under the SEBY circular
SEBI/HO/DDHS/CIR/P/2018/144 dated November 26, 2018,

ial Disclosure to be made by an entity identificd as a Large Corporate
Sr. No. Particulars
I Name of the company
2 CIN
3 Qustanding borrowing of company as on March 31, 2022
4 Highest Credit Rating During the previous FY along with nane of the Credit
Rating Agency
5 Name of Stock Exchange in which the fine shail be paid. in case of shortlall in the
required borrowing under the framework

Delaits
EDELWEISS RETAIL FINANCE LIMITED
U67120MIT1997PLL285490
6,731.40
As per Table | below

BSE LIMITED

Table 1

Product

Bank Borrowings
Bank Borrowings
Commercial Papers
Commercial Papers
Long Yerm Sub-Debt
Long Term Sub-Debt
Long Tenm Sub-Debt
Long Term NCD
Long Term-NCD
Long Term-NCD
Long Term-NCD
Perpetual — Debt
Perpetunl — Debt

Credit Rating
CRISIL AA-/Negative
[ICRA] A+/Negative
CRISIL AL+

CARI- AL+

CRISIL AA-/Negative
[ICRAT A+/Nepative
CARI Ad/Stable
CARE A+/Stablc
CRISIL AA-/Negative
BWR AA-/stable
HORAT At+iNegative
BWR A+/stable
ACUITE AA-/Negative

Name of Rating Agency
CRISIL

ICRA Limited
CRISIL

CARL Limited
CRISIL.

ICRA Limited
CARE Limited
CARE Limited
CRISIL
Brickwork Ratings
ICRA Limited
Brickwork Ratings
ACUITYE Ratings

Details of incremental berrowings during the vear ended Mawvch 3, 2022

Particulars

Details

2-year block period

FY 2021-22, IFY 2022-23

Particulars

lncremental borrowing done in FY (a) Nil
Mandatory borrowing to he done through issuance of debt securitics {25% ol a) = {b} NA
Actual borrowings done through debt sceuritics in FY (¢} NA
Shortfail in the mandatory borrowing through debt securities, il any (bj - {c} = (d)
{1 the caleulated value is zero or negative, write "nil") NA
Quantum of (d), which has been met fzom (c) (¢) NA
Shortfall, if any, in the mandatory bormowing through debt securities Tor FY 2021-22 {after
adjusting or any shortfall in borrowing for FY 2020-21 which was carried forward to FY
202122} () =(b}-fie)-4e)] NA
Details of penalty to be paid, if any, in respect to previous year ended March 31,2021
Details

2-year block period

Amount of tine to be paid for the block. if applicable Fine = 0.2% of {{d)-(¢)}

FY 2020-21,FY 2021-22

Nil




Edelweiss Retail Finanee Limited
Notes to the linancial statements (Continued)

(Currency :Indian vupees in millions)

57, Other Disciosures

(v) Disclo -e of Ratios

Sr. No. Particulars March 31,2022 | March 31,2021
! Debt-cquity Ratio "%rmoe ! 1.35 2.02
2 Debenture redemption reserve (Rupees in Crores) 6.78 6.78
3 Net worth (Rupees in Crares) "% ! 497.02 473.67
4 Net profil afier tax {Rupecs in Crores) 18.47 26.85
5 Eamings per share {(not annualised}
5. Basic {Rupees) 4.30 6.20
5b Diluted (Rupecs) 4.30 6.26
G Tolal debts to total assets 00 0.53 0.63
7 Nel profit margin (%) "7t 10.47% 10,74%
8 Sector specitic equivalent ratios as on March 31, 2022
{a) Capital to nsk-weighted assets ratio {CRAR) (%) 36.90% 39 .85%
(b} Tier [ CRAR (%) 24.37% 26.70%
(¢} Tier I CRAR (%) 12.53% 13.15%
() Stage 1M ratio (gross) (%) (refer note 3) 2.31%, [JPECTS
() Stage LI ratio {(net) (%) (refer note 6) 1.82% 10.21%
9 Liguidity coverage ratio™ ™" " N.A N.A

The company being o retail finance company, disctosure of currem ratio, long term debt (o working capital, Bad debts 12 Account
reccivable ratio, Current liability ratio, Debtors tumover, Inveulory turnover, Operaling margin are net applicablc

1. Debt-eguity Ratio = Total Debt (Debt Sceurities + Bormrowings (other thar debt securiiies) + Subordinated Liabilities) / Net worth
. Net worth = Share capital + Share application meney pending allotment + Rescerves & Surplus — Deferred Tax Asscts
. Tolal  bis to total asscts = Total Debt/ Total assels

. Net profit margin {%) = Nel profit alier tax / Revenue (rom Operations
p 2 I¥ K

tn s b

. Stage I ratio (gross) = Gross Stage [H loans / Gross Louns

6. Stuge 11 ratie {net) = (Gross Stage W loans - itnpaioment loss allowance lor Stage 1) / Gross Loans

7.As per RBI guidefines on Liquidity Risk Management Framework, alt non-depesit taking NBFCs with assel size of Rs. 5,000
crore shall maintain the required level of Liquidity coverage ratio (LCR} starting December 1, 2020 in phased manner from 30% to
100% by Becewber 1, 2024, Ag at March 31, 2022, the Company's assct size is less than Rs. 5,000 crores and bence minimum
LCR maintenance is not mandatory {or the Company.
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57,

(vi)

(vii)

Other Disclosures

Registration of charges or satisfaction with Registrar of Companies (ROC)

Nao charges or satisfaction yet to be registered with ROC beyend the statulory period by the compary.
Compliance with number of layers of companies

The company has complicd with the number of laycrs prescribed under clause {87) of section 2 of the Act read with
Companies (Restriction on number of Layers) Rules, 2017,

(viii} Utilisation of Borrowed {funds and share premium:

(ix)

()

(xi)

(xii)

{A) During the year, thc coempany has not advanced or loaned er invested funds to any other person(s) or entity(ics),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

(i} directly or indirectly lend or invest in other persons or entitics identificd in any manner whatseever by or on behalf of
the company {Ullimate Beneficiaries} or

(ii) provide any guarantee, security or the like to or on behalFof the Ultimate Beneficiaries

{B) During the year, thc Company has nol rcecived any und from any person(s) or entity(ics), including foreign entities
(Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

{i) directly or indirectly lend or invest in other persoms or cntities identitied in any manner whatsoever by or on behalt of
the Funding Party{Ultimate Beneficiaries) or

(ii) provide any guarantee, sceurity or the like to or en behalf of the Ultimate Beneficiarics

Details of Benam  -operty held

There are no proccedings which have been initiated or pending against the company for holding any benami propery
under the Benami Transactions (Prohibition) Aet, 1988 {45 of 1988) and rulcs made thereunder.

Undisclosed income

The Company does not have any transaction which is noi recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest million as per the

requirements.
Details of Crypto Currency or ¥irtual Currency

The Company has not traded or invested in cryplo cumency er virtual curtency during the financial year 2021-2022.
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58. Regulatory Disclosures

(1) Foreign curréncy

The Company hus not undertaken any loreign currency transaction during the year ended March 31, 2022 (Previous year: Rs Nii).

(ii} Investments

Sr. No [Particulars

As af
March 31, 2022

As at
March 31, 2021

Yalue of Investments

{1y |Gross value of Investiments

(iii}  Derivatives

(a) In India 1,546.%0) 9h3.83
{b) Qutside [ndia - B
(i) }Provisions tfor Depreciation
() In India (5.92) (5.92)
{b} Outside [ndia - -
(it} Mot value of Investments
{a) In India 1.540.98 43791
(1) Outside India - B
Movement of provisions held towards depreciation en investments
(i} |Opening balance {5.92) -
(i1} {Add: Provisions made during the year - {5.92)
(i) |Less: Write-ofT 7 Wrilten-back of excess provisions during the year - -
{iv) |Closing balance (5.92) {592)
(a) Forward Rate Agreement / Tnterest Rate Swap
No | Particutars As at As at
Sr.No | Purticulars March 31, 2022 March 31. 2021
(i) |The notional principitl of swap agreemenls Nil Nil
(i) |Losscs which would be incwred il counterparties failed to fulfill their obligations under the Nil Nil
agreements
(iii) {Collateral required by the applicable NBFC upon cntering into swaps Nil Nil
{iv)  |Conecentration of credit risk arising from (he swaps® Nil il
(¥} {The fair value of the swap book * Nil Nil
Naote: Nature and lerms of the swaps including information on ercdit and market risk and the
aceounting pelicies adopted for recording the swaps should also be disclosed.
* lixamples of coneentration could be exposures 10 particular industrics or swaps with highly
geared companies.
"I the swaps are linked to specific asscts, liabilities, ov conwmitments, the fair value would be
the estimated amount that the appbcable NBFC would receive or pay to tenminate the swap
agreemenls as on the batance sheet date.
(b} Exchange Traded Interest Rate (IR) Derivatives
Sr. No  Carticulars Amount
(i} Netiunal principal amount of exchange traded [R derivatives undertaken during the year (instrumentwise)
) Nil
1)) lotional prineipal amount of exchange traded 1R derivatives outstanding as on March 31, 2022 (instrument-wise)
) Nil
{ith) | Notional principal ameunt of exchange traded IR derivatives cutstanding and not "highly effective” (instrument-wise)
a) Nil

(iv) | Mark-to-market value of exchange traded IR derivauves outstanding and not "highly effective” (instrument-wisc)
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58,

(iv)

(v)

Regulatory Disclosures

ie) Qualitative Disclosures

e Company has a process whereby periodically all long tenm contracts are assessed for material foreseeable losses. At the year end, the Company has reviewed
and ensurcd (hat udequate provision as reguired under any law / accounting standards for material foresceable losses on such long terin contracts has been made
in the books of account. The Company has not entered inte any derivative contracts during the year. {Previeus year Rs. Nil)

(d  uauntitative Disclosures

—

Buckets

| dayte 7 days
8 day to 14 days

Over 5 years

Total

Buckets

[ day 1o 7 days
H day to 14 days

Over 5 yeurs
Total

. R Current Interest Rate
Sr.1  Particulars A .o
Derivatives Derivatives
(1) |Derivatives (Notienal Principal Amount) Nil Nil
For hedging Nit NiJ
(i) [Marked lo Market Positions | 1] Nil Nil
a) Assel (+) Nil Nil
b) Liability (-} Nil Nil
(ifi)  jCredit Exposure 2] il Nil
(iv} [Unhedged Cxposures Nil Nil
Asset liability management
Maturity pattern of certain iftems of assels and liabilities
As at March 2022
Depaosits Advances Investments™® Borrowings Foreign Currency  Foreigr. Currency
Assets Assety
52.82 - - - -
956.76 - 62.44 - -
15 days to 30/31 days (One month) 2%1.16 - 129.51 - -
Over 1 month upto 2 menths 671.31 13.77 18.75 - -
Over 2 months upto 3 months 480141 - 402,50 - -
Over 3 months upto 6 months 941.99 4.56 448.59 - -
Over 6 months uplo | year 344482 396 2.716.45 - -
Ower | year upto 3 years 1.568.75 - - - -
Over 3 years upto 5 years 72.24 1.240 .22 371.28 - -
224804 300.76 2.582.3% - -
71922 1,591 7 7790 - -
*Includes securities held for trading T
Marturity pattern of coertain iteins of assets and habilities
As at March 31,2021
Deposits Advances Investiments* Borrowings Foreign Currency Foreign Cusency
Asscts Asscts
27514 - - - -
18.22 - 1572 - -
15 days 10 3031 days (One month) 142.87 - 133.60 - -
Over | month upto 2 menths 1.260.90 - 1875 - -
Over 2 months upto 3 months 406,80 59.48 53702 - -
Over 3 months o 6 menths 472.02 - 877.49 - -
Owver 6 months upte | year 2.861.59 - 170746 - -
Over 1 year upto 3 years 337792 - 3.285.09 - -
Ower 3 years upto 5 years 60430 - 20785 - -
2.568.82 057.9] 2,702.36 - -
12.548.03 1.017,39 9.545.44 - -
*Includes securitics held for trading
Capital to risk asscts rativ (CRAR)
Sr.No  articulars Asat As at
March 31, 2022 March 31,2021
(1) CRAR (%3} 36.90% 39.85%
(i} CRAR - Tier § capital (%) 24.37% 26.70%
(i) CRAR - Tier I Capital (%) §2.53% 1315%

{iv) Amount of subordinated debt raised as Tier-11 capital
(v) Amount raised by issue of perpetual debt instruments
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58. atory Disclosures

{viy :assignment & Securitisation

(a) Disclosurcs in the notes to the accounts in respect of securitisation transactions as reguired under revised gurdelines on securitization

transactions issued by RBI vide circular no. DNBS, PLXNo 30 1/3.10.01/2012-13 dated August 21, 2012

Sr. No

Particulars

As at
March 31, 2022

Asat
March 31, 2021

1
2

No. of SPVs sponsored by the NBFC for securitisation transactions
Total amount of securitised assels as per books of the SPVs sponsored by the NBFC

Total amount of cxposures retained by the NBFC to comply with MRR as on the date
of balance sheet
a) Of-balance sheet exposures
- First loss
- Ohers
by On-balance sheet exposures
- First loss
- Others
Amount of exposures o assigament transactions other than NRR
a) Off-balance sheet expusures
1) Exposure to own sccuritisations
- First loss
- Others
it} Exposure to third party securitisations
- First loss
- Others
by On-balance sheet exposures
1) Exposure to own securitisations
- First loss
- {dthers
ii) Cxposure 1o third party securitisations
- First loss
- Others

[0
314.47

53.46

22.04
345

*Ooly the 5PVs relating to cutstanding securitisation \ranssctions may be reported here

(b)  Disclosures in the notes to the accounts in respect of assignment transactions

Sr. No

Particulars

As at
March 31, 2022

Asat
March 31, 2021

1
2

Nu. of 8PV sponsored by the NBFC for assignment transactions
Total wmount of securitised assets as per books of the SPVs sponsored by the NBEFC

Total amount of exposures retained by the NBFC to comply with MRR as on the date
of bulance sheet
a) Off-balance sheet exposures
- First loss
- Others
b) On-
- First loss
- (Mhers
Aumount ol exposures to assignment transactions other than MRRE
a) Off-balance sheet exposures

ance sheet expesures

1} Exposurc to own sceuritisations
- First foss
- Others

i1} Exposure to third party sccuritisations
- First loss
- Others

i) On-halance sheet exposures

1) ixposure to own sceuritisations
- First loss
- OMhers

i1} Exposure o third party securitisations
- First loss
- Others

L]
1,573.29

194.48

194.48

8
2.124.24

258 31
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58. putatory Disclosures
{c) Details of Financial Assets sold 1o Sccuritisation / Reconstruction Company lor Asset Reconstruction

Sr. No |rarticalars Faor the year ended For the year ended

March 31, 2022

March 31, 2021

{i} |No. of accounts 15 171
{ii) |Aggregate value {net of provisions) of accounts sold to SC / RC 3193.49 197.03
(iii} |Aggregate consideration 3T0.84 184,85
(iv) |Additional consideration realized in respect of accounts transferred in carlier years - -
{v} JAggregate gain / (loss) over nel book value (22.65) (12.18)

Details of Assigniment transactions undertaken

For the vear ended

For the year ended

Sr.No | Particutars March 31, 2022 March 31, 2021
(i) |No. ol accounts 33 Nil
{i1) JApgregate value {ner of pruvisions} of accounts sold to SC/ RC 314.24 Nil
(i1i) | Aggregate consideration 282.82 Nil
(iv) |Additional consideration realized in respeet of accounts translecred in carlier yeurs - Nil
(v)_ |Aggregate gain / (loss) over net book value (31.42) Nil

Details of Securitization transactions undertaken

For the ycar ended

For the year ended

§r.No | Particulars March 31, 2022 March 31, 2021
(1) |No. of accounts 358 -
(ity | Aggregate value (net of provisions) ol accuunts sold 282.82 -
{1ii} |Aggregate consideration 31447 -
(iv)  |Additional consideration realized in respect of accounts transterred in earlier years - -
(v) |Aggregate gain/ loss over net baok value 31.65 -
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58. Regulatory Disclosures

(vi)  Details of non-performing linancials assets purchased / soid
During the vear the Campany has nat purchased non-perforning financials assets. (Previous year - Nil}

A, Details of Nen performing financial asyets purchased:

S Particul For the year ended For the vear ended
’ R nrs .

Ny |RrhEn March 31, 2022 March 31, 2021
{a} [No. oTaccounts purchased during the year il Nil
(by [Aggrepaie outstanding bl Nil
{a) [OF these, number of 2ecounts restructured during the year Nil Nil
(b} |Ageregate cutstanding Nil Nil

13, Details of Non performing financial asscts Sold:

Sr. ] Far the year ended For the vear ended

Particulars A

No farch 31, 2022 March 31, 202!
{a) Nar of ageounts soid 25 171
ib) Aggrepate outstanding 393.49 197.03
(c) Aggregale consideration received 370.84 154 85

(vii) Exposure fo real estate sector, both direct and indirect & expusure to capital market

a) Exposure to reaf estate sector, hoth direct and indirect

Sr. Particulars As at As at

articulars

Ne March 31,2022 March 31, 2021
A |Direct exposure
(1) |Residential mortgages -

Lending fully secured by morgages on residential property that is ar will be occupied by the 1,480.77 1.675.49
Borrower or that {s rented
(11} {Commereial real estate -
Lending secured by mortgages on comanercial real estates (ofTice buildings, retail space, 1.957.30 5,180.15
muliipurpe= commercial premises, molti-family residential buildings, multitenanted
commereremises, industrial or warchouse space. hotels, land acguisition, development
and construction, ete).
Investments in Morgage Backed Securities {(MBS) and other seeuritises exposures -
- Residenual - -
- Commercial real estate - -
B |Indirect exposure
Fund based and non-fund based exposures on National Housing Bank (NHB) ind Housing - -
inance Companies (1FCs)

I} Expasure to capital market

S articulars As al As

articulars

No |* March 31,2022 March 31, 2021

i} jdirect investnent in eqUity shares, convertible bonds, convertible debentures and units of - -
equity-ariented mutual funds the corpus of which is not exclusively invested in corporate
‘bt
if)  dvanees against shares ¢ bonds / debentures or other sccoritics or on clean basis to - -
wividuals for investment in shares (including 1POs 7 ESOPs), convertible bonds,
convertible debentures. and onits of equity-oriented mutual funds
ity Jadvanees for any other purposes where shares or convertible bonds or convertible debentures 72747 RELHES
or units of equity orfented mutoal funds are taken as primary security
iv) fadvances |y other purposes to the cxtent seeured by the collateral seeurity of shares or - .
convertible boads or convertihle debentures or units of equity oriented mutual funds i.e.
where the primary security other than shares / comvertible bonds / convertible debentures
units of equity oriented mutual funds does not [elly cover the advances
v jsecured and unseeured wdvanees o stockbrokers and guarantees issued on behalf off - .
stockbrokers and market makers
vi} |ieans sanctioned 10 comporaies against the security af shares / bonds / debentures or other - -
sceurities or on clean basis for meeting promoler's contribution to the eyuity of new
companics in anticipation of rising resources
vit} [bridge loans 1o companies against expected equity fows / issues - -
vili) |all exposuees te Venture Capital Funds (boah registered and unregistered) - -
Total Exposure to Capital Market 117.47 88283
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58,

{vitiy Movementsi

Regulatory Diselosures

n performing advances:

The following table sets forth, for the periods indicated. the details of movement of gross Stage [ loans, Net Stage L and ECL provision

Sr . As at) As at
N |Frrticatars March 34,2022 March 31, 2021
i) [Net NPAs to net advances (%) 1.83% 10.44%
i) |Movement of NPAs (Gross)
a) Opening balance 1,561,148 35138
b} Additions during the yeav 204.65 157023
¢) Reductions during the year (1,5172.71 {39144
d) Closing bulance 248.06 156117
ili) [Movement of net NPA
4) Opening balance 1,281.37 306.19
b} Additions during the year 1 74.50 1,298 57
<) Reductions during the year (1.260.62) 323,40y
d) Closing balance 195.25 1.281.36
Movement of provisivas for NPAs (excluding provision vo Stage L & [1 loans)
iv)
a) Opening balance 27981 73.20
by Additions during, the vear 30.15 272.65
¢} Reductivns duving (he year (257.15) {68.04)
d) Closing, balance 52.81 27981

(ix)  Details of singke borrower limsit and group borrower limit exeeeded by the Company:
During the vear ended March 31, 2022 and March 31, 2027, the Company’s credit expasure to sinele bormewers and group borrowers were within the limits praseribed by
the RBL

(x)  tnsecured Advances
The company has not taken any charges over the rights licences,authorisation cte against unsceured foan given to berrowers.

(xi}y  Fraud Reporting
There were no instances of freud identified and reperted during the year (Previous Year Nilb) as required in ferms of Chapter 11 paragraph 5 of Monitoring ol frauds in
NBFCs (Reseive Bank) Dhrections, 201 6.

{xiiy  Remuneration of Directyrs

(xiit) Net profit or loss for the period , prier period items and changes in accouating policy

The company has not enlered into any transaction with non-cxecutive dircetors during the year (Previous Year Rs. Mil) excepl disclosure made i table below:

Dretails of transaction with non executives directers

Name of DNrectors

Mr. Mitul Shah
Mr. Vinod Junefa
M. Sunil Phatarphekar

Nature of fransaction

Sitting fees
Silting fees
Sitfing fees

For the year ended
March 31, 2022

0.26

For the year ended
March 31, 2021

032

There are ne prior period items (previovs vear Bs, Nilj and there are no changes in accounting policies during the year, except as disclose note 46.1.

{xiv} Deiails of 'provisions and contingencies'

(xv}

Break up of 'provisions and contingencies' shown under the head expenditure For the year ended|  For the vear ended]

in statement of profit and loss. March 31, 2022 March 21, 2021

| Lt Provisions lor depreciation on investment 592 302
it} Provision towards NP A {Stage [11 loans) {226.99) 204 61
i1y Provision made wwards income tax 23.73 115,33
vy Provision for Standard iouns {Stage 1 & 1 loans) 83.04 (72,69}

Draw down from Reserves

The Company has drawn Rs. Nil (Previous Year Rs. 269,340 million} (rons the debenture redemption resenve and transtorred to retained earnings on recemption of
debentures (i} March 31, 2022, Further. pursuant to the amendments i the Companics Act, 20030 debenture rederaption reserve s not required to be created for
debeniures issucd by Non-RBanking Finance Companies {including Housmg Finance Companics) regalated by Reserve Bank of India.
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58. Regulatory Disclosures

(xvi) Concentration of deposits, advances, exposures and NPAs

A) Concentrztion of Deposits (for deposit taking NBFCs) As at As at
March 31, 2022 March 31. 2021
Tolal Deposits (0 twenty largest depositors NA NA
% of Depusits of twenty largest depogitors to lowl Deposit taking NBF( NA NA
B) Cencentration of advances As at Asar
March 31,2022 March 31, 202)
Total advances to twenly fargest borrowers T7.060.21 7.264.06%
o of advances 1o twenty Fargest borrowers 1o tolal advances 65.86% 57.R9%,

'y Concentragion of exposures fincludes OFf balance sheet exposare)
Total exposures to twenty largest borrowers £ customers 7.060.21 7.264.03
Yo of exposures to twenly largest borrowers / customers 10 totial Exposure 65.53% 57.96%

) Concentration of NPAs
Total exposures to top four NPAs 94,13 1,1592¢

F) Sector-wise NPAs % of NP As to total advances in that sector

Asal As ol
March 31, 2022 March 31, 2021
Vo Apriculiure & allied activiltes 0.060% 0.02%,
2 MSME T.81% 291%
3 Comaorate borrewers 1.42% N I
4 Survices 1.39% 18.76%
5 Unsccured persenal loans 0.00% O.00%
& Awto loans 0.0 % 0.00%,
7 Other personal foans 6.29% 13.14%,
(xvii) Custmner complaints
Particulars For the year ended For the year ended
Mareh 31, 2622 Marcli 31, 2021
(a) Ne.of complaints pending at the beginning of the year - -
(b} No. of complaints received during the year §1.4 75
{¢) Mo, of complaints redressed during the vear 118 75
(d) Mo, of complaints pending at the end of the year - -
{aviit) Details of ratings assigned by credit rating agencies
As gt March 31, 2022
(a) |Instrument category CRISIL FCRA CARE Bricknnrks Brickwards Acuite
i) . LA-NCIL LLE - Sub LT-NCB, BT -Sub 1 V-NCD and 1F - T N
[.ong term instruments Debt and BLR Debt and LI Sub Dei LI-NCD Perpelual ket Perpe wal Debe
Rating C:::;;:?_ [CRA A+/Negative CARE A+/Stahle BWR AA-seahle BWR A+/siabie ACUITE AA-/Nepative
Amount 1,202.680 302817 52500 50.00 0,08 IR
ii}  Short term instruments CPs-ST CPs-ST
Ruting CRISIL ALH NA CARE Al+ NA NA NA
Amount 20006 NA, 500.00 NA NA NA
{1 the migration of ratingys during the year are Nil
{u)  Asal March 31, 2021
lastramient calegory CRISIC 1CRA CART Briv kworks Brichwurhs Acuite
. I . LT-NCD, LT - Sub LT-NCDL LT - Sub Delt LT-NCD wnd LT . § LT-NCD. Perputual
‘ i} Long term inslruments Deit and LR and HLE Sah Lokt LT-NCD Perpetual Debt ek
CRISIL AA-
Rating fNry'lt:\'c [CRA A«iNegitiye {ARE A~Stable BWR As-siadl: LWR A= sahie ACUITE AA- Neyatnve
Amount 1800800 33,000,060 525000 A.500.00 100000 2500400
i) Shert term instrunents CPs-51 CPssT
Rating, CRISIL AL NA CARE 41 - NA NA MA
Amount 5 400,00 NA S.100.60 NA NA NA

(b} Following are the migration of ratings during the year:

) ICRA Ratings revised the ratings on Long Term Debt from AA- to A+ co St May 2020 while koeping the outicok unehiniged a1 Negative wnd also the Shoit term ratings from
TCRA ALY to ICRA AY.

(ip CARF Ratings revised the catleok on Long Term Debt raungs from Stahle e Nepative on 7th &y 2020 and Revise (the Long enm Deb ralings Tom CARE AA- 0 CARE A
and revised the outloak from Stable to Negative an 8th Uet” 2020

(i1i) itrickwark Ratings revises the satings on Long Term Debt from AA to AA- or 10th Nov' 2020 and revise the vatlook Stable from Negaiive.

(ivy CRISIL Ratings revised the outlonk on Long tenm Deb ratings from Stable to Negatve on 23th May® 2020,
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58. Regulatory Disclosures
{xix})  Disclosure of Restructured Accounts
(as required by RBi guidelines under reference DNBS. CO. PD. No, 367 / 03.10.01 / 2813-14 dated January 23, 2014 read with RBI circutar § {119-20/160 DOR.No.BP.BC.34/21.04.048/2019-2¢ dated February 11, 2020 & RB1/2020-21/17
DOR.Nao.BP.BC/4/21.04.048/2020-21 dated August 6, 2020).
Type of Restructuring Under CDR Mechanism Under SME Debt Restructuring Mechanism Others Total
Sr NofAsset Classification Sub- Sub- Sub- Sub-
Dretails Standard) standard | Doubtfu| Loss | Total | Standard| standard | Doubtfu| Koss | Total | Standard | standard | Doubtful] Loss Tatal Standard | standard | Doubtful[ Loss Total
1 [Restuctured accounts as on Ist April.  [No. of borrowers - - - - - - - - - - 55.00 7.00 - - 62,00 55.00 7.040 - - 62.00
2021 (Opening figures) {refer nate 1) |Amount outstanding - - - - - - - - - - 1,054,49 92,31 - - 1.146.30 1,054.49 97,31 - - 1.146.80
Provision thercon - - - - - - - - - - 123.01 16.58 - - 139,59 123.01 16.58 - - 138.59
2 |Fresh restructuring during the year No. of borrowers - - - - - - - - - - 56.00 - - - 56.00 56.00 - - - 56.00
(refer note 2) Amount outstanding - - - - - _ N - B — T40.89 - A - 740,89 T30.89 N N N 740.89
Provision thereon - - - - - - - - - - 47.06 - - - 47.06 4706 - - - 47,06
3 |Upgradations of restructured accounts | No. of burrowers - - - - - - - - - - .04 {i.00) - - - 1.00 (1.00) - - -
to Standard category Amonnt outstanding - - - - - - - - - - 70.82 [ (70.82) - - - 70.82 | (70.82) - - -
Provisien thercon - - - - - - - . - - 9.87 {9.87) - - - G.87 (3.87) - - _
4 [Restructured advances wihich ceases (o N
attraet higher provisioning and or 0 ol borrowers - - - - - - - - - - - - - - - -
= = 8.00 8.0 8.00 8.00
additional risk weight at the end of the 8.0 (8:40) (8.00) 00
financial vear and hience need not bel Amount outstanding - - - - - - - - - - 171.24 .86 - - 172.18 171.24 .86 - - 172.10
shown as  restructured  standard
advun_ccs at the begioning of the next Provision thereon _ ; . _ ~ ; R ; R _ 1418 141 ) B 11.61 14.19 342 _ } 17.61
financial year
$  {Downgradations of restructured Nao. of bumuwers - - - - - - - - - - (13.00)}  13.00 - - L3.00 (13.00)] 1300 - - -
accounts during the FY Amount cutstanding - - - - - - - - . - {5171 51.71 - - 51.71 {51.71) 51,71 - - _
et thereon - - - - - - - - - - (910} 9,10 - - 2.10 (9.10) 9.10 - - -
6 | Write-offs of restructured accounts No. of burrowers - - - - - - - - - - {2.049) (3.00) - B (12,003 (9.0m {3.00) - B (12.00)
during the FY 21-22 Amaunt eutstanding - - - - - - - - - - 8.75)] (437 - - 13.62) 8.7 187 - - (13.62)
Provision theregn - - - - - - - - - - (5.47) {3.80) - - {%.27) (5.47) {3.80) - - {9.27)
7 |Restructured accounts as on 31st har, [No. of borrowers - - - - - - - - §2.00 16.00 - - 1106 8250 16,00 - - 98.00
2022 (Clasing figures) Ameunt outstanding - - - - - - - - - - 1.976.98 69.19 - B 2.097.88 | 197698 69.19 - B 2.046.17
Provision thereon - - - - - - - - - - 199.56 15.43 - - 22409 199.56 15.43 - - 214.99
Naote -

. Excluding the figures of Standard Restructured Advances which do not ateract higher provisioning or risk weight (if applicable)
. Amount outstanding of fresh restructunng during the vear is the amount vutstanding as on the date of restrucraring,

1

2

3. The above table excludes the recoveries made un restructured accounts.

4. Above disclosure also includes loan accoums which are restructured under RBI circular on "Micro. Small and Medium Enterprises (MSME) sector - Restructuring of Advances’ dated Janvary [, 2019 which are reflecring under 'Sub-Siandard {i.¢. Stage IT1) category as per

classitication under ind AS.
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88, Regulatory Disclosures
(xvix}  Diselosure of Restructured Accounts
{as requircd by RBI guidefines under reference DNBS. CO. P13 No. 367/ 03.10.01 / 2013-14 dated January 23, 2014 read with RBI circular RBI2019-20/160 DOR.No.BP.BC.34/21.04.048/2019-20 dated February 11, 2020 & RBI/2020-21/17
DOR.Na.BP.BC/A/2L.04.048/2020-21 dated August &, 2020).
Type of Restructuring Under CDR Mechanisae Lnder SME Debt Restructuring Mechanism Others Tolxl
Sr No|Asset Classificarion Sub- Sub- Sub- Sub-
Details Standard| standard | Doubtfu| Less | Total | Standard{ standard |Doubtfu| Luss | Fetal | Standard | standard | Doubtful| Loss ‘Total Standard ; standard | Doubtlul] Loss Total
1 | Restructured accounts 25 on st April,  [No., of bormuwers - - - - - - - - - - 2.00 2R.00 - - 30.00 2.00 2R.00 - - 30.00
2020 (Opening ligores) (refer noe 1y [Amount outstanding - - - - - - - - - - 1.8% 8573 - - 870! 1 88 §5.73 - - 87.61
Provision thereon - - - - - - - - - - .02 34.63 - - 34.67 002 34.65 - - 34.467
2 |Fresh restructuning dunng the year Na. of borrowers - - - - - - - - - - 0,00 - - - 50.00 50.00 - - 56.00 §
{refer nole 1y Amount outstanding - - - - - - - - - - 1.076.46 - - - 1,076.46 1.076.46 - - - 1,07e.36
Provision thereon - - - - - - - - - - 127.55 - - - 127,53 127,35 - - - 127.55
3 [Upgradations of restruciured accounts  |Mo. of burrowers - - - - - - - - - - 700 (7.00) - - - 7.00 |- 7.00 - - -
to Standard category Amount ouistanding - - - - - - - - - - 13.73 (1373 - - 0.00 1373 |- 1373 - . 0.00
rovision thercon - - - - - - - - - - 9.76 (9.76} - - - .00 9.76 |- G706 - - .00
4 [Restiuctured advances which ceases tol X B
attract  lugher  provisioning and: or No. of barrowers - - - - - " - - - - 4.00 3100 - - 3500 440 3100 - - 3300
additional sk weighl at the end of the
rinancial vear and henee need net hel Amaunt autstanding - - - . - - - - . - 475 a1 40 - - 6,66 2475 6140 - 16 AR
shown 85 yestructurcd  standard
ances at b — .
advances at the beginning of the 0¥ b L herean . . . . - - - . - ; 341 278 ; ; 36,59 38| s - : 3659
Trnaneial year
S Mewngradaiions of restrugtured No, of barrowers - - - - - - - - - - {2.00) 2.60 - - - - - - - -
aceoums during the FY Amount oatstanding - . - - - - R B N N (63.R0) 63.80 R N N - _ - ~ N
Provision thereon - - - - - - - - N - 105N 1051 - - N . B N R -
6 |Writc-offs of restructured sccounts Na. of borrowers - - - - - - - - - - (2.000)  (13.00) - - - 17.08 208 - 1500 - - i7.00
during the FY 20-21 Amount outstanding - - - - - - R N _ _ (tasy (1750 _ R - 1939 TR |- 17.9% - N 193¢
Provigion thercon - - - - - - - - . B B (13.96} - - |- 13.96 - |- 136 - - 1396
7 Restructured accounts as on 31st Mar, |No. ot borrowers - - - - - - - - - - 35.00 700 - - 62,00 3500 700 - - 6200
2021 {Closing figwes) Amount outstanding - - - - - - - - - - 1.054.49 92 3] - - 1,146.80 1,118.29 2851 - - 1. 146,80
Provision thercon - - - - - - - - - 122.01 16.58 - - 138.59 133.52 6.07 - - 139,59
Notc :

. Excluding ike figures of Standard Restructured Advances which do nat attract higher provisioning or risk weight (it applicable)
. Amouid outstanding of fresh restructuring during the year is the amount ouwistanding ax on the date of restructuring.

!
2
3. The ubove table excludes the recoveries made an restructured accounts.
K

. Above disclosure also includes loan eccounts which are restructured under RBI circular on "Micro, $mafl and Medium Enterprises {MSME) sectar - Restructuring of Advances' dated January 1, 2019 which are reflecting under "Sub-Standard (i.c. Stage I category as per claasification
under [nd AS.
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(x)

(xxi}
(xxii)
(xxiii)

{xxiv)

{xx¥)

Micro, Small and Medium Enterprises (MSME) sector — Restructuring of Advances

Regalatory Bisclosures

| staternents for year ended March 31, 2022 (Continieed)

(a3 required by RBI guidelines under reference RBI/2018-19/108 DBR.No.BP.RC.18/21.04.048/2018-19 dated January 01, 2019}

wticulars

For the year ended
March 3i, 2022

For the year ended
March 31,2021

D\Tu ol accounts restruciured 77 40
!Tmoum {Indian rupees in millions) BRO_4) 47.76

Registration obtained from other Anuncial seetor regulators - Nil (Trevious Year - Nily

Detail of financing parents company products -Nil (Previous Year - Nil)

Disclosure of penalties immposcd by RBI and other regulators - Nil (Previous Year - Nil}

Ownership Overseay Assets (for those with joint ventures and subsidiaries abroad)

There are no overseas assets owned by the company (Previous year Nil)

Mote to the balanee sheet of a non-depasit taking nen-banking financial Comg

Note to the balance sheet of a non-deposit taking non-bankmyg financial Company as required in terms of patagraph 18 of Master Direction- Non-Banking Financial

Company- Systematically Important Non-Deposit taking Company and Deposil taking Company (Reserve Bank) Divections, 2016,

Liabilities side:

)

(a)

Particulars

Amount outstanding

Amount overdue

March 31,2022

As af

Al

Mareh 31, 2021

As at
March 31, 2022

Ax at
March 31, 2021

Loans and advances availed by NBIC inclusive of inicrest accrued
thereon but not paid

Nebentures:

{other than thase talling within the meaning of Public deposit)

{h}
{<)
(d)
()
tn

(1) Scoured

(i) Llnsecured

Delerred credits

Term loans

Inter-corporate loans and borrowing
Commuwrcial paper

Other loans

{iy loan from related partics

{it) Hank overdraft

(* Please see note | helow )

Assety side:

2)

Rreak up of loans and advances including bills receivables

{uther than those included in (33 helow)

3

(a) Sceured
(b Unsecured

Break up of teased assets and stock ot hire and vither assets counting
wwards AFC activities
a} Lease assets including lease rentals undert sundry debtors:
(1} Financial lease
{iit  Operating lease

b} Stock on hire including hire charges under sundry debtois
i) Assets on hire
{11} Repussessed ussets

¢) Onher loans counting lowards agset financing Company aclivities

(1) Loans where assets have been repossessed
{n)  Other loans

2,804.43
2,153.18

140018

25.04
4,691.1%

2.4923.8]
2,119.04

IM5240

987
640027

8.228.16
4.320047
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58.  Regulatory  closures

Note to the balanee sheet of a von-deposit taking non-banking {financial Company as required in tepms of paragrapl 18 ol Master Direction- Noon-Banking Finaneia
Cotnpany- Systematically lmportant Non-Depesit taking Company and Deposit taking Commany (Reserve Bank) Dirvzctions, 2016,

AS at Asat
March 31, 2022 March 3], 2021

Particulars

43 Break up of investments
Current invesunents: {inchuding securities held tor trading)
fa} Quoted:
(7 Shares: guity - -
Preference - -
iy Debentures and bonds 50.29 598
(111} Units of mutual funds - -
{ivy Governmenl sceurttics - -
{vy  Others - -

{b) Unguoted:
(iy  Shares: Equity - -
Preference - -

(i} Debentures aud bonds - -

(i Units of muntcal funds - _

{iv) Govemment securitics - -

(v Others (pass throuph certificates) - -

Long-term investments (vl nf‘provisiun]

{a) Quoted:
Shares: Equity - .

Preterence - -

Debeutures and hands - -

() Lnits of matual finds - .

(v} Govermment securities - -

v} Others - -

{b) Unquoted:
(i} Shaves: Cquity - -
Prelerence - -
(it} Debentures and bonds - R
(i) Units of mutual lunds - _
(iv} Government securilies - -
(v) Others : Pass through certilicates - .
Securtly reeeipls 1.240.22 TORI
Units of Alternative Investiments Fund {ALF) 300.76 244 K(

51 Borrower group-wise classilication ol assets fnanced o5 in {2) and (3) above

Amoeunt net of provisiens

Seenred Unsecured Total
Particulars As at Asat As at Asal As at Asal
March 31, 2022 March 31, 2021 March 31,2022 March 31,2021 March 31, 2022 March 31, 2021

. Related parties™*
{a) Subsidiarivs - - - _ _
(b} Companies in the same group - - 3,604,580 2,010.79 3,604.80 200G 7Y
() Other related partics - - - R - _

2. Orher than related partics 5,025.81 7.729.75 EJ05.83 2,1R3.38 6,631.64 N R R

Totul 5,025.81 7,720.75 4.610.62 416416 HL226.43 11,923.9]

£} Investor group-wise classification of all investments {current and long-tenng in shares and securities (hoth queted and unsquoled)

Particulars Market value/break up or fair valuz or Rook value
NAV (net of provisions)
Asal As al As at Asal
Mareh 31, 2022 March 31, 2021 March 31, 2622 Murgh 31,2021

Iy Related parties

(a} Substdiaries - - - -

() Companics in the same group - - - -

() Other related partics £51.63 409,94 B51.62 169,94
23 Other han related parties 739.64 4745 739.64 S47.43
Tatal 1,591.27 101735 1,501.27 L017.39
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58.

(xxvi)

{(xxvii)

{xxviii)

Repulatory Disclosures

7) Other information

Sr.

articula
No Par rs

As af
March 31, 2022

Asa
March 31, 262

(a} [Gross non-performing assetls
1) Related parties
2) Other than related parhics

(k) [Net nan-performing nssets
') Related parties
2) Othey than related parties

{c

Assets acquired in satisfaction of debt

248.06

15617

1.281.3¢

Notwe :

1. As defined in paragraph 2{1)(xii) ot the Non-Banking Financial Compnay Acceptance of public depositsi Reserve nank) Divection, 199%.

Disclosure on perpetual debt

Particubars

1'or the year
ended
Mareh 31, 2022

For the year ended
March 31, 2021

Amount of funds raised through Perpetual debt
instrument during the year

amoual of its Tier [ Capital

Unpaid interest on Perpetual debt

As at As ag
Parti ars March 31,2022 March 31,2021
Principal amount outstanding as at year end. 450.40 450.00
Percentage of the amount of Perpetual debt of the 14.15% 12.71%

There are no amount due and outslanding 1o be credited (o investor education & protection Fund as at Marcn 31, 2022 and at March 31, 2021

Off balane sheet SPY sponsored -NIL (Previous year NIL)
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58.  Regulatory Disclosures

(xxix) Prudential Floor for ECL
As at March 31, 2022

In terms of the requirement as per RBI notification no. RBI2019-20:/170 DOR (NBFC)Y.CC.PD.No,109/22,10.106:2019-20 dated March 13. 2020 on Implementation of Indian Accounting Standards, Non-
Banking Financiai Companies (NBFCs) are required to create an impairment reserve for any shortfall in impainment allowances under Ind AS 109 and Tncome Recognition. Asset Classification and
Pravisioning (IRACP) norms {including provision cn standard assets). The impairment allowances under ind AS 109 made by the Company exceeds ihe total provision required under IRACP {including
standard asset provisioning), as at March 31, 2022 and March 31, 2021, Accordingly. no amount is required 1o be transferred to impairment reserve.

Gross Carrying Loss Allowances Difference between
. . , Asset classifieation as - (Provisions) as Net Carrying Provisions required Ind AS 109
Asset Classificat RBI N -
sset Llassiticatlan as per prms per [nd AS 109 Amonmt:: per Ind required under Ind Amount as per IRACP norms provisiens and
N AS 1 IRACP norms
1 2 3 4 5=3-4 6 7=4-6
Performing Assets
- Stage 1 7.469.23 40.36 7.428.86 29.86 1051
Standard 5
Stage 2 3.001.94 389.61 261234 114.14 175,46
Subtotal 10,471.217 429,97 10,041.20 144,00 28547
Nen-Performing Assets (NPA)
Substandard Stage 3 18446 47 84 146.62 30.66 t718
Doubtful - up to | year Stage 3 32.00¢ 2.84 29.15 770 {1.86)
| to 3 years Stage 3 217 0.19 1.98 1.62 (1.43)
Mere than 3 yzars Stage 3 19.43 1.54 17.48 13.81 (11.87)
Subtotal for doubtful 53.59 4.98 48.62 23.14 (18.1¢)
Loss Stage 3 - - - - -
Subtotal for NPA 24805 52.82 195.23 53.80 (0.98)
Other items such as guarantees, loan commitments, etc. which Stage 1 55.55 14 55.41 - 0.14
are in the scope of Ind AS 109 but not covered under current < 5
Income Recognition. Asset Classification and Provisioning slage 2 - B " - B
¢{IRACP) norms Stage 3 0.04 . 0.04 ; -
Subtetal 55.59 0.14 55.45 - 0,14
Total Stage | 7,524.78 40.50 T484.27 29.86 10.65
Stage 2 3,001.94 389.61 2,612.34 114.14 275.46
Stage 3 248.09 52.82 1 7 53.80 {0.98)
‘_ Total 16,774.81 482.93 2ot ae 197.80 285.13




Edelweiss Retail Finance Limited
Nates to the financial statements (Con ed)
{Currency :Indian rupees in millions}

38.

{xxix)

Regulatory Disclosures (Continued)

Prudential Floor for ECL (Conl  1ed)

As at March 31, 2021

Asset Classification as per RBI Novms

Asset classification as

Gross Carrying
Amount as per Ind

Loss Allowances
(Provisions) as

Net Carrying

Provisions required

Difference between
Ind AS 109

per Ind AS 109 AS required under Ind Amount as per IRACP norms provisions and
. AS 109 IRACP norms
1 2 3 4 5=3- 6 T=4-6
Performing Asscts
Standard Stage 1 7.686.17 93.42 7.591.75 30.56 63.86
Stage 2 3.301.29 247.30 3.053.99 13.71 233.59
Subtotal 10.987.4¢ 341.72 10,645.74 44.27 29745
Non-Performing Assets (NPA)
Substanderd Stage 3 1,395.84 256,09 1,143.75 121.52 12457
Deubtiul -up lo | vear Stage 3 142.45 21.37 121.08 2398 {2.01}%
1 to X years Stage 3 6.35 1.39 5.16 1.09 .20
More than 3 vears Stage 3 12,33 0.90 11.37 4.78 {385
Subiotal for doubtiug 161.33 2372 137.61 29.85 16.13)
Loss Stage 3 - - - -
Subtotal for NPA 1.561.17 279.81 1,281.36 161.37 K
Other items such as guarantees. loan commitments, ote. which Stage 1 17.00 0,49 16.51 - 0.45
are in the scope of [nd AS 109 but not covered under cuzrent . . 5 n
Incotme Recognition, Asset Classification and Provisioning Stage 2 42.38 210 39.68 . 270
{IRACP) norms Slage 3 - - - B
Subtotal 59.38 319 56.19 - 39
Tetal Stage | 770317 94.91 7.608.26 30.56 6435
Stage 2 3.343.07 250.00 300307 1371 23629
Stage 3 1,561.17 27981 1,281.30 161,37 118.44
Total 12,608.01 924.72 11,983.29 205.64 419.08
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